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Abstract

A shipment of approximately $22 million in gold eagle coins arrived in France from the United States in
September 1905. There is no corresponding U.S. export report for this shipment. France shows this gold coin
shipment as received from the U.S. in its official published customs reports.

The Portsmouth Peace Conference ended the 1904-1905 Russo-Japanese War. The Treaty of Portsmouth
was signed on September 5, 1905, after negotiations from August 6 to August 30, We believe that this September,
1905, $22 million shipment was a sub-rosa settlement payment by Japan to Russia. These funds were most likely
used by Russia to purchase an equivalent amount of its outstanding 1904 war bonds, to apply these funds directly
to its corresponding war debt. The 1904 bonds would have been purchased at very favorable rates (given Russia’s
defeat in the Russo-Japanese War) by the Russian State Bank on the French Bourse. The purchase would have also
shored up market price-support/stability for its depreciated 1904 bonds.

The approximately $150 million of Russia’s 1904 war bonds were to mature May 14, 1909. In order to
meet this critical payment obligation, Russia organized its January 22" 1909 4 %% $240 million 50 year
“conversion” bond permitting 1904 bondholders (primarily Paris banks and financiers) to exchange their nearly
fully matured 1904 bonds for 1909 bonds during the designated exchange period, January 13th through January
22™ 1909. The 1909 bonds could be acquired at .88 percent of their face value with the balance owed on the
redemption of their nearly matured (near full face value) 1904 bonds, to be paid in cash. $25 million face value in
nearly matured 1904 bonds would exchange for $25 million face value 1909 bonds, but since the 1909 bonds were
for future payments, they could be acquired at the discounted $22 million price with the $3 million balance due, to
be paid in cash.

Once the redemption of 1904 bonds had been exchanged for 1909 bonds plus cash, the 1909 bonds could
then be sold/resold to buyers at the discounted price of .88 of their face value.

The Russian State Bank and all of the French 1909 bond syndicate banks were designated redemption
agents for the exchange of 1904 bonds for 1909 bonds plus cash. If, indeed, the Russian State Bank held 1904
bonds acquired from the Portsmouth Peace Conference, it would exchange during the redemption week its $25
million in now-matured face value 1904 bonds for $25 million face value 1909 bonds at their discounted price of
$22 million, plus receive the $3 million balance, in cash. The Russian State Bank, or any other redeemer or
redemption agent of 1904 bonds, were entitled to full payment at the time of redemption, January 13" through
January 22”d, 1909. However, since the first disbursement by the French syndicate banks to Russia of 1909 bond
proceeds did not begin until thirty days later, the first taking place on February 22, 1909, the $3 million cash
component of the $25 million redemption would have to be borrowed until repayment could be made from the
1909 bond proceeds.

The Russian State Bank as well as all of the French 1909 bond syndicate banks, were all authorized
redemption agents of 1904 bonds. They were selling their (or their 1904 bond redeeming clients) 1909 bonds for
gold. Gold was what was needed by Russia, and was wanted by the original 1904 bond holders. Why wait until May
14th, 1909, to redeem their 1904 bonds, when they can get cash on January 22, 1909?

Conclusion

$143 million of 1904 bonds were redeemed during the ten days January 13" through January 22" 19009.
We have identified one $25 million gold eagle shipment by the Russian State Bank on January 22, 1909. The other
1909 bond sellers, other French and Russian former 1904 bondholders, may have also sold their 1909 bonds and
shipped gold. Any shipments which departed New York on January 22nd, 1909, were lost as a result of a collision at
sea; they remain forty fathoms deep, entombed aboard the sunken shipwreck RMS Republic - to be recovered.
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Following the Money Forty Fathoms Deep

Evidence that the Proceeds from Only One Transaction, the Sale of
525,000,000 in January 22, 1909, Tsarist Bearer Bonds on Wall Street — US Gold
Eagles worth Close to Ten Billion Dollars Today — Lies off the Coast of Nantucket

in the Sunken Hull of the White Star Liner RMS Republic.

Other Additional Related Cargoes are Possible.

On January 14, 1909, a distinguished visitor arrived in New York City. Gregory Wilenkin,
the Tsar of Russia’s financial agent was, according to all accounts, on vacation. He brought
along his wife and the two would stay at the St. Regis Hotel, dining out and being entertained
by various dignitaries and other notables of New York society until their departure on January
23.

On the surface, there was nothing especially remarkable about this visit by Tsar Nicholas
II's representative. He and Madame Wilenkin enjoyed their time, according to the society
papers, and then it was off to San Francisco, Honolulu, and eventually Tokyo. Rather it’s below
the surface where things get interesting. Way below. Forty fathoms below, as a matter of fact.

Two intriguing things occurred during Gregory Wilenkin’s stay in New York, both
seemingly unconnected to his visit and both seemingly unconnected to each other. The first
was a rather exceptional transaction on the New York money market: a loan of three-million
dollars at 1.5 percent interest for thirty days. The amount, in and of itself, was noteworthy —
close to four hundred million dollars in today’s terms.” But it was the low interest rate that was
record-breaking. Money brokers, according to the New York Times, “were unable to recall any
cheaper rate...the lowest recorded quotation for thirty-day money was 2-% per cent in 1904.”>
More interesting still: the parties to the loan, both the lender and the borrower, remained
unidentified.

The second intriguing occurrence was the departure of a certain ship. RMS Republic was
a luxury White Star liner, just like her future fleet mate Titanic. Dubbed the “Millionaires’ Ship”
because of the number of famous Americans who traveled by her, she steamed out of New
York Harbor on January 22; the next day, Wilenkin also departed the city.

There may never have been anything by which to connect these seemingly random
events — Gregory Wilenkin’s visit, the record-breaking transaction, the departure of Republic —

'1n 1909, the gold price was set at $20.67 per troy ounce. $3,000,000 would be 145,137.88 troy ounces.
? New York Times, “”Low Rate for Money Loans”, January 16th, 1909, p. 14:2. See also: Exhibit II,
Another "Mysterious" $3,000,000 Transaction?!
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without another remarkable occurrence. On the morning of January 23, just a little over
fourteen hours from the time she left New York, Republic collided with the Lloyd Italiano liner
S.S. Florida in heavy fog off the coast of Nantucket. She floated for quite a while, enough time
for all the passengers, save two who had been killed in the collision, to be transferred by
lifeboats to a rescuing ship. A third passenger would die of his injuries two days later in a
Brooklyn hospital, but 742 passengers and crew members would survive. Republic, however,
would not be so fortunate. Though an attempt was made to tow her to shore by the U.S.
Revenue Service Cutter Gresham (the U.S. Revenue Cutter Service would become, six years
later, the U.S. Coast Guard), the damage to Republic’s underside proved fatal. She sank on
January 24.

Almost immediately, there came certain rumors. The New York American printed the
day after her sinking that “An unconfirmed report has it a large sum of money was on board the

Republic.”?

The New York Sun followed up on the report, inquiring as to whether money had
been shipped aboard Republic for Italy. It was a logical question. In December, there had been a
devastating earthquake and resultant tsunami; one-hundred thousand people had been killed
in the Messina and Calabria regions, two-hundred thousand had been left homeless. The world
was responding with donations and Republic had been headed towards the Mediterranean.
White Star denied that money was on board for earthquake relief, but a representative chose
his words carefully. No “such” money had been turned over to the steamship company, he told

the Sun.*

The rumors have never gone away. References of treasure aboard Republic have been
popping up here and there ever since. In an August 23, 1914 article in the Washington Post,
regarding new diving technology and the prospects of salvaging previously unreachable wrecks,
Republic is mentioned: “She is in 245 feet of water and has a rich cargo.”” Five years later, a
Chicago salvage company, Twentieth Century Deep Sea Salvage Syndicate, inquired of the Coast
Guard about the rumored treasure, actually meeting with Commodore Commandant Ellsworth
P. Bertholf. Bertholf seems like a person who would have been in an excellent position to have
known about the cargo aboard Republic. He was a celebrated personality of the period, a
Congressional Gold Medal recipient, and the Coast Guard’s first Captain-Commandant, the
highest ranking officer of the Coast Guard at the time. Who can say what was discussed in the
meeting? But in a follow-up letter to Bertholf dated February 8, 1919, W. Schneider, President
of Twentieth Century, references $3 million in American Eagle gold coins. “We would like,”
wrote Schneider, “to know how much information you or your Department could give us
concerning [Republic’s] location and other general data.” Bertholf’s reply, dated February 11,

® New York American, January 25th, 1909, p. 2:7.
* New York Sun, January 25th, 1909, p. 2:2.
> Washington Post, August 23rd, 1914, p. 3:4.
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refers Schneider to Captain K.W. Perry, commander of Gresham, the U.S. Revenue Cutter
Service ship that attempted to tow Republic into port, “as to the exact location of her sinking.”
As to the three million dollars in gold coins, Bertholf’s reply is as interesting for what it leaves
out as to what it keeps in; namely, a denial. All Bertholf says regarding the cargo is, “you are

referred to files of any of the daily papers published at that time.”®

Harold T. Wilkins, writing for Popular Mechanics in March of 1928 lists, among other
“rich treasure wrecks”, Republic, “the $2,000,000 bullion wreck...off Nantucket lighthouse.”
Two years after Wilkins’s piece, a curious Mr. Louis Miller of Brooklyn, New York, aiming to
learn exactly what the Coast Guard knew, sent an inquiry regarding the rumored cargo to the
Coast Guard and no less a figure than Captain Benjamin M. Chiswell, World War | recipient of
the Navy Cross and man considered to be the father of Coast Guard aviation, wrote back,
saying, “Unofficial information at the time suggested that the Republic may have had on board
$3,000,000 in American Gold Eagles.”’

What was this unofficial information to which Chiswell referred? Whatever it was, and
from wherever it was originally leaked, it continued to stoke the imagination of treasure
hunters throughout the 20th century. Dozens of references can be found of the rumored
treasure in newspapers and magazines and books from 1909 onward, including this from the
1964 book, A Guide to Sunken Ships in American Waters, co-authored by Coast Guard
Commander Adrian L. Lonsdale: “Riches beyond most men’s wildest dreams — $3,000,000 in
American...gold pieces — reportedly lie in the hulk of the liner Republic.”8

There are two common denominators to the rumors. The first is an amount of three
million dollars (plus or minus). The second is that the sum is in American Gold Eagle coins. The
problem, however, is that until now, there’s never been anything uncovered that would
specifically tie three million dollars in gold coins to Republic; no reason, in other words, for the
gold to be aboard her. Yes, earthquake relief was being sent to Italy from various sources, but
what was being sent was mostly in the form of supplies — food and clothing and building
materials. Whatever money was coming from the United States came mainly through the Red
Cross and it was wired to ltaly, not sent in ships.

A second theory suggests the money was on board to be delivered to President
Theodore Roosevelt’s Great White Fleet. Sixteen battleships, painted stark white, had been
circumnavigating the globe since 1907 in a patriotic show of U.S. naval power. Part of Republic’s

6 Deep Sea Salvage Syndicate, letter dated February 8, 1919, NARA, RG 26, General Correspondence, File
651 ("RE," includes Republic).

7 Ibid.

® Lonsdale, Cmdr. Adrian L.,H.R. Kaplan, 4 Guide to Sunken Ships in American Waters, Arlington, VA:
Compass Publications, 1964.
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itinerary included a rendezvous with the Fleet in Gibraltar. Republic carried supplies to
replenish supplies that the Fleet had diverted, via two of its store ships, to Messina to help with
earthquake relief. But research points to more than supplies on board Republic for the Fleet.
There is ample evidence of a Navy payroll on board as well. Still, such monies cannot account
for the rumored three-million dollars. Based on a detailed history of the Navy’s financial
accounting, the sum for the shipment to the Fleet is $800,000, not an insignificant sum on its
own, appraised today at about $200 million.?

At two-hundred and fifty feet below the surface of the Atlantic Ocean (approximately
forty fathoms), Republic presents a challenge for obtaining direct evidence of the rumored
treasure. In diving lingo, she’s known as a “Triple D” threat — deep, dark, and dangerous. It
would take a skilled crew working from an expensive salvage ship outfitted with pressurized
chambers to be able to do the job justice. And even then, one would need to know precisely
where to look. Republic is 570 feet in length. Searching her for treasure would be like looking
for a particular bedroom in a 60-story building that has been shaken violently and thrown on its
side. °

To take a chance, a treasure hunter would want solid evidence that the three-million
dollars (or more) was aboard and the details of the transaction that put that cargo aboard, the
why. Even the most capricious treasure hunter wants to prefer mitigating his risk at least a
little. But for over a hundred years, that evidence remained hidden and Republic remained, for
the most part, untouched, even though her resting place had been found in 1981 (by this
author, as it happens). Minor dives have been made and dinner plates bearing the White Star
insignia have been brought to the surface, along with wine bottles and silverware and
miscellaneous souvenirs. There was one major dive undertaken in 1987 (again, by this author),
but without the benefit of the evidence that could show irrefutably that the treasure was
aboard (and where on this immense ship, precisely, it might be).

But then the mystery loan of 1909 came to light. The loan took place just days prior to
the sailing of Republic and it was for three-million dollars. The number in the rumors. But
although it was in all the papers, nobody had ever bothered to make the connection. Nobody
had followed the money.**

To do so, one needs to ask who might have been involved in such a loan. For a sum as
large as $3 million, and at such a low rate, only one kind of entity can realistically be assumed to

’ See” Appraisal within Executive Summary and Navy Report, both at:
https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8

1%See Location Report at: https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8

" See Exhibit I, Another $3,000,000 “Mysterious” Transaction?!, newspaper accounts of Wall Street
activity in the week preceding Republic’s departure.
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be the borrower: an entity as substantial as a sovereign government.

Enter Gregory Wilenkin, financial agent for the Tsar of Russia. But of what need would
the Tsar have for such a sum of money? As it happens, Tsar Nicholas had a loan coming due in
May of 1909, and a not insubstantial one. In 1904, he had borrowed $150 million from primarily
French banks and financiers to help finance Russia’s war with the Japanese. The Russo-Japanese
War had begun in February of 1904, the result of both nations having designs on Manchuria
and Korea — Japan, becoming a modern nation, looking to expand her interests beyond the
shores of her crowded islands, Russia seeking a warm water port and a buffer zone to her
south. The war lasted until September of 1905. A peace treaty was hammered out — none other
than Teddy Roosevelt being awarded the Nobel Prize for his role in brokering the peace — but
the war was a disaster for Nicholas. Russia had been chased out of Manchuria as well as Korea,
Nicholas was politically wounded at home and abroad, and to add insult to injury, Russia was
also now many millions of dollars in debt - and that debt was coming due.

If you owe someone a little, goes the old saying, you have a creditor; if you owe
someone a lot, you have a partner. Russia’s 1904 war bond was to be replaced by a 1909 loan
consisting of $240 million in 4 %% Tsarist Bearer Bonds. Russia secured a new loan from France
called the “Conversion Loan” — $150 million to pay the old loan which was to mature and be
payable on May 14, 1909, and an additional $90 million to keep the Tsar afloat, much of which
was needed immediately to satisfy Russia’s 1909 budgetary requirements. The loan closed on
January 22. An interesting date — the date Republic steamed out of New York.

But what’s the connection between a loan to Russia from France, and the Tsar’s
representative showing up in New York? For that, one needs to look at the terms of the 1904
and 1909 loans. The funds from the sale of the 1909 bonds were to primarily repay the Russia’s
1904 bonds which were to fully mature on May 14, 1909. The 1904 bondholders had a priority
to purchase 1909 bonds. The conversion worked as follows: on January 22, 1909, one 500 franc
1904 bond could be exchanged for one 500 franc 1909 bond. Since the 1904 bonds had
essentially fully matured (with full maturity rapidly approaching), but the 1909 bonds were to
mature over fifty (50) years, the 1909 bonds could be acquired at a discount of .88 of their face
value with the balance owed to the 1904 bond holders upon the redemption of their bonds, to
be paid in cash. *?

The 1909 loan closed on January 22, 1909, and the loan had been fully subscribed, in
fact over-subscribed. However, Russia didn’t get a penny, or more appropriately a franc, from
the French bank syndicate on that date. The $90 million in new money from the 1909 bond

12 see Exhibit 1V, 1904 Bond with Terms, and Exhibit V, Credit Lyonnaise Archives, Results of 1909, 1904
bond redemption provision, p. 2a (translation).
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proceeds was to be parceled out from the French syndicate banks to Russia over a period of six
months with the first distribution to be made in 30 days. Twenty percent was to be released to
Russia on February 22", 20% on March 22", and 15% on the 22™ of each of the following four
months, through July."> What that meant initially was that the Tsar would have to wait an
entire month after the loan closed before he received the first installment. But if Russia
couldn’t meet her 1909 budget obligations, she would have needed money sooner. She would
have needed on its face a bridge loan of sorts; if you need money today, but have money
coming to you in the future, you borrow against that future money.

This would initially explain the need for the three-million dollar loan of the type which
appeared in the New York newspapers, the term of the loan (30 days), and the unprecedented
rate. The loan was practically risk-free; one month later, Russia was receiving $18 million from
the French. But of course even a risk-free loan would certainly warrant a market rate. Banks are
in business to make money, after all. But there is more than one way to make a loan profitable.
A loan to Russia, paid off in thirty days by, essentially, French banks, would effectively result in
a free exchange of dollars for European currency. The lending New York bank (or banks) would
then have foreign monies available, francs, which they could sell at a profit to their New York
clients, clients who had to make payments within France.

For her part, Russia needed gold. Liquidity of real value. The Tsar’s conversion loan from
the French had been under negotiation since early 1906. The Commercial and Financial
Chronicle in January of 1909 described the difficulties: “[The loan] was inevitably postponed,
first, on account of the great strain then existing on the whole world’s money markets [in
1906]; again, in 1907, because of the well-known panic conditions throughout the financial
world. Efforts were made on two or three occasions during 1908 to bring the matter to a head,

but were defeated through [recent unrest in the Balkan states].”**

After the loan eventually
closed and after the sinking of Republic, Eduard Netzlin, lead negotiator for the French banking
consortium of the loan, would write to V.N. Kokovtsov, Russia’s Minister of Finance, summing
up the experience: “I hope that my information will give the same satisfaction to your
Excellency and you will be willing to recognize that it was uneasy to guide this operation via all

»15

the underwater rocks it was facing on its way.” > Interesting choice of metaphor.

In any event, by the time the loan had finally closed, it’s reasonable to assume that the
Tsar’s coffers were under a significant strain. Hence, Gregory Wilenkin’s trip to New York — the
likely place to procure gold. With a favorable exchange rate and seemingly unending supply,
New York was where the world went for gold. As Bankers Magazine put it in their April, 1909

3 See Exhibit I, 1909 Loan Syndicate Agreement, Article XIV, p. 11.

% Commercial and Financial Chronicle, January, 1909, p. 128:2.

1> Arkhiv, Krasnyi, The Correspondence between V.N. Kokovtsov and Eduard Netzlin (1906-1909),4:131-
156.
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issue, “Should the Timarch of Timbuktu desire to buy new hats for his wives, he would
18 Specifically, the $20 gold
double eagle, the highest denomination available was the most practical way to ship gold to

doubtless ask Uncle Sam to fork over a few millions in Eagles.

someone in need of liquidity.

For the Tsar’s part, an advantageous interest rate of 1-%% on the loan would have been
made even more attractive by the fact that France was paying Russia 1-%% for the 30 days that
they were holding the first installment of $18 million."” If Russia had an immediate need for
gold, it would have bordered on financial irresponsibility not to have borrowed it from New
York, if such favorable terms were available. And we know by the news reports that those
terms were, indeed, available to someone.

Did Gregory Wilenkin, Russian financial agent, represent the mystery borrower? Forty-
five years old, Wilenkin was attached to the Russian embassy in Washington, D.C. where he had
been since May of 1904. As a Russian Jew, he had been sent to the U.S. as financial agent in
order to better develop Russia’s connections and influence with prominent Jewish principals of
New York’s banking industry. And he had been successful, making “a most favorable
impression,” reported the Jewish Chronicle in September of 1905.8

Working directly under Sergei Yulyevich Witte, Russian Minister of Finance, Wilenkin
was instrumental in the acquisition of the $150 million loan from France during the war in 1904.
Too, he had intimate knowledge of the Treaty of Portsmouth, the treaty brokered by Roosevelt
to end the war. Witte had been called upon by the Tsar himself to negotiate for Russia, his
efforts earning him the title of Count. Wilenkin was his secretary/advisor.

For his visit to New York, Wilenkin applied for and received diplomatic credentials from
the U.S. State Department. This seems odd. According to accounts of his trip to New York in the
social sections of the daily newspapers, it was one of pleasure, not business. He was reportedly
on leave from his duties. Was the vacation story a ruse? Diplomatic status might have been a
necessity if the trip to New York wasn’t quite the holiday it was projected to be. Wilenkin would
have needed it in order to obligate the Russian State Bank in a foreign loan. That he sought
diplomatic status is eyebrow-raising enough. More interesting still is that Wilenkin’s status
came with an exemption from having to have his luggage inspected. A special letter from the
U.S. Treasury Department dated January 14™ 1909 confirmed that instructions were sent to
the Collector of Customs in New York directing him “to extend the usual courtesies, including

'® Bankers Magazine, April, 1909.
7 See Exhibit I, 1909 Loan Syndicate Agreement, Article XIII, p. 11.
'8 Jewish Chronicle, September 1%, 1905, p. 10.
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19 Not that there may have

the free entry of his baggage, to Mr. Wilenkin, Commercial Attaché.
been anything out of the ordinary in his luggage upon arrival in New York. But the exemption
would certainly have gone a long way towards keeping questions to a minimum regarding
anything he brought with him and any related cargo to be loaded aboard Republic with the

name Gregory Wilenkin and Imperial Russia attached to it.2°

A few facts to pull this together. Since the sinking of Republic there have been rumors of
lost gold, $3 million being the number most associated with the rumors. A “mysterious loan” of
$3 million was announced in New York on January 15, 1909, the day after Russia’s financial
agent, Gregory Wilenkin, arrived in New York. Republic sailed from New York on January 22.
Wilenkin left New York on January 23, before reports of Republic’s collision reached New York.
Russia had an urgent need for funds, and a 30-day loan at a favorable rate (almost free when
taking into account the interest France was paying Russia for those thirty days) would have
been too perfect to pass up. And it would have carried Russia to February 22, the date of the
first disbursement from the French.

As for the actual delivery of the gold, at least a couple options present themselves.
Several countries sent ships to greet the American fleet in Gibraltar, Republic’s destination.
Russia, as it turns out, had her Baltic fleet (the remnants anyway, since the war) in attendance.
The Boston Journal of February 1 described the scene: On the arrival of the American fleet, “the
Russian battleships Tsarevitch and Slava, and the protected cruisers Bogatyr and Oleg, and the
French gunboat Cassini, and the Dutch gunboat Heindall, lying inside the breakwater, with sides
manned, flags dipping and bands playing, greeted the Americans as each in turn entered and
was berthed. The American battleships responded with flags and music, the band on board the
Connecticut playing the national anthem of each country represented. As they passed the

721 Nothing less than

Russian warships ...the American bands rendered ‘God Save the Czar.
battleships would provide the security Russia no doubt felt it needed to transport from

Gibraltar a Tsar’s fortune in gold.

The straightest route would have been through the Mediterranean, the Turkish
controlled Dardanelles and Bosporus straits, and into the Black Sea from where Russia’s
southernmost ports could be accessed. However, by an 1841 agreement between England,

" National Archives Microfilm Publication M862, State Dept. correspondence for 1906-1910, roll 85,
document 17409.

? Interestingly, Wilenkin was connected by marriage to the London branch of Seligman Brothers (The
Reform Advocate, May 14th, 1910, p.1), the London fiscal agent for the U.S. Navy. This relationship becomes more
interesting in light of the missing Navy payroll and more interesting still when Seligman’s relationship with Louis
Hirsch and Company is considered. Hirsch was a Paris banking concern that shipped, at least in part, the gold aboard
Oceanic. Wilenkin, it seems, knew all the right people in all the right places.

! Boston Journal, February 1%, 1909, p. 12:1.
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France, Russia, Austria, and Prussia (reaffirmed in 1856 by the Congress of Paris at the end of
the Crimean War), the Bosporus and Dardanelles straits were closed in peacetime to all
warships except Turkish warships, a convention that would remain in effect until World War 1.

More than likely then, the Russian warships, equipped with ice-breaking bows, would
have sailed the gold through any one of several Russian Baltic Fleet naval bases, including the
base at Kronstadt, a satellite town of St. Petersburg located on Kotlin island in the Gulf of
Finland, a mere 18 miles from the Tsar's capital. Or perhaps to the normally ice-free naval base
at Reval (Tallinn in today’s Estonia), at the mouth of the Gulf of Finland and 230 miles from St.
Petersburg. There was also the ice-free naval base at Libau (Liepaja in today’s Latvia), 560 miles
from St. Petersburg. And there were other ports, any one of which could provide rail access to
the Tsar’s Winter Palace.

However it would get there, it would have been in everybody’s best interest — Russia,
France, the United States, as well as Great Britain — to keep the gold shipment (and its
subsequent loss) a secret. France was Russia’s ally at a time when seemingly every country in
Europe was allied with at least one other. Since Otto Von Bismarck’s Germany rose to military
prominence with its victory over the French in the Franco-Prussian War of 1870-'71, all of
Europe had been made wary. Germany, a loose confederation of states before Bismarck, was
now a power to be feared. France to Germany’s west allied with Russia on Germany’s east.
Britain, fearing a German attack from the Channel, allied with Belgium and France. Serbia was
allied with Russia. Germany, for her part, was allied with the Austro-Hungarian Empire. It was,
of course, a tinderbox that needed little more than the assassination of an Austrian archduke in
Bosnia to serve as the match. The ensuing conflagration, begun in 1914, would become known
as The Great War until an even greater one would come along and impose a name change:
World War |.

The revelation of the short-term loan borrower, if indeed Russia, and the subsequent
loss of $25 million would have exposed the precariousness of the Tsar’s financial condition.
Bondholders in Europe might well have panicked. The Russian government itself might have
collapsed, eight years before it, in fact, did. Propping up the Tsar was a political necessity for
France as well as for the stability of an already-teetering Europe. War was closing in. And the
loan would have called even more public attention to the nature of the alliance, thus vexing
Germany and Austria in the process.

The combination of Russia’s shaky financial condition and her alliance with France (and
by extension Great Britain) must not be underestimated with respect to historical importance.
Undercurrents of the revolution that would ultimately topple the Tsar were, by 1909, becoming
apparent. Already Nicholas had been forced to cede some of his autocratic power to a
parliament that had been established in 1906 — that in response to riotous political and social
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unrest throughout all of Russia. The workers of the Russian world were beginning to unite,
finding voice in an exiled Vladimir Ilyich Lenin. The loss of Russia to revolution would mean
grave consequences for France. If Germany had no serious threat from her east, it would mean
she could concentrate all of her forces to her west, overrunning Belgium and France in short
order and establishing a valuable, dangerous, launching point for a naval invasion of England.
As it played out, the Russian revolution was delayed, taking place three years into World War |,
causing Germany to split her forces and get hopelessly bogged down in the trenches of France.

Keeping the loss of Russia’s gold shipment a secret explains this surprising fact: there
was no public inquiry into the sinking of Republic — by the U.S. or Great Britain (RMS stood for
Royal Mail Ship, after all) — even though inquiries for maritime accidents were mandated by
British law, and were even held for insignificant bumps and scrapes. Republic was the largest
and most technologically advanced vessel lost at sea in history to her time. Serious questions
needed answering, questions about the ship’s speed under adverse conditions, bulkhead
construction, the efficacy of wireless telegraphy, and — its absence positively tragic three years
later with Titanic — a formal line of questioning about the adequacy of the ship’s lifeboats.

An official explanation for the lack of a formal public inquiry was offered in June of 1909.
The British Board of Trade, presided over at the time by none other than Winston Churchill,
made the statement that “No formal investigation was ordered into the case, as there was no
power to compel the attendance of witnesses from the Italian vessel; and, in their absence, any
public inquiry would have been of an ex parte character, and possibly prejudicial...”22 The
guestion was important enough to be raised again three years later after the sinking of Titanic.
Realizing that an opportunity was lost by not having an official inquiry into Republic three years
prior, the Board of Trade was asked again why no inquiry had taken place and offered the same
explanation in the House of Commons, using almost the exact same wording: “...there was no
power to compel the witnesses from the Italian vessel...any public inquiry would have been of

an ex parte character, and possibly prejudicial..."23

This reasoning — flying in the face of precedent (many inquiries were conducted
pursuant to British law under similar circumstances, and even when entire ships and their crews
had disappeared and there were no witnesses available to testify) — meant effectively that no
investigation would take place regarding the largest ship ever lost to the sea up until that time.

What did Winston Churchill know? Since there was no public inquiry held in the United
States either, what did Teddy Roosevelt know? The loss of a politically sensitive gold cargo
would have resulted in congruent methods of secrecy. Probably offset by a captive private

2 House of Commons, Parliamentary Debates, 30 June 1909 Vol. 7, 379-80.
> House of Commons, Parliamentary Debates, 12 July 1912, Vol. 40, p. 747.
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insurer (a common device used by Governments to self-insure), the loss of the Tsar’s gold
remained beneath the surface.

The circumstantial evidence for the mysterious loan being a loan to the Tsar and also
being the rumored $3 million aboard the sunken Republic seems clear. The Russians had motive
(a desperate need, in fact), they had the means (518 million coming to them in a month from
French banks), and they had the opportunity — one Gregory Wilenkin, Russian financial agent,
arriving in New York the day before the mystery loan was announced and departing the day
after Republic left New York harbor.

The Borrower.

Even the loss of a shipment of gold derived from a loan will still require that the
borrower repay the loan. Again, let’s follow the money. If Russia borrowed $3 million for thirty
days from New York, one might hope that, in terms of evidence, there may be separate
disbursement orders somewhere from Russia to the participating French banks, making
arrangements specifically for $3 million of the $18 million due to the Russians on February 22nd
to be released so that Russia could pay her short-term New York creditors. Since all of the
syndicate banks were involved in disbursing the loan proceeds, and with each French bank
holding only its share of 1909 bond receipts that it had committed to sell, and with no one bank
holding an amount of bond proceeds sufficient to disburse the entire $S3 million on February 22,
the 30-day loan’s repayment had to be cobbled together. Through painstaking, needle-in-
haystack research, | originally found two such disbursement orders in two French bank archives.
One is addressed to the bank Crédit Lyonnais and the other to the bank Société Générale. Both
are from the Russian Ministry of Finance and are worded almost identically. These are the
instructions | described in my 2013 book The Tsar’s Tresasure. The letters request the banks,
upon disbursement of the February 22nd loan proceeds, to “be kind enough to transfer the sum
of 5,000,000 Francs to the [Russian] State Bank.”** Two points here. First, five million Francs in
February, 1909 were worth roughly one million dollars. The two disbursement orders, then,
would account for two thirds of the short-term loan. Recently, within the State Bank’s archives
in St. Petersburg, Russia, we’ve found the remaining instructions.”> The French syndicate
disbursed to the State Bank on February 22, 1909, a total of 15,500,000 francs; Hottinguer
(4,000,000 francs) and Banque de Paris et des Pays-Bas (Paribas) (1,500,000 francs) provided
the balance needed in order for the State Bank to repay its 30-day $3 million loan obligation.
The availability of 15,500,000 in francs on February 22, 1909, allows the State Bank to repay its

> Exhibit VI, Minister of Finance instructions to Credit Lyonnaise and Society General for the February 22,
1909, for the transfer to the State Bank of 5,000,000 francs each, 10,000,000 francs total. Respective archives.

2 Exhibit VII, Hottinguer and PariBas. for the collective transfer on February 22, 1909 of 5,500,000 francs
to the State Bank. Russian State Bank Archives, RGIA, Record Group 588-3.
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$3,000,000 30-day loan, an obligation it had incurred on January 22, 1909, the day of RMS
Republic’s departure.

In addition, all of these disbursements were paid to the State Bank's "compte de
versement," or payment account (!), on February 22, 1909, an account maintained by the State
Bank at the Banque Francaise pour le Commerce et’l Industrie (BFCI), another 1909 loan
syndicate bank. The State Bank's PAYMENT ACCOUNT!*®

All of these February 22, 1909 Minister of Finance orders, too, instruct that the
15,500,000 francs be deposited into the Russian State Bank’s payment account. What's
noteworthy about this is that every other disbursement instruction, including any balance from
these banks due Russia on February 22, 1909, including ALL of the disbursements made to
Russia for loan proceeds held by the syndicate France banks during the following five months of
loan disbursements of the $90 million in “new” money, required that the loan proceeds be sent
to the Imperial Treasury, not the State Bank. But it would be the State Bank, not the Imperial
Treasury, which would enter into a short-term loan such as a $3 million loan from New York.
The State Bank was Russia’s foreign exchange bank, after all. And it was the State Bank that was
reported to have received a short-term loan from France of $10 million back in 06 when France
and Russia were beginning the thorny negotiations of the long-term $160 million loan (“All the
French Bankers Will Do Is To Make Short-Term Advances,” read the subheading in a New York
Times article from January 7, 1906). It would be the State Bank, then, that would pay back the
New York banks. It would be the Russian State Bank that would have immediate need of $3
million of the $18 million disbursed on February 22nd.

Cargo: The Russian State Bank Shipment

Now we build upon the research contained within my 2013 book, The Tsar’s Treasure?’,
which discusses in detail the 30-day below-market-rate $3,000,000 loan, the updated synopsis
of which has been provided above.

This remainder of this research report focuses on an additional $22,000,000 shipment to
the Russian State Bank, St. Petersburg, with proposed transshipment via Russian warships then
at Gibraltar, a destination port for RMS Republic.

*® The gold standard was in effect at the time. Mint Parity was 1£ = $4.8665 = Fr25.2525. At mint parity,
Fr15,500,000 would equal $2,987,061. BFCl also held funds for disbursement to Russia on February 22, 1909. The
30-day loan was also most likely made under a favorable rate of exchange for the New York lender. Any fine-tuning
for the repayment of the 30-day loan, including its interest cost as well the rate of exchange, could be done
through the BFCI payment account.

%7 Available from Amazon, https://www.amazon.com/Tsars-Treasure-Sunken-Billion-
Dollar/dp/0988876000
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Gibraltar Harbour, January 31, 1909

US Atlantic Battleship Fleet (Great White Fleet) in background.
Russian Baltic Fleet’s cruiser Admiral Makarov,

battleships Tsesarevich, Slava, cruisers Bogatyr and Oleg, foreground.
Photo taken from USS Wisconsin.*®

The additional $22,000,000 in double gold eagles are believed to be the proceeds from
Russia’s sale of $25,000,000 in 4 %% January 22, 1909 Russian State Bonds at the discounted
rate of .88 for $22,000,000 and receiving the additional $3,000,000 to balance the transaction -
at New York.

The details of the US Navy’s $800,000 coin-monies shipment, at least $400 million
today, are also contained within my book, and a separate updated report, including the
recently acquired US Treasury Department’s payment to White Star Line for that shipment, is
available at:

https://lordsoffortune.com/catalog/index.php?main page=index&cPath=8

8 For more photos of Gibraltar Harbour, January 31, 1909, visit: http://www.rms-
republic.com/gallery3/index.php/search?album=18&q=gibraltar
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These values are all 1909.%° Today, the value of RMS Republic’s cargoes exceeds several
billion dollars; our treasure recovery will be the GOAT, the Greatest Of All Treasures, the largest
sunken treasure recovery in history bar none.*

Russian State Bank Shipment

The $240 million 4 %% Russian State Bond closed its subscriptions in Europe at 3pm
Paris time, January 22" 1909.3' The RMS Republic departed New York six hours later, 3pm New
York time - that very same day.

Gregory Wilenkin, the Tsar's Financial Agent to the US, arrived in New York City on
January 14™ 1909, a day before the reports of a $3 million 30-day short-term loan begin to
appear in the newspapers; he departed New York City January 23" 1909, the day after the
Republic sailed (but before the collision was reported). 32

Before Wilenkin arrived, the Russian Government specifically requested from the US
State Department that Wilenkin's luggage be exempt from inbound inspection.** Our new
thought beyond the information found in my book The Tsar’s Treasure regarding Russia’s
request is that Wilenkin (Russia’s designated Financial Agent to the United States) was bringing
something into the United States, something to sell for gold in New York City: securities, bonds
- what Russia is selling at the time in every major financial market around the world, London,
Paris, Amsterdam, Berlin and others, their 4 %% January 22"d, 1909 bonds. Russia would
certainly be doing the same in another major financial market, New York, where money was

34 perhaps Wilenkin had a quota of funds to acquire at New York, and when he didn't

"easy.
reach that quota, he borrowed the $3 million shortfall. What was the purpose of the mysterious
below market $3 million 30-day loan picked up by the New York newspapers,35 the same
amount most often quoted as the cargo lost aboard RMS Republic and discussed in my book
The Tsar’s Treasure?*®

The simple explanation: Russia needed money. Russia would in sequence: 1. Retrieve
any surplus funds on deposit but not needed in New York, then; 2. sell its January 22, 1909 4
%% bonds for gold (what Russia is doing at the time in every other financial market around the

world, Paris, London, Amsterdam, Berlin - and they would certainly be doing the same in New

? See Appraisal for current cargo values in Offering Memorandum, available to Accredited Investors at
https://LordsOfFortune.com/catalog .

% https://www.linkedin.com/pulse/what-greatest-treasure-ever-lost-sea-capt-martin-bayerle

M see generally https://www.rms-republic.com/conceal01.html

32 Martin Bayerle, The Tsar's Treasure, p. 113 et. seq.

* Loc. cit.

* Bankers Magazine, April, 09, 573 Comment

» Bayerle, Op. cit. 1, p. 108, et. seq.

3 See https://www.rms-republic.com/story rumor.html
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York), then and only as a last resort; 3. borrow the balance of whatever funds Russia needed in
order to fulfill Wilenkin’s quota.

Russia was indeed selling its new bonds at New York and in sufficient quantity to
potentially affect the rates of money on Wall Street.
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Therefore, the $3 million 30-day loan which I've previously identified in my book The
Tsar’s Treasure is only the shortfall, the amount after all else was acquired, to reach the
amount Russia immediately needed. A $10 million or even $20 million Government shipment of
gold (and even, should | be so bold to say, more) is not unreasonable.

The "Secret" September, 1905, $22,000,000 U.S. Coin Export to France.

Russia and Japan ended their hostilities, the Russo-Japanese war, by treaty on
September 5, 1905. A shipment of in excess of $22 million in US gold coin arrived in France
from the US shortly thereafter. This shipment was not revealed in US newspaper accounts nor
was it contained within US official gold export reports.®

Japan had financed its war with Russian by floating four foreign loans. Of the $410
million face amount total negotiated by Japan during the war, New York banks shared in the
underwriting of $180 million.* Japanese loans placed in the US were denominated in sterling,
but at a fixed (4.87 dollars to the pound) rate of exchange to dollars, and the balance held in
New York banks was reported by the Wall Street Journal, August 29, 1905, 8:1, as follows:

“Two results at least seem likely to follow adjournment sine die of the peace
conference after signing a protocol declaring agreement impossible. The first result
expected is that Japan would withdraw to Europe money now on deposit in New York
and also the proceeds of the loan which was placed here last July, payment upon the
bonds having been set for October 16 next. ... Persons with good opportunities for

% Bradstreets Weekly, January 30, 1909, p. 69.

* The published French customs states that $22 million US gold goin arrived from the US in September,
1905. See: http://www.rms-republic.com/repub data04-14.html

3 Financing a Foreign War: Jacob H. Schiff and Japan, 1904—-05

Gary Dean Best, American Jewish Historical Quarterly, Vol. 61, No. 4 (JUNE, 1972), pp. 313-324 (12 pages),
Published By: The Johns Hopkins University Press

18| Page


http://www.rms-republic.com/repub_data04-14.html

judging estimates of the amount of money now on deposit in New York to the credit of
the Japanese government say it does not exceed $20,000,000 to $25,000,000.”

Normally, the settlement of international exchange would have required the shipment
of gold bars, not coin. This excess is unusual in its composition: gold coin, currency
corresponding to the proceeds of a converted-to-dollars "loan."

It is very interesting to note that this export was NOT reported by the US Government.
Such an amount of money — the equivalent of more than several billion in today's dollars -
withdrawn from the New York market in 1905 would have had a significant negative effect. The
planning to move this cash, too, would have required several weeks of advance coordination to
both assemble and ship such a large sum. Money is seldom idle. Banks would use these funds;
until Japan required these funds, the proceeds of the Japanese war loans were available to the
New York banks to make short-term loans to other borrowers. The short-term loans that had
been made would have to be recalled. This "constraint" would affect the New York money
market.

The US Government had the recent experience of moving $40 million in gold to Paris
during April and May, 1904, for the purchase of the Panama Canal. The payment by the United
States government for the Panama Canal property was the largest single international payment
in the nation's history and one of the largest payments ever made within so short a space of
time.*® Even then, only $6,250,000 in coin was shipped; the in-excess of $30 million balance
was in the form of gold bars. But, of course, the payment for the Panama Canal was expected
by the public, and was adjusted within the market. The Government's planning for the physical
transfer of funds for the Panama Canal payment began in February, a full two months before
the funds were shipped. The Government's concern for the effects of so large a payment is
obvious; Treasury Secretary Shaw was instrumental in coordinating the transfer of funds for the
Panama Canal purchase, as was J. P. Morgan.

The September, 1905, shipment of another extremely large amount of gold, but entirely
in the form of gold coin - NO gold bars, may have been in that form specifically to aid in the
secrecy of the shipment. Describing the export of gold in 1909, and reporting requirements, the
Wall Street Journal stated:

“... If gold is exported under present conditions, it will not appear in the report of
the transactions of the banks with the Sub-Treasury, because the Assay Office has no
bars available for export [which would appear in Assay Office export records], and
exports of coin do not appear in the Sub-Treasury operations. [Emphasis supplied.] Gold

** The Panama Canal Payment, Maurice L. Muhleman, The Journal of Political Economy, Volume 12, Issue
4 (Sept. 1904, 473-494).
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coin is obtainable in payment of gold certificates and the transactions are not reported
in Sub-Treasury operations any more than would be the exchange of any form of

currency for another. ...”*

For these reasons, the 1905 $22 million shipment could not have been exported without
the US Government's knowledge, consent and participation. And yet, the Wall Street Journal,
September 2, 1905, 8:2, reported the comments of Secretary of the Treasury Shaw, a person
who would have certainly been involved in authorizing and - as he had done in the Panama
Canal payment transaction - organizing such a shipment. The Wall Street Journal entitled the
article: SECRETARY SHAW ON GOVT. FINANCES, Unusual Demand [Emphasis supplied.] for
Money for Crops — No Indication of Any Stringency. The article continued:

"Government finances are in good shape," says Secretary of the Treasury Shaw.
"Customs receipts are keeping up, and for the current fiscal year are nearly six millions
ahead of what they were for the same period last year. There is also an increase of
$1,500,000 in internal receipts.

“There has been an unusual August demand for crop moving money, but the
supply has been ample, and there is no indication of any stringency.” In answer to an
inquiry as to whether any unusual provision would be made by the department to
strengthen the money market in case the strain from the west and south should continue
[? Emphasis supplied.], the secretary said that bridge would be crossed when arrived at,
but there was nothing in the present situation to call for any extraordinary action."

The "money to the interior to pay for crops" cover story had been placed.

A sampling of relevant newspaper articles, excerpts and our notes for future
study/research of/on this secret shipment can be acquired here.*? There are numerous clues in
the reported actions of the banks (recalling short term loans), the money market (increasing
rates for short term loans), commentary on the discrepancies in bank and Government
currency statements, discussions concerning the financial consequences of the outcome of the
Russo-Japanese peace, to provide both the motivation and method for this "secret" shipment.
Suffice it to say that, given the political necessity, to maintain market stability, the government
can intervene. It seems likely that this was a sub-rosa payment by Japan to Russia as a result of
the Portsmouth Peace Conference, to Paris, the location of Russia’s bankers.

* Wall Street Journal, January 21, 09, 8:1
*2 Exhibit VIII September 1905 Market Activity.
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The Mechanics of the Specific Transaction

Since this was likely a payment resulting from the war settlement, how would Russia
apply these funds? Russia's bonds were tanking on the Paris market as a result of the
adversities she was suffering during the Russo-Japanese war. Russia would most likely apply
this payment to its corresponding 1904 debt, i.e. buy back 1904 bonds on the Paris market
thereby also strengthening the market for its bonds.

Now, what does the State Bank do with the $22 million 1904 bonds it acquired in 1905?
In 1909, they mature to $25 million.

The 1909 bonds were designed specifically to be applied to the 1904 debt. The 1904
bond holders were given a preference for the acquisition of 1909 bonds. $25 million in matured
1904 bonds were specifically redeemed in the following manner: the investor could get his
1909 bonds at a face discount of .88, and receive the balance in cash. The numbers are exact.
$25 million in matured 1904 bonds would acquire $25 million face value in 1909 bonds, but
since the 1909 bonds are not matured, the investor would acquire them at the discounted $22
million rate - and then take the balance, $3,000,000 - in this exact example - in cash!®®

The State Bank, since it held the matured 1904 bonds and therefore was owned $25
million, sold the 1909 bonds it was to receive and borrowed the $3 million in cash it was also to
receive. That $3 million was repaid from 1909 funds payable to Russia, in accordance with the
1909 bond syndicate agreement, on February 22. The transaction balances exactly.

Not only was the State Bank the foreign exchange bank for the Russian Government, it
was also the 1904 Russian agency responsible for the redemption of the 1904 bonds.*
Although | suspect that the secret shipment of $22 million to Paris in 1905 was used by the
bank to purchase part of Russia's corresponding war debt, to purchase its 1904 bonds on the
Paris Bourse (which would also shore up the market for Russian bonds) - that very interesting
possible connection is really irrelevant. The State Bank could have been redeeming 1904 bonds
it owned, or acquiring gold for the redemption of 1904 bonds in general on behalf of its clients.
From the State Bank’s website, “The State Bank was a short-term commercial credit bank and,
as its statute said, its aim was ‘to boost trade turnovers and strengthen the monetary system’.
Its functions were to discount bills of exchange and other government and public interest-
bearing securities and foreign bills, buy and sell gold and silver, receive payment on bills and

* The gold standard was in effect at the time. Mint Parity was 1£ = $4.8665 = Fr25.2525. At mint parity,
Fr15,500,000 would equal $2,987,061.
* See: Exhibits | and IV.
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other fixed-term monetary documents for the account of trustees, accept deposits, extend

loans and buy government securities for its own account.”*

Fear of a Run on the Banks — The Need for Market Stability

Banks never let money sit idle. The banks loan their depositors’ funds out. But if the
depositors require its return, if they wish to withdraw their deposits in quantity (hopefully not
in significant quantity to cause a panic “run” on the banks), the banks will have to call in their
loans and the rates to borrow money will increase. The law of supply and demand applies to
money as well.

The actions of all the financial market participants can be seen and felt, i.e. the banks
recalling short-term loans and the lenders increasing their rates for money, by the market's
other participants. The "why" is what was needed in order to mitigate any responsive anxiety
which might develop in the financial market. The potential for a financial crisis, the runs on
banks like the one which had recently occurred in the panic of 1907, had to be avoided.
Another financial crisis would have possibly ensued if it had become known that this immense
amount of gold was leaving the country; hence the need for an explanation, a cover story.

To whom was Wilenkin selling Russian Bonds? Kuhn Loeb, Jacob Schiff’s financial
powerhouse was second only to, and a competitor of, the House of Morgan?*’ Perhaps the deal
Russia got as a part of the settling of the Japanese-Russian War of 1904-1905 (through the
auspices of President Theodore Roosevelt which culminated in the Treaty of Portsmouth) was
also the opening of the US financial markets for the sale of Russian securities - something
Russian had wanted for years and was one of Russia’s specifically desired goals to be obtained
during the Portsmouth Peace Conference negotiations.

No. 12. Report from Washington Vilenkin® to Minister of Finance VN Kokovtsev .

Your Excellency, Vladimir Nikolaevich!

Russia's acceptance of Roosevelt's proposal [to mediate a peace settlement] and,
on the other hand, the appointment of Baron Rosen here, who enjoys special sympathy

** See: Exhibit IX, Senior Executives of the Russian State Bank, (retrieved 2018).

6 See https://en.wikipedia.org/wiki/Panic of 1907 See also
https://www.investopedia.com/terms/b/bank-panic-o0f-1907.asp and
https://www.federalreservehistory.org/essays/panic-of-1907

7 See https://en.wikipedia.org/wiki/Kuhn, Loeb %26 Co.

*8 Retrieved June 23, 1905; Vilenkin [Wilenkin] was the Ministry of Finance’s representative in
Washington.
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for the Americans, are the best factors for restoring friendly relations between Russia
and the United States and with the onset of the autumn season, when the financial
world will return to New York from European resorts or summer residences, the
opportune moment of the day of attracting the New York money market to Russia will
come, and we must not miss this moment.

In view of the fact that at the present moment there is a complete lull in the
local market, which will continue until the middle of September, by which time it would
be very important to prepare a plan of action, | have the honor to humbly ask your
Excellency to notify me if you will find it useful to allow me to come Petersburg to
personally report to your Excellency about the conversations | have had recently with
the local bankers and their views on the possibility of placing Russian securities on the
New York Stock Exchange and attracting American capital to Russian enterprises.

It is with deep respect and utter devotion that | have the honor to be your
Excellency’s humble servant.

Grigory Vilenkin.
Washington June 8/21, 1905 No. 181. *°

Gregory Wilenkin was selected as Russia’s Financial Agent to the US for this specific
reason: Wilenkin was a prominent Russian Jew who the Tsar had believed could influence the
New York Jewish bankers to open the New York financial market for Russian securities.”® His
wife Irma Sara Wilenkin (Seligman), too, was a Seligman; he was married into a prominent New
York Jewish banking family, J. & W. Seligman & Co. Wilenkin was also selected because he was
distantly related to Jacob Shiff.>? Wilenkin, Jacob Schiff, and representatives of Kuhn, Loeb &
Co. and J. & W. Seligman were all attendees at the Portsmouth Peace Conference.? “During the
Portsmouth negotiations between Japan and Russia in 1905 he [Wilenkin] acted as chairman of

the Russian financial commission.”>*

The Russian delegation to the Portsmouth Peace Conference was led by former Finance
Minister Sergei Witte. In Witte’s 1905 discussion with J. P. Morgan on the method by which
Russia might open the US market to Russian securities, Witte wrote:

49 Portsmouth, No. 12. Report from Washington Vilenkin to VN Kokovtsev, Krasnyi Arkhiv, No. 6, 1924, p.
18.

*% Jewish Bankers and the Tsar, C. C. Aronsfeld, Jewish Social Studies, Vol. 35, No. 2 (Apr., 1973), pp. 100-
101.

*! https://kiddyclub.ru/sk/dve-samye-bogatye-semi-reiting-samyh-bogatyh-semei-planety/

2 The Memories of Count Witte, Doubleday, 1921, p. 163.

>3 https://www.jta.org/1930/01/10/archive/first-jew-in-russian-diplomatic-corps-dead
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No. 82. Telegram from S. Yu. Witte to Minister of Finance V. N. Kokovtsev
dated August 27 (September 9) 1905

Today for the first time had a business conversation with Morgan, which, by all
accounts, is the most solid monetary power in America, is recognized as such in the
highest financial spheres of Europe and, moreover, during the entire war did not take
and did not want to take any part in the affairs of Japan. He finds that America in the
last five years has begun to become a world banker, which operations have not been
engaged in before, that with the huge growth of free capital, which will continue to
increase, America will soon become the main banker in the world. Believing that this
opinion has some basis, |, for my part, in any case, find that Russia needs to settle in the
American market in order to acquire greater freedom of action. Before | could not do it -
now the time has come when it is possible to achieve it. For this, according to Morgan's
fundamental opinion, it is necessary, first of all, to accustom the public to Russian funds.
For this, it would be inconvenient to make a special loan in America for the first time. At
first, it should only take a serious part in the Russian international loan. When Russian
funds enter circulation in this way, it will be easy, according to Morgan, to make large
special Russian loans in America. ... They find that the first operation must be given

special benefits to the American market. ... >4

“At first, it should only take a serious part in the Russian international loan” and, “the
first operation must be given special benefits to the American market.” The sale of January 22,
1909 bonds on Wall Street “at a discount” complies exactly with this strategy.

[This space is intentionally left blank.]

>* Portsmouth, No. 82. Telegram from S. Yu. Witte to V. N. Kokovtsev dated August 27 (September 9)
1905, Krasnyi Arkhiv, No. 6, 1924, p. 45.
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The Russo-Japanese War — A Sub Rosa Agreement

The Russo-Japanese war ended in September 1905 through the auspices/negotiation of
Theodore Roosevelt. The secret $22 million shipment of Japanese gold to Paris in September
1905 may have been a payment by Japan to Russia for the Russian lands and assets Japan had
seized during the war, a payment which would have been, if disclosed, very unpopular with the
Japanese people for a war they had "won" on the battlefield.

"Reparations" was the sticking point which resulted, ultimately, in the Treaty of
Portsmouth.”® Kohn Loeb, the financial firm which had raised money for the Japanese during
the Russo-Japanese War, attended the Portsmouth Peace Conference too.

Russia needed both immediate money and access to the New York Financial market. She
got both. I. Immediate money: the remaining proceeds from the sale of Japanese war bonds in
New York raised by Kuhn Loeb, the $22 million secretly shipped to Paris, supra. Japan had
raised that money for war. Why not use it for a guaranteed peace? And Russia gets
“reparations,” compensation for the lands Japan had won in war. The Japanese public felt the
public Treaty of Portsmouth cheated them.>’ The sub rosa payment to Russia had to be kept
secret; and Il. Access to the NY financial market: the sale of $25 million in 1909 Russian bonds.>®

We have a similar January, 1909, Treasury Department cover story to that which it
disseminated in September, 1905, to conceal the $22 million of Japanese gold shipped to Paris -
for its assembling of $25 million in 1909.

BOnE B e TR COIMPpAnEES (o add Eo thelr
reserves fnnerlere,

A feature of the day [n money wae the ploc-
Ing of (hirly day maney at 14 pev cent, lnnng
w0 mede ranning over the period when the
treasury will be recalling $25 000,60, pnd the
trust companies gre addlog nearly as much to
thalr proseml SR Ves, 59

—

The “thirty day money at 1% percent” references the specific and only transaction at
that rate, the $3,000,000 transaction. The short term loan is linked to the Treasury
Department’s recalling $25,000,000 from the banks.

*® See: https://www.portsmouthpeacetreaty.org/schiff.cfm and
https://www.portsmouthpeacetreaty.org/wentworth6.cfm

7 https://www.theodorerooseveltcenter.org/Learn-About-TR/TR-
Encyclopedia/Foreign%20Affairs/The%20Treaty%200f%20Portsmouth See also:
https://history.state.gov/milestones/1899-1913/portsmouth-treaty

*% See on the secret Japanese shipment in September 1905, and related

Treasury Department "cover story": https://www.rms-republic.com/details_expnimp3.html

> Chicago Daily Tribune, Jan 16, 1909, p. 13
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CALL ON NATIONAL BANKS.

Request for Return of $25,000,000
Not Made for Urgent Need of Cash.
The Secreiary of th resterday

announced a call upon @ national bank |’

depositaries for approximately $23,000,000
of government deposits, $15,000000 to be
pald on or before January [l 1909, and
the remainder to be pald on or before
February 10, 1900,

This call on national banks for the
return 1o the of 325,000,000 |s

not made necessary by anv urgent need|

of cash, the balance on hand and avall-

able for all purposes being fully $29,000,000,
with the revenue shof®ing slight increases
over one YeAr ago.

The ! ré to provide ample
funids for needs at the begin-
ning of nistration abrut

eight weeks hence s belleved to be the
::lnly- purpose in making a call at this
me.

The banks are sald to bhe In econdition
to epare the cash without any embarrass-
ment, and It i belleved that most of
them are quite willing to surrender a
conslderable share of the government
holdings.

The government deposits yesterday in
national banks were $112.3M,255, exclusive

| of disbursing officers’ balances.

o0 Evening Star (Washington DC), January 10, 1909, p. 10
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ment Depositories

Waskington, 0. C. Jan S~The
pegretary of the today an-
nountsd & cill oo the nalional kank
depositaries for approximately
(000 of govermment deposlls, §15.
(W00 1o be pald on or befere Jam
rary 23, 1508, =ad the remalpder to
e pald on or before Febroary 10,
1908, This &l om | 1]
for the relura Lo tl?Mud‘
FREO0004 & nol made necessary hy
any nrgent nesd of caah, the balanes
on band and avaliable for all por
poses, being  felly 823,000,000 with
the revenues showing alight lnereasss
over the one of & FEar R0

Tha secralary’'s gira Lo provide
umpla tunds for needa at the
epinning of the wew adminlelration
nbout slght weeks bence, = beliew-
ad to he the oply purpode 1B moaking
A oall b this Cime

®! Bismarck Daily Tribune, January 10, 1909, p.1

28| Page

dra
Ty

et
bla,

Cal

and
timn
the

af
Lhe

L]
v

Lwe
alre
exti

rwn61



i

<

Ve RF&T 8

o i o

T i

CALLS UPON BANKS
08 FUNDS

BECRETARY OF THE TREASURY
MAKES DEMAND FOR
B0, 000, 000

Washington, Jan, §-—-Ths  secrebisry
of the BEEEEEE todsy  announesd o
el an thi naiionn] book deposltores
Tor approxlmulely JUG.000.000 of  arey-
ernmett deposibs, $15800,000 1o be paid
on or belops Janumsey 23, UHIB, sl Lhe
remotnder te be pald on o before Feb-
ruary 1k, 1

The call on nntionnt bunke for  the
Polurn 1o e of B25 MU e
ol e I1hm3 WHyY Urgent
vl of casly the alanes on hand wnd
avillable for nny purpose being fully
0000, with the Pevendes showing
Allght Ineremsey oivep ans VOmT mEa,

The secretnby's  desire to o pravide
arnpibt fuftds for treasury nesds ol the
bwiglnnlig of s new  adimlofetratlon
ks Bwelievu] lo o the only purpesse in
making nocall mil thiy Lime. The lanks
e Eld Lo Tl o demdlion o spare
Bl cibkely sithoul any cmlarrassmeit
el BE sk Belleved thint mast af Ehem
wre guldio willing 1o surrendee o con-
alderubilo whars  of  the  governiment
Halillngs

The gwovernmont  doeposlle Lindny  In
Lhin thunin] banks wiae 119,398,555,
envlusive of disbardlnge  oflicers'  hal-
LLTRE

2 The Daily Missoulian., January 10, 1909, Morning, p. 6.
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® The Barre daily times., January 11, 1909, p. 2
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Houss gERinead Irl].‘!rctllmltrlr FLAODD,OND in
thelr cash holdings. It I8 a fact worth
noting that the deposite of the gaovern-
ment in New York banks now amount in
less than $7.000,000, shewing n decrease
of about $2,000,000 during the week. trace-
?lhllﬁ ':1? 1hahfut 1hlat.h1 1 hanks are an-

alpating the recall hy the of
$25,000,000 In publle funds nnmu .pmtlied
with banks. Ioney ia Nowing freely 1o
this ¢enter from the interior, even the
gold exports not being sufficlent to conn-
teract the gain which New York btanks
| are waking from this movement, ea

fecretnry Hoot hai algmed arhitea-
tiom treatles with Eeasdor, Holivia
anid Hayil

Thi wecretary af (hi - has
enfled S 2500000 from  nal il
fsank degomitorien.

The firat steel rall Bs boen furmed

oul @t the ladisnn Steel Company's| 7
new plust ot Gory, Ind. :::67

o Evening Star, op. cit., January 17, 1909, p. 13.
® The Salt Lake Tribune., January 17, 1909, p. 31.
® The San Francisco Call., January 17, 1909, p. 38.
%’ san Juan Islander, January 29, 19009, p. 2.
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The Treasury Department’s 1905 cover story to conceal the shipment of $22 million of
formerly Japanese gold to Paris in September of that year, “that the requirements of the
interior this fall for cash from New York on account of the movement of the crops will be larger
than ever before.”®® And, “SECRETARY SHAW ON GOVT. FINANCES, Unusual Demand for Money

%9 3t least made some sense. It was after all

for Crops — No Indication of Any Stringency,
September, the harvest season. Gold was not leaving the country, but was merely being
redistributed internally, made some sense. But now we are in January 1909, the winter, and
another movement-of-crops cover story wouldn’t work. So what other event was taking place?
A new President was to be inaugurated on March 4”’, 1909, the Taft administration. The 1909
cover story released by the Treasury Department (the same Roosevelt Administration’s
Treasury Department which issued the 1905 cover story), “to provide ample funds for treasury
needs at the beginning of the new [Taft] administration ...” was used. Apparently, it was the
best they could think of. However, it really makes no sense. What difference does it matter
where the Government keeps its gold? Most of the Government gold, 70% at its peak, was held

at that time at the New York US Sub Treasury, in New York City, the country’s financial center.”

One newspaper, the New York Tribune, recognized the Government’s assembling of
gold for what it was, “doubtless in connection with gold exports.”

I LR 000000 on the woek's movement of mones

f

Withdrawals of cash from the banks by the |

I trust companies 1o increase the regserve of the i

latter, as reqguired by law an Fabruary 1, ta 15 I
per cent of deposits, upon hich a reserve (s
compulsory, and the payment by banks of the
country of SSSUNNIGIN of government funds to
the national Treasury, doubtless in connection
with gold exports, will bring about a slightls
firmer tendency in the money market in the
course of the next few weeks The prospact
however, of a tight meney market is not prom
ieing At the moment more interest s taken

in the pogition «f the farsign monetar) situaltion 71

The conclusion: just like 1905, an immense shipment of gold was leaving the country
from New York.

% Wall Street Journal, September 4, 1905, 8:1

% Wall Street Journal, September 2, 1905, 8:2

70 Carmody, Deirdre (October 21, 1972), Federal Hall Memorial Is Reopened as Museum, The New York
Times. ISSN 0362-4331. Retrieved February 6, 2021

"t New York Tribune, January 16, 1909, 14:2
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Solved: The Mysterious 30 Day Loan, A Foreign Exchange Transaction

A mysterious $3,000,000 loan for at a 1.5% rate, below the 30 day 2.5% market rate, took place
in New York. Exhibit Il. If the borrower desired to ship this gold from New York, it would ship at
the borrower's/shipper's expense, not the lender's.

In preparation for the closing of the January 22, 1909, 4 1/2% Russian loan, on January 13,
1909, Goldman Sachs shipped $1,000,000 in gold coin to Paris aboard the White Star Liner RMS
Oceanic; that gold arrived in sufficient time and appears within the Bank of France's gold
ledger. This was the gold which we had originally thought was placed aboard our White Star
Liner RMS Republic.

In the discussion below, all costs are derived from the Goldman Sachs foreign exchange ledger
for its above $1,000,000 transaction; an analysis of the ledger is attached as Exhibit Il1.

The total costs for Goldman Sachs $1,000,000 foreign exchange transaction, including its profit
on the transaction, was $2,666.15. If we deduct that foreign exchange transaction's interest
costs and its profit, we are left with the fixed costs of a shipment of $1,000,000 of gold coin to
Paris.

Total costs w/profit 2666.15

Interest -55.55

Interest -278.39

Profit -517.01

Total costs to ship one million: $1,815.2

Therefore, total costs on $3 million shipment, excluding interest and profit, would be
$5,445.60.

A $3,000,000 loan at 2.5%, after 30 days, would require a repayment of $3,006,250. The same
“mysterious” loan at 1.5%, $3,003,750. The difference between the two rates, the standard and
the “mysterious” is $2,500. This is the amount the lender lost on the below market loan.

Now, add this amount plus its foreign exchange profit, (5517.01*3), $1,551.03, and you get the
amount of money the lending bank should have made:

Costs on $3 million 5445.6

Loss onloan -2500

Standard profit for $3 million F/E ~ -1551.03
Extra Profit  $1,394.57
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Since the foreign exchange bank saved the $5,445.60 costs for exchange in order to acquire a
15,500,000 franc credit in Paris in 30 days, thirty days from the departure of RMS Republic,
February 22, 1909, we deduct its loss on the below market loan, $2,500 from it savings. We also
deduct its foreign exchange profits; the foreign exchange bank/lender could easily reduce the
“mysterious” 30 day loan rate from the standard 30 day money rate of 2.5% to the reported
1.5%, and actually make a greater profit!

Add the rate of exchange, and you get 15,500,000 francs required in Paris in order to repay the
"mysterious" 30 day $3,000,000 loan, a total of $3,003,750 at the 1.5% interest! This would be
at an exchange rate of 5.16 francs to the dollar at New York. The rate offered on January 22,
1909, was between 5.515 and 5.16 francs per dollar!

MONEY AND EXCHANGE. |

MONEY MARKET.—Money on call opened at 2
per cent; highest, 2 per cent; lowest, 1% per cent;
Jast loan, 1% per cent; closing, 1% @2 per cent;
yuling rate, 13 per cent. Time money was prac-
tigally unchanged, a falr demand being met by
an ample supply. Rates: Sixty days, 2% per cent;
rfnety days, 28 per cent; four months, 23, @3
per cent; five and six months, 3@3% per cent.

Mercantile paper continued in excellent de-
m:nd, and there was rapid absorption of the
rat her meagre amount of choice. paper which ap-
peated on the market. Rates, 334 @4 per cent for
sixtyr and ninety days” Indorsed bllls recelvable,
33, @434 per cent for cholce four and six months'
singhv names, 4% @ o for others.

FOREIGN EXCHANGE —The forelgn ex-
chango;market opened easier, with sterling rates
down :¥pout 10 points to 487, @4.8766 for ca-
bles, 14.8720@4.87% for demand sterling and
4.8490@ 1.35. for sixty day bhills. Short francs
were qiugged at 5.15% leds 5-64 and short reichs-
marks 5% plus 1-32. The market held steady
in the inorning and eariy afternoon, with rates
practicallly unchanged from the opening. Cables
were quidted at 487% @4 8755, demand sterling at
¢ 87208 ATF5, and sixty-day bills at 4.54500@
48%6. Short . francs held around 5. 156% less J-32
and short redichsmarks at 96% @91 plus 1-32.

Bankers' josted rates were as follows:

i Si“{",]:'”' De=mand

- ]

K ;

Sterilng - . ... .. Feicesccinninsasnansns 4 ‘.Hﬁ_ |
| Germany, reflei Unark®s. ... ....usa00e ] 05 |
Paris. [TANCS. . .gersesecsisasnsnsusss 518 b.id%
Belghimn, Trancs. - ..:cccovonnnsssesss 5,20 5.18%
Switzeriand, TrajMi¥. ......coeouuanree B.18% 5,18
Holland, ‘ﬂ"d&rﬂ- '!:. ------------ e iﬁ"i ‘-n’I 72

> New York Tribune, January 22, 1909, 10:4.
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We have now solved how a significantly below the 2.5% 30 day market rate, a 1.5% 30 day loan,
was made, a mystery which even financial market journalists couldn’t solve at the time!

The 1917 Bolshevik Revolution

When the Bolsheviks nationalized all private property in 1917 - everything became
property of the State (communism); American properties in Russian, Americans holding monies
in Russian bonds - were all lost. The Bolsheviks repudiated all Tsarist debt, including the 1909
bonds.”® The Russian Tsarist bonds became worthless. In response, the United States froze all
Tsarist assets within the United States. In 1918, the US actually sent troops to fight the
Bolsheviks’* - now you know one reason why.

As of January 31, 1923, the US Government held $187,729,850 in Russian securities.”” In

1933, the US Government reported these same securities as “unfunded.””®

This situation of frozen assets existed until 1933 when the US formally recognized the
Soviet Union through a series of letters by and between President Franklin D. Roosevelt and
Maxim M. Litvinov, the USSR Commissar for Foreign Affairs: the Roosevelt-Litvinov
agreements.”’ In pertinent part, the Soviet Union would assign all of its assets (its now State
property, formerly Tsarist Government and private assets) which the US Government had
seized to the US Government to do with as the US Government deemed appropriate —in
exchange for the US Government's recognition of the Soviet Union. Of course, the US
Government applied those assets to outstanding Tsarist debt owed to and claims made by US
holders. Naturally, this would include any debt owed to the US Government itself! Since the
purchase of the Tsarist bonds by the US Government or the US Government's guarantee of
those bond sales to New York bankers was secret, the repayment of that debt to itself would
also be secret!

Now, since the US Government was repaid for the Russian bonds it held or guaranteed,
it really has no claim to the gold aboard RMS Republic. So, it couldn't defend that ownership
claim!

73 See https://en.wikipedia.org/wiki/Repudiation_of debt at the Russian_Revolution

’* https://www.smithsonianmag.com/history/forgotten-doughboys-who-died-fighting-russian-civil-war-
180971470/

7> Statement of the Public Debt of the United States, January 31, 1923, [US} Treasury Department, Office
of the Secretary of the Treasury, https://www.treasurydirect.gov/govt/reports/pd/mspd/1923/0pdm011923.pdf

’® Statement of the Public Debt of the United States, January 31, 1933, [US} Treasury Department, Office
of the Secretary of the Treasury, https://www.treasurydirect.gov/govt/reports/pd/mspd/1933/0pdm011933.pdf

" https://nsarchive2.gwu.edu/coldwar/documents/episode-1/fdr-ml.htm
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Part of the Litvinov Agreement states:

The Government of the Union of Soviet Socialist Republics further agrees,
preparatory to the settlement referred to above, not to make any claim with respect to:

(a) judgments rendered or that may be rendered by American courts in so far as
they relate to property, or rights, or interests therein, in which the Union of Soviet
Socialist Republics or its nationals may have had or may claim to have an interest; or,

(b) acts done or settlements made by or with the Government of the United
States, or public officials in the United States, or its nationals, relating to property,
credits, or obligations of any Government of Russia or nationals thereof.

That is precisely what we have, a US District Court decision awarding us title to the RMS
Republic and her cargoes.

The US Government’s Claim to “all” Gold Aboard Republic

When the US Government appeared and filed their claim in our admiralty action, they
had claimed to own "all" the gold aboard the Republic based on "Mr. Bayerle's good faith
research."’®

Of course, | had never indicated that | had believed all the gold aboard Republic was US
Government gold. Just the opposite: the $800,000 was a US Navy shipment, and the $3 million
was a short-term loan either owned by the French (the syndicate of French banks which had
underwritten the loan), or the Russians. (The Russian State Bank’s $25 million shipment had not
been identified at that point.) | had always wondered why the US Government would claim "all"
the gold.

Jacob Schiff and other bankers from Kuhn Loeb (the “Jewish bankers” as they were
called at the time) attended the Portsmouth Peace Conference for a reason. Why were they
there? They had raised $180 million in New York for Japan by underwriting Japan’s 1904-1905
war bonds.” | believe the Jewish bankers obligated themselves to open the New York financial
market, to finance the Tsar in a subsequent financial offering, with their agreement to purchase
Russian securities, securities ultimately guaranteed by the US Government. This could have
been negotiated as a sub-rosa part of the Treaty of Portsmouth; remember, too, Wilenkin had
also attended the Portsmouth Peace Conference.

78 See: https://www.rms-republic.com/legal/us_claim.html

” Ga ry Dean Best, Financing a Foreign War: Jacob H. Schiff and Japan, 1904—-05, American Jewish
Historical Quarterly, Vol. 61, No. 4 (JUNE, 1972), pp. 313-324 (12 pages),
https://www.jstor.org/stable/23880523?seq=1
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“What happened to Russian bond-holders when debt repudiation was made
public in February 19187

In France, in September 1918, the government proposed to exchange
Russian bonds for French debt-paper. Russian bond-holders could acquire
bonds for the new loan that the French government was making. In July
1919, the French government repeated the operation. In Rome, London and
Washington the authorities did the same: they exchanged Russian bonds
respectively for Italian, British or US bonds.”

Source: https://www.cadtm.org/Russian-bonds-never-die

And the International Claims Settlement Act of 1949, as amended (in regard to
outstanding pre-1933 claims against the Soviet Union) 22 U.S.C. 1641 in which the US
specifically, effectively prioritized any claim the US itself may have had: “All awards or
payments made pursuant to this subchapter shall be without prejudice to the claims of the
United States against any foreign government.” 22 U.S.C. 1641(l).

In brief, the US Government bailed out all Tsarist claimants. If the US Government bailed
out those bankers who possessed 1909 bonds shortly after the Bolsheviks repudiated the debt
in 1918 by reissuing US obligations to those bankers in exchange, the US would have paid
themselves first, "without prejudice," from seized Tsarist assets. Since they had already been
paid, the US wouldn't be able to double-dip into the gold aboard RMS Republic - the most likely
reason the US did not appeal the Court's award of title to my company MVSHQ.

So, neither Russia nor the United States have a claim to gold aboard Republic.

Our estimate now is that the Russian State Bank shipment was $25 million, $22 million
the proceeds from January 22, 1909 bond sales, and a $3 million 30-day short-term loan to
balance the redemption of $25 million in 1904 bonds.

Russian Bonds Sold at a Discount

We have said that Russia sold $25 million in bonds for $22 million, and borrowed the $3
million shortfall.

22/25 = .88

The syndicate banks acquired their bonds for resale at 85.5.°

¥ see Syndicate Agreement, ibid.
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What was the initial offering price to the public?

"The official prospectus of the new Russian loan was made public in London on
Saturday of last week. The amount of the issue is stated as 280 million dollars; the sum
heretofore reported was 240 millions. The issue price is 88% [emphasis supplied];
previous reports placed it at 89.90. The rate of interest is 4%%, which agrees with the
original statement. It is further officially announced that the loan will not be disturbed
for a period of ten years; after which a sinking fund and annual drawings will be applied
to such redemption; it is calculated that the entire loan will be paid at par by Jan. 15
1959 through the process above stated — the application of sinking fund and annual
drawings. ..."%!

The 3/4 of a point was the additional incentive at New York in order to open the US
market for Russian securities as suggested by JP Morgan’s discussion with Witte, supra, and
well within a negotiating range given the syndicate cost.

We came upon the selling price from the other direction, arriving at the same discount!

Furthermore, the redemption of matured 1904 bonds for discounted 1909 bonds plus
cash, is exact; $25 million in matured 1904 bonds could be redeemed for $25 million face value
1909 bonds for $22 million plus $3 million cash.

Summary: The $25 Million Transaction

Wilenkin sold $25 million face value 4 %% January 22, 1909 Bearer Bonds at the
discounted $22 million price plus $3 million in cash, the result of a redemption by the State
Bank of $25 million in matured 1904 bonds. Just as in the assembling of the Japanese gold in
1905, it took weeks to assemble that volume of gold - with the banks having to recall their short
term loans and the lenders raising their money rates. The market notices this activity, so the
Treasury Department puts out a cover story to "explain" it just like their 1905 cover story when
a comparable amount of Japanese gold was shipped out of the country. A cover story was
necessary to calm the markets: no money was leaving the country; the gold was merely being
re-shifted domestically.

The Russian State Bank borrowed $3,000,000 at New York for the cash portion of its
redemption of $25 million in 1904 bonds, sold the 1909 bonds it received at a discount for $22
million, shipped the resulting $25 million aboard RMS Republic for delivery to its Baltic Fleet
then at Gibraltar, and repaid that “mysterious” loan at the prevailing foreign exchange rate, at
Paris, with 15,500,000 francs.

8 The Commercial and Financial Chronicle, Jan. 23, 09, 183:1.
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Shipment

The physical storage, too, of that much gold was an issue. This is the same amount of
gold ($25,000,000) shipped aboard the RMS Laurentic, like RMS Republic and similar in many
respects, and another H&W liner built for Dominion Line and transferred to White Star Line.
The RMS Laurentic struck a mine in 1917. Her gold was placed in her second class baggage
room because the volume exceeded the capacity of her specie room.

The volume of $25 million in gold, 625 160-pound boxes each containing $40,000 face
value in double gold eagle coins, 45 tons of gold, explains why there were no second class cabin
passengers on Republic82 - there was no place to store their baggage, and emptying the second
class (upgrading the few they had to First Class), made more secure the shipment.

The US Navy coin-monies shipment was available January 18%, and will be found in the
Specie Room. The Russian gold would not have moved until the bankers were satisfied the
Russian Bond was a success in Europe when it closed 3 pm Paris time, January 22, 1909,
Republic's day of departure, 3pm New York time. That's enough time to move the gold a few
blocks from the New York Sub Treasury to the White Star Line pier.®* The Second Class baggage
room was also higher up, which would not stop the loading of other cargo before January 22.

A Witness: The $25 Million Shipment

In her 2009 presentation,® Jack Binns' (the wireless operator on Republic)
granddaughter86 talks specifically about the market conditions in 1907, the depression in 1908,
Russia's need for money and Republic's cargo, "$25 million," 1909 value.

“Now this is the captain. His coolness in the face of the situation, according to
my grandfather, was instrumental also in keeping everybody cool calm and collected
and making the transfer of the passengers possible. And he actually, as we'll see in a few
seconds, he was actually a relative of J Bruce Ismay who was the Builder, eh the owner
rather of the Titanic. And when my grandfather thought he might want to write this up,

8 New York Sun, January 24, 1909, p2:6.

8 Bayerle, op. cit., Exhibit-Q.

¥ 1n 1892, the Treasury Department loaded a special train in San Francisco with $20 million in gold packed
in 500 boxes, gold to be transported to the New York Sub Treasury. “The gold boxes arrived at the train station in
guarded wagons and were stowed safely aboard the trains in less than five hours. Quite a feat for boxes that
weighed 160 pounds each!” Pope, Nancy (2010, August 4), The Gold Train, Smithsonian National Postal Museum,
https://postalmuseum.si.edu/node/1909

& BCAMTV. (2009, April 29). HRT Jack Binns Part 6 [Video]. YouTube.
https://www.youtube.com/watch?v=2uB-hs4D4tY (at 1:12, 10 minutes total)

% pr. Virginia Utermohlen Lovelace is the eldest grandchild of Jack Binns, RMS Republic’s “Marconiman.”
A brief description of her relationship with her grandfather and her bio can be found at:
http://jackbinns.org/vul.html
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this whole adventure, because he liked writing, he asked [the Republic’s Captain] Sealby
whether it would be okay. And Sealby said “no, keep quiet, don't say anything.” And in
fact there was never an inquiry into this sinking at all on either side of the Atlantic. And
there is reason to believe that the ship was actually carrying a fortune in gold. It went
down and the great fear was that this would cause a huge financial panic. In 1907 there
had been a big financial panic. In 1908 there was a huge depression across all of Europe
and America. In 1909, we’re talking here again we’re in 1909, uh you know the thought
that | don't know 25 million dollars [emphasis supplied] in those days of gold went
down in the ocean and the Russians could not meet their financial obligations which
were coming due in January-February of 1909. Mind you the Russians were very shaky
financial shape at that point as just before the Russian Revolution uh World War | and so
the result is that everything was hushed up and the result of that was that the report on
what had happened and how this whole thing had worked was never never ever really
published.”

| recall hearing her presentation around that time, and discounted her figure - since |
was the "expert." All my work focused on what we now know to be the $3 million 30-day loan,
the amount always associated with the Republic. The $3 million was often quoted as Republic's
cargo; the $25 million — never! | did not develop the $25 million conclusion, independently,
until 2017 - after the 2013 release of my book The Tsar's Treasure, and after my 2016 History
Channel Series Billion Dollar Wreck! My book, the series, and all my early online research
focused only on the oft-quoted $3 million Republic cargo. Nor did any of my research delve
into market conditions in 1907/1908, but focused solely on Russia's 1904 and 1909 bonds.®” Her
information was not derived from my work.

| believe Dr. Lovelace (her educational and medical credentials are impressive, and
increases her credibility) was asked by her grandfather to keep secret what he had revealed,
from a grandfather to his granddaughter, regarding the Republic’s cargo.

[This space is intentionally left blank.]

¥ This is an interesting assessment, describing the panic of 1907 and the run on the banks, and the 1908
recession - all as discussed by Ms. Lovelace in her 2009 presentation!:
https://en.wikipedia.org/wiki/Panic_of 1907 See also: https://www.federalreservehistory.org/essays/panic-of-
1907
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| had met Virginia in 2015 at the
Marine Museum at Fall River when we were
filming Billion Dollar Wreck; by then | had
completely forgotten about her 2009
presentation. Of course | had asked her if
"Binnsy," her affectionate nickname for her
grandfather, had ever mentioned to her
anything regarding the Republic's cargoes.
She told me, “no.” She obviously could not
reveal her grandfather’s secret to me. | - as
the treasure hunter - would have required
that she break her promise to her
grandfather. On the other hand, her 2009
presentation to a group of nerdy (no
offense intended) radio enthusiasts who
were interested in Marconiman Jack Binns,

wireless hero of the RMS Republic, was not
threatening; when she made her

Virginia Utermohlen Lovelace is Jack

Binns’ eldest granddaughter, with Capt spontaneous utterance to that very limited

Bayerle. Republic’s 14,900 Ib port anchor audience, | am sure, she felt her remarks

in background would go no further.

Had the disclosure of both the export of $25 million in gold and its loss been made
public, the loss would have resulted in the failure of the 1909 bond and the Tsar's inability to
repay Russia's 1904 Russia War Bond coming due in May 1909 and would have caused not only
a panic on Wall Street, but a world financial panic. That's also the same reason the export of
$22 million in September of 1905 was concealed, the other secret shipment we’ve confirmed.®

Recapitulation: The Conversion Process, 1904 Bonds for 1909 Bonds Plus Cash

The approximately $150 million of Russia’s 1904 war bonds were to mature May 14,
1909. In order to meet this critical payment obligation, Russia organized its January 22"41909 4
%% $240 million 50 year “conversion” bond permitting 1904 bondholders (primarily Paris banks
and financiers) to exchange their nearly fully matured 1904 bonds for 1909 bonds during the
designated exchange period, January 13th through January 22" 1909 (which, incidentally,
corresponds precisely to Russia’s Financial Agent’s, Gregory Wilenkin's, visit to New York City).
The 1909 bonds could be acquired at .88 percent of their face value with the balance owed on

8 See: http://www.rms-republic.com/details_expnimp3.html
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the redemption of their nearly matured (near full face value) 1904 bonds, to be paid in cash.
$25 million face value in nearly matured 1904 bonds would exchange for $25 million face value
1909 bonds, but since the 1909 bonds were for future payments, they could be acquired at the
discounted $22 million price with the $3 million balance due, to be paid in cash.

Once the redemption of 1904 bonds had been exchanged for 1909 bonds plus cash, the
1909 bonds thus acquired could then be sold/resold to buyers at the discounted price of .88 of
their face value. It is fair to say, given the political turmoil on Tsarist Russia at the time, the
smart money did not want to hold Tsarist paper; any 1909 bonds received by the 1904 bond
redeemers (primarily banks and financiers) could be sold at a discount for gold to the general
public and whoever else would buy them.

The Russian State Bank (as well as all of the French 1909 bond syndicate banks) was
designated a redemption agent for the exchange of 1904 bonds for 1909 bonds plus cash. If,
indeed, the Russian State Bank held 1904 bonds acquired from the Portsmouth Peace
Conference, it would exchange during the redemption week its $25 million in now-matured
face value 1904 bonds for $25 million face value 1909 bonds at their discounted price of $22
million, plus receive the $3 million balance, in cash. The Russian State Bank, or any other
redeemer or redemption agent of 1904 bonds, was entitled to full payment at the time of
redemption, January 13" through January 22" 1909. However, since the first disbursement by
the French syndicate banks to Russia of 1909 bond proceeds did not begin until thirty days after
the subscriptions closed, the first taking place on February 22, 1909, the $3 million cash
component of the $25 million redemption would have to be borrowed until repayment could
be made from the 1909 bond proceeds.

The syndicate France banks, including the Russian State Bank, were selling their (or their
1904 bond redeeming clients’) 1909 bonds for gold. Gold was what was needed by Russia, and
was wanted by the original 1904 bond holders. Why wait months, until May 14™, 1909, to
redeem their 1904 bonds, when they can get cash on January 22, 1909?

The 1909 bond was reportedly oversubscribed. Although subscriptions for the 1909
bond closed on January 22, 1909, the subscription funds were submitted to the Bank of France
on January 23" and were sorted out, oversubscriptions cancelled and refunds or bonds issued
on January 25" 1909. Exhibit X. The 1904 bond redemption period, the exchange of 1904
bonds for 1909 bonds plus cash, took place during the ten day period January 13t through
January 22" 1909; this redemption obligation was firm. Cash for any redemption balance, plus
the issuance of the 1909 bonds in the redemption process, was required. Since the 1909 bonds
had to be made available to the redeemers, those bonds also became available for sale. In brief,
the 1904 bonds were redeemable between January 13th and January 22, but the French banks
received their subscription funds from the 1909 bond, and surplus funds from oversubscriptions
for refund, both kept in the Bank of France's Special Account, which became available for
ultimate settlement to the syndicate banks and 1909 bondholders only on January 25th. They
were working over the weekend. The syndicate banks were depositing subscription money into
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the Bank of France’s Special Account in the early morning hours on Saturday, January 23"
1909; no money was available to the banks for distribution until January 25. See Exhibit X. This
complies exactly with the newspaper articles in Exhibit Il describing the buying activity of the
French banks in the week before January 22”d, 1909, and also the Goldman Sachs transaction
where the Paris banking house of Louis Hirsh sold francs to Goldman Sachs on January 12, 1909,
but those francs were not available to Goldman Sachs until January 25. Exhibit III.

If we can determine how the value of 1904 bonds redeemed for 1909 bonds during the
redemption period, we can determine the total possible gold needed in the redemption process
and the total amount of 1909 bonds which were available for sale during the redemption week.

Fortunately, we have acquired an internal Crédit Lyonnais report which provides an
“after-action” analysis of funds remaining to redeem 1904 bonds on that bond’s ultimate
redemption date, May 14th, 1909. A February 3, 1909, Crédit Lyonnais document (Exhibit V)
identifies exactly the amounts remaining for the redemption of 1904 bonds payable on May
1/14 (Julian/Gregorian calendars). Therefore, we know precisely the value of the 1904 bonds
which were redeemed between January 13" and January 22" 1909.

Crédit Lyonnais held 9,032,705.40 francs, their 23.75% of the total which was put aside
for the remaining redemption of the still outstanding 1904 bonds payable on May 1/14. The
total francs put aside for redemption is therefore 9032705.40/.2375=38032444 francs. At an
exchange rate of 5.18 francs to the dollar, that's $7,342,171. Therefore, of the original 1904
$150,000,000 bond, $143 million in 1904 bonds were exchanged for discounted 1909 bonds
plus cash during the redemption week.

With the identification of the Bank of France’s establishment of a Special Account for
1909 bond subscription allocation, the delayed payment to January 25th is explained; this is
why the French banks were buying gold at New York through January 22, 1909, Exhibit Il. And,
since the 1904 bonds were redeemed for 1909 “paper,” the corresponding gold on the
exchange and/or sale of 1909 bonds could go directly to Russia.

The one transaction we have identified so far, the $25 million redemption, of the total
$143 million in redeemed 1904 bonds, may be only the tip of the iceberg (yes, a Titanic
reference) to the amount of gold shipped and lost aboard RMS Republic. $143 million in 1909 at
$20.67 per troy ounce is approximately 7 million troy ounces of gold. The melt value of this
possible additional gold cargo, at a current $2,650 per ounce, exceeds $18 billion. Coin hoard
values typically average two to six times melt value.

The RMS Republic’s cargo’s recovery will be, truly, the GOAT, the Greatest Of All
Treasures.
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The 1909 Bond: Conclusion

Eduard Netzlin, of the Banque de Paris et des Pays Bas, was the lead negotiator for the
French banking consortium on the 1909 loan. In The Correspondence Between V. N. Kokovtsov
(Russia’s Minister of Finance) and Eduard Netzlin (1906-1909), Krasnyi Arkhiv 4:131-156, only
one letter concerns the 1909 loan, and that was written by Netzlin to Kokovtsov as a
summation of its outcome. Certainly there would have been other letters concerning the details
and the negotiations of the loan, but, apparently, none have survived. Netzlin concludes the
letter with the following intriguing comment:

Personally
Haussmann Boulevard 73, Paris, February 11, 1909

Your Excellency!

| hope that my information will give the same satisfaction to your Excellency and
you will be willing to recognize, that it was uneasy to guide this operation via all the
underwater rocks it was facing on its way.

Sincerely, Netzlin.

... an interesting choice for a metaphor.
Final Remarks

The direct evidence of the Russian State Bank shipment is clear. But, the validation of
our proof, the recovery of the “riches beyond most men’s wildest dreams,” is just ever so
slightly out of reach. A salvage operation planned for 2024 by Lords Of Fortune will bring it to
the surface — at least $25 million of it and possibly up to $143 million - that is to say, in 1909
dollars when gold was $20.67 per troy ounce. The G.0.A.T., the Greatest Of All Treasures, the
Tsar’s century-old secret, hidden 40 fathoms deep, will be revealed this coming summer.

—End -
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ENTRE [ES SOUSSIGNES -

Sun Bxcellence M. Léonide Davydoef, Diveclenr de lo Chanecllerie des Dpdrations
de Grédit au Ministire Impérial des Finances & Saint-Pétersbourg. agissanl au nom el
pour le comple du Gouvernement Impévial de Russie, en vertu des pleins pouvoirs qui
lui ont dté donnés, i la date du 19 Décembre 1908 (V. 8.), par Sa Majesté 'Empereur
de Russie, ainsi qu'il vésulle d'une déclaration en date du 25 Décembre 1908 (V. o),
signée par Son Exeellence le Secrétaive d'Etal de Sa Majesté Tmperiale, Ministre des
Finances,

d'une parl,

el nn SYNDICAT cnm}um’- :

|*— Pour e GROUPE FRANCAIS, de :
la Bangque de Pavis et des Pays-has;
fee Grédit Lyonmaiss;
MM. Hottinguer el €=
le Gomptoir National A" Escomple de Paris;
la Société Géndrale pour fvoriser le développement du Commerece
el de 'lndusivie en France:
la Soeidté Géndrale de Crédil Industviel el Commereial 3

3 — Punr PANGLETERRE -

de MM, Baring Brothers and € 1

3 — Pour le GROUPE HOLLANDALS, de

MM. Hope oL CF
MM. Lippmana Boesenthal el 0

diautre pavt:

il @ é1¢ convenu ca qui suil :
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Awmicee Poeae

Ean vert de Lo loi ew dite du 019 Décembre 1908, VB Busse procédera i 'émission
Tun Emprount desting & pouevoir an Rembonvsement des Bous du Tedsor 50, 1004, oL

a Gaare Toe aux Llr"-pnn:;-as oxtraordinaives du Budool de 4004,

Cel Emprunt sera d'un montant nominal de :

B B e e R e Ao T S5 000, 000
T e e e i oot ia s A R G L. AU DO
e ol 1 T e P e T o000
Freibsrnmlee i s e e e s LS 200,000
Elivins desiPays=Basi o s s i o i G649 200.000

et Emprunt recevra la dénemination de :

EMPRUNT DE L'ETAT RUSSE 4 1/2 |, DE 1909

el il sera émis pour le capilal et les ntéreéts
o Boubles: suivant In I monétaive din 7 Juman 18990 (le Boulle contenant 0,774254
gramimes (o fin) el en Franes, Livees Stedding, Heichsmarks et Flovine des Pays-Has cnr

la hase de :
REUAT. 00 =T, 300 =210 17.0 = ims. 4 —=F:.. B B. 259

Cet Emprunt serva divisé en 280 Séries désignées da 1 & 280 de ehacune 10,000
obligations et numératées de 1 & 10.000.

Anmicee 11

Uet Emprunl sera émis en coupures de une, cing ef dix obligations, chagu-
ohligation étant de B2 187,50 — Fis, 500 = £ 19.17.0 = Hme., 404 = Fl. P, II. 250,

Le Ministre des Finsners de Russie, sur la peoposition de chacon des gronpes du
svndicat, fixera le nombre de coupurss de chagque espice.

Les titres du npouvel Empronl pourrent étre, soit an porleur, soit nominalifs;
Uéchange de Pane de cesdenx catégories de titees contre antre se fera conformément
aux dispositions reslementaives de Son Exeellenee Monsieur le Monistre des Finances.

Le texte des titees seva libelle au recto en misse, ef an verso, en francais, anglais el
al lenmad,

Les litves indiquerent les onichets désienés pour le service de 'Emprant,
oo B I |
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Armcie 1

Les Obligations du présent Emprunt porteront 4 12 ° (quatre el demi pounr cent)
dhntéret par an suele Capital nominal. Les intééls commenecerant # convir & dater (v
I Jamwier 1H04 NL 8.) el sevont payablos au moven de conpong semesltricls les 15 Tanviee

el 43 duillet (8. 8.} de chagque année.

Les poupons sont payables on:

Pour les obliratiuns Panr:les connpures Pour les coupures
unitaires ile 5 dblipations e 10 Dllizations
Bt T I 1 2,08 5/8 4218 54
eSS L ol 20 112,50
e s e SO B U 2418 4:914
e HE e e 26,50 Do, T8
Bms. . . 409 45,45 IR

L'Emprunt seva remboursable au pair, par voie de tirages au sort annuels, suivanl
un tablean d'amorfissement commun 3 Uensemble des Séries, A Famaortissement, il
sera alleeté, o dater du 15 Janvier 1919, une anauilé de 0,954 515 “odu mon Gt
nominal ce I Empront.

Cette allocation saceroitra annuellement des intéréts corvespondant anx obligations
sorlies auy livages réguliers stipulés sur 12 tablean damortissement. e premier limae
oura lien le 15 Detobee 1019 °N.8.) pour 1o vembonrsement des lilres désignés par
lesort aveoir Tien Te L8 Janvier suivanl B bR W

Ehaque tirage deyea préedder de trais muois B date exigibilité du remboussement el
la totalité de 'Emovont doves étee amortie le 1D Junvier 1059 an plus tard.

Jvsguian 15 Janvier 1910 (N, 8, FEmprunt ne potera élee convesti on anpelé oo rem-
boursement anticipé ai en totalité ni en partie

Si, & partic de 4910, il est opéré un ou plusiears amorlissements feultatifs, les
numeéros des tives aiusi remboursés non oblisgatoiremen) continneront 3 pavticiper any
livages subséquents.

Les obliga'ions sartics au trage seronl pavées contee remise des litres muris de lone
alow el detous les coupons i dehoir aprds e toeme five pour le eemboursement. Le mou-
anldes conpons qui manquera’ent sera déduil du Capilal o rembourser. Les numéros
des Hitves sortis & chaque tivige seeontddment publics, aus (eais du Trésor Impévial, en
lussie et 8 PEwanger, dans deny journats de Sail-l'élersboneg, deas de Paris, denx de

Lhondres, deus d'Amstevdanm, ¢t dans o jorimal de Beayelles of un de Genive,
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Les coupons et les titres remboursables se presevivent, les premiees par L0 jins
Idix ans), les seconds par 30 ans (trenle ans) d dater du jour ob le paiement en est exi-
sibles en conséquence, les portenrs de toupons échus et de titees remboursables de eot
Eaprunt ont le devit d'en obtenir en tout temps le paiement, depnis Ie jour de
léchéanea fnsqu'aux lermes ci-dessas fixés pour la prescription. A Uexpitation de ces

lermes, le paiemaent dos coupons dchus of dos fitres tembodrsables n'est plus exigible.

Antionn IV
Le service des lilres, intéreéls ¢ amortissement, s sflectuera aux domiciles suivanls:
i SNINT-PETERSBOULG -
i la Banque de I'Elat;
b PARIS :
ala Bangue de Paris ot des Poys-Ihas;
au Crédit Lvonnais;
chez MM, Hottinguer et G4
i Comptoir National d'Escompte de Paris:
il Soeléte Générale pour favoriser le developpement du Comumerce of de
I'Indlustrie en France :
a la Sociéte Générae ds Crédi! Tndusirie] ot Gommereial ;
i BRUXELLES ot GENEVE .

anx Suecursules et Azences des Blablissements Frangais vi-dessus indiqués ;
a LONDRES :

chez MM, Daring Brothers and 621+

d AMSTERDAM :
chez WM, Hope e GF ;
il sueenrsale de la Danguz Jde Pais el des Pays-Bas ;
cliez ML Lippuanu Kosenthal et 6

i DERLIN :

nus guichels que ponrrs désigher le Gouvernemenl Bnss.
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Ges patements auront lieu, au aré des détentens :

i SAINI-PETERSBOURG,  en Roubles ;

i PARIS, - en Franes:

it BRUXELLES et GENEVE, an Franes, au change cu Parie i vuce s
i LONTRES, en Livree Sterling ;

i AMSTERDAM, en Flovins T, B.;

i BERLIN, en Reichsinarhs;

el ee, pour les montants respectils stipulds anx Articles I et 111

Anrmieer Y

Les ditres el les coupons de et Emprint seront exempts & Lout jamais de Lont impol
rusge présenl oo futur.

Les litves non eneore sortis aux livages seront admis comme caulivismen! dans
les Contrats de fourniture avee I'Elat, et en garantie de droite de donane et d'aceise
acquitier conformément aus lois de 'Empire.

Les coupons éehus, ainsi (que les Litves sorlis aux tirages, seront aceeptés an pair en
paiement des draits de douane.

Anmicie ¥Vl

A I'épuisement des feuilles de conpons do nonyel Fmprunt, et contre romize des
talons apparlznant sux obligations non serties auy fivages, le Ministre des Finanees for
opérer, aux caisses chargées duservice de I'Emprunt, le renouvellement desdites feuilles
de coupons, sunsauenns frais pour les portenrs, el franco de tont impil russe,

Le renowvellement se fera par les "-Lusu 15 el Lustitutions contractanles movennan|
win conumission, & Paris, da Fr. 0,407 ||1r COUre,
ety sur les aulres places, moyennant Féquivalent au chinge dn jour. Getie eommission
sera & 1a charge dn Trdsor Impévial.,

Awnere VI

Le Ministre des Pinances poursoira en temps utile colles des maisons (désignées nomi-
nativement a l'Article 4 pour le serviee de 1 Erprant des montials i ce néeessaires, dans
it mesure des hesoins nermaux qui seront constaiés par elles, Les fonds destinés i Ger bve
et i Bruxelles seront centvaliséy uux Sitges de Paris des Blalliss2ments de Orédit chargéds
du servieo da |?El'r'|1r1‘uui ;
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Les condilions des comples courants i Stabliv de ce chel seroni régléies dapecs cel es

extstant actuelement pour d'antres Emprunts, on bien i délermines, ca harmonie avee

ces memes conditions, entre le Ministre des DNipanees et chapune des Maisons el Instit ilions
chargées du Serviee du présert Enpoanl,

La commission alloude sur le montanl des coupons el titves du présent Emprunt
cffectivement sequiflés est wniformément, pour loutes les Maizons et Btablissemenis,
fixée & f"j{(g v [wuu Q-{M;E'Mu:'ruun_- dm“f{)

Les coupons payés et lestives rembonrsds soront tonus, surehagque plicedo paicment,

i la disposition dn Trésor Inpérial,

Anrine Vil

Lhaeun des geoupes contractants offviea, par voie de souseription, le22 Janvier 1909
(No 8.}, surJa place ¢ coneernant, la partie gavantic el la partie fiewtative de I'Empront
de I'Ltat Russe 4 172 %/, de 1909 lui revenant conformément auv articles IX et X,

Le prospeetos démission sur les dilférentes places, prospectus dont les prix et les
eonditions searonl élablis par les epntractants, seea soumis i Fapprobation du Gouserne-
ment Impérial.

Les détentenrs de Bons du Tiédsor Busse 5 ¢/, 1904 aurent e droil de souseription par
prélfévence, aux conditions de 'émission publigoe, sue la pactic de Démission réservée au
Groupe Feangais, conlormement & 'Onkaze Impérial en date do 20 Aseil 1004, ot & 1A vis
Offiiel poblid par Ie Ministive Impérial des Finonees.

Gednit de préfévenes ne sera pas exered litre pour titve, mais les Bons remis par
les Souscriptenrs du nourvel Dmprunt seroal décomplés en espioes el ne seronl pis

vendis aux porteurs.

Chague Box sera deceplé en paiement de la souseription en Franee pour son mon-
tant nontinal augmente de L partic conrue du conpon, |n=qu T laelotune de la souseription,
soit o 22 danvier 1909,

Aprioyg IX

Les eonteartanls sSengagent, dars les conditions el proportions énenedes ei-npris,
a garanlic e placement d'un Capital nominal de: I"' 262,500,000, sait Frs T00.000.000
de PEmpront eréé jonissanee 195 Janvier 1909 (N, 8.), et prennent eel engagement par le
fait gue e présent contrit deviendia valable, ginsi l].l ‘il est dit & Pacticle XX el-aprés.
Les tittes ci-dessus, dont e placement esl gavanti, nl'!ull décomplés au Gouver-
nement an priv de E,g. /9 f"ﬂ[ CT'PLWE';& 1.11.1_? £ _A,t,,z? el (_:{f.‘-:.m{. }u-,:r;m .::sm«f:*j

tdu Capital nominal.
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The conditions of the current accounts to be established on this account will be settled
according to those currently existing for other Loans, or to be determined, in harmony with
these same conditions, between the Minister of Finance and each of the Houses and Institutions
responsible for Servicing this Loan.

The commission allocated on the amount of coupons and securities of
this Loan effectively ac_qmred is umfcrrmfy, f:::-r all Homes and Establishments,
fixed ﬂfSat [W“fu E:lghth percent} - 0

The paid coupons and the refunded titles w:ll be kept, on each payment place,
at the dlspDSaI of the Imperial Treasury.

Article VI

Each of the contracting groups will offer, by way of subscription, on January 22, 1909
(N. S.), on the place concerning it, the guaranteed part and the optional part of the Loan of
the Russian State 4 1/2 */ of 1909 falling to it in accordance with Articles IX and X.

The issue prospectus on the various exchanges, prospectuses whose prices and conditions
will be established by the contraclors, will be subject to the approval of the Government-

Imperial ment.
i

Holders of Russian Treasury Bills 5% 1904 will have the right to subscribe by
preference, under the conditions of the public show, on the part of the show reserved for the
French Group, in accordance with the Imperial Oukase dated April 29, 1904, and the Opinion
Official published by the Imperial Ministry of Finance.

This right of preference will not be exercised title for title, but the Vouchers
given by the Subscribers of the new Loan will be counted in cash and will not be

returned to ihle bearers. -

Each Voucher will be accepted as payment for the subscription in France for its mon-

nominal amount increased by the accrued part of the coupon, until the closing of the subscription,
thal is, on January 22, 1909, .

Article 12,

The contractors undertake, under the conditions and propertions set out below, to
guarantee the placement of a nominal capital of: R ® 262 500,000, ie Frs 700,000,000
of the Loan created enjoyment January 15, 1909 (N. S.), and make this commitment
by the the fact that this contract will become valid, as stated in Article XX below.

The above securities, the placement of which is guaranteed, will be credited to the

Government- taken at 85 4% (analre twenty and a half hnurs before cont)
of the Nominal Capital.
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Les differents groupes sengagent & participer dans la garantic de plocemeni

suscnoncee dans les proporlions saivanles, savoir

Le GROUPE FRANCAIS pour :

Fre Gl a0, o Capital naminal, la 1wix it Sg;éfaﬁlnnl payable por lui en francs,
i Paris, soit vour une somme de Fro S 81 550 coer.

Lz GROUPE ANGLAIS nour :

Fr. 75.000.000 = £ 2.977.500 Gapital nomingl, le prix i ffé_yE %M:inl payable
par lui en £ 4 Londres, soil pour ure somme de £ 3,51!{-5,762;_ fc:i/.‘,.

Le GROUPE HOLLANDAIS pour :

Fr, 15,000,000 = Fl. P. B. 7.170.000 Capital nominal, le ]n'ix&gfgj;ﬁmn_l payable
prax Ini en Florins i Amsterdam, soif pour une somme de FL P, B, = &.t30. 3507,

Les contrastants du Groupe Francais s'engagent a remetive en paicment an Gou-
verncmenl Rosse les Dons du Tedsor 5 % 1904 qui serovt présentés 4 lenrs guichels
pour hiéndlicier du droit de préforence stipuld & Particle VIL

Ces Bons seront décomnplés an Gonvernement Russe ay pair- de Fr. 300 angmentés
des intérdls conrns du 14 Noverntee 1908 an 22 Janvier 1909, soii Fi. 4,77, el do la
cormmission e fiﬁg e;‘:_,f'm prévue i FArticle VIT do contrat en date du 12 Mai 1904,

Les Dons seronl annulés par les soins des contractants du Groupe Franeais el
tenus & lu disposition du Trésor Impérial, soit & Paris, soil sur les plices étran-
geres désignées par lesdils contraetanis.

Anmere X

Quant au solde de 'Emprunt. soit R® 269 500000, Fu. T00.000.000, Capital
nominal, créé Jovissanee 15 Janvier 1909 (N, 8.), dont les contezetanis ne garantissant
pas le placement, o Gouvernement Impérial de Russie consent, dés present, o In
meltve & la disposition des contraclants si ceux-ci en font la demande.

ties demandes pourront s'ellectuer en une ou plusieurs fois, sur tout ou partie dz ce
solide. Elles ne pourtonl porter que sur des séries ertities de 10000 obligalions el
deveont élre frmulées par (Slérrammes recommand s, expédiés auplus tavd le 4 Féveier
prachain (N, 8.) 4 Son Excellence le Ministre des Fingnees de Russio i stint-Pélershourg,

Ee Gonvernement Impéridl de Russic autorise. dés préseul, les contractan!s i
conprendre ki tolalité de eesolde dans I'émission publique, 4 logquelle

il =era procedd Je
22 Janvier epurant (N, 8.).
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lies titres qui auront fait Vebjet de demandes dans les conditions mdiguees plug
haut seront décomptés an Gouvernementau prix de 85"/% % (ﬁf‘{"wm Fm?{/’-\z
c“.u.q,;ar rf'dzmyrwu-c.rwﬁ_ﬂ du Capital nominal,

e méme que pour le déeompte de la partie do UEmprunt dont le plicement ¢sl
gavanti (Art. IX), les contractants du Gronpe Franguis, pour Ia décompte des fitres qui
auront lait, de lenr parl, Vobjel de demandes dans les conditions du présent arlicle,
sengagent i remeltre en paiement au Gouvernement Wisse 1es Boas du Trésor 5 1904,
qui seronl présentés a leurs gnichets ponr bénéficier du droit de préfirence slipalé &
FArtizle VIIL Ces bens serent, ainsi quiil est dit & PArlicle 1X, décomplés au Gouverne-
ment finsse au pair de Fro 300, angmentés des intéréls courus du 14 Novembre 1008
au 23 Janyier 1909, soit Fr. $.72, et de la commission de ﬂ/g f?é prévae a Artiele VI
du contrat en date du 12 Mai 1904; ils seront arnulés pinr les svins desdits conlractanis
el tevms i Jv disposition du Tedsor Impérial, scit & Paris, soil sur les places étranglres
désignées par les eontractants.

Les diflérents groupes participent dans le solde ainsi mis a lour disposition dans les

propovtions suiyanies :

Le Groupe Franvais poor Fr. 610,000,000  Cap. Nom.
Le Groupe Anglais powme Fr.  75.000.000 —
Le Groupe Hollandais pou: Fr.  15.000.000

Fr. Tol.000,.000 el

les titess ei-dessus, gour lesquels les conteactants nlanvont pos présents de
demandes le 4 Féveier prochiain (N, 8.) an plus tard, pourront ére attribués par e
Gouvernement Impérial @ celui des groupes contractants qui lui conviendra, mais le
Gouvernement Impérial ne pourra, avant le 1 Mai prochain (N, 8.), les eéder i cos tiers,
sans quil ait d'abord offert la préfévence, i conditiens fgales, a Ponsemble des Bangues
contractantes,

Le prix des litees, sur lesuels les groupes contractants auronl resseclivement
présenté des demandes, sern puyable duos les mémes conditions que celles stipulées i

PAvticle IX, pour les titves formaon! objel de la garantie de placement,
o B
Awricre Xl
Tons lesticibres  ellectivement déboursés en France, Angleterre of Hollande dn
chel” des cevlificots provisoives el des titres définitils, ot des obligations gyant T

'objet de la gavantie de placemwent (Ane. 1X) que de colles sop lesquelles auront porté des

demandes (Awnr. X) seront & la charge du Tedsor npérial
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Armicie Xl

Le 15 Novembre 1908 (N, S.) au plus taed, Son Excellence le Ministee ces Finsnees
aura fait confectionner les titres définitifs du présent Emprurl, pourvu que le Syndical
L aiit donné tous les renseignements nécessaires a cel effet avant le 15 Mars 1909 (N.S.).
Les titres seront munis de coupons semestriels & partiv de 'échéance du 13 Janvier
L0,

Les groupes contractants auront le droit de se faire déliveer avant le 15 Dicembre
19089 N, 5.} lesdits litres définitils, en toul ou en partie, respectivement a Saini-Péters-
bourg, Paris, Londres, Amsterdam, Bruxelles et Gensve.

Les frais deconfection et d'envoi de ees litres difinitifs sevont i la charge diy Trésor
Lonpérial.

Basquis e déliveance des titees définitils, les Groupes Francais et Hollandais feront
confectionner & leurs frais, sur leurs places vaspectives, au nom du Gouvernement
Impérial, des certilicals provisoives, au porleur, correspondant aux Séries émises par
chaeun d'eny.

Son Exeelleace le Ministre des Finenees désignera des représentants sur chagque
plice pour signer, au nom de TEta Busse, ces certificals provisoirves,

Dautee part, ces mémes certificals porteront une signature de contrdle donnée par
les Gronpes Franeais el Hollundais.

La siznature manuscrile pourea. dans M'an of Vantre eas, dlee remplacée par appo-
sition d'nue grifle.

Par exceplion di eequia été dit & UArticle 111, second alinéa, les certifloats pProvi-
soires 8mis en France porteront un coapon de Fr. 10,80 i I'échéance du 15 Juillet 1904
(N. 8.}, Les certificats provisoives émis en Hollande porterontun coupon de FL P.B. 5, 161/2
4 l'échéance du 45 Juillet 1909 (N, 8.).

Les Groupes Francais et Hollandais debiteront respectivament valeur 45 Juillet 1909
(N. 5.) le Trésor Impérial de la diffévence entre le montant des coupons pleins, soil
Fr. 14,25 et Fl. P. B. 558 et le montant des coupons intérimaires ci-dessus de
Fr. 10,80 at de FL. P B 5, 164/2.

Ln e qui concerne les séries ¢mises par le Groupe Anglais, 1o Gouvernerent Tnipé-
rial remet a MM. Baring Brothers and (° L* upe Obligation Générale (General Boand) de
£ 2977500 Capital nominal (soit 150,000 Uhbligations de £ 19.17.0) représentant I partic
de "Emprunt, dont le plicement est gevanti, les concernant el s'engage i leur remetlre
une Obligation Générale (General Bond), représentant ln quantilé J'obligations pour
Luquelle ils avvont adressé des demandes sur la partie frenltative de 'Emprunt les
concernanl. Les litres compris dans cette on dans ces Obligations Géndroles seront
jouissance du 15 lonvier 1900 (N, 8.1 donaant dreil au coupon de 2 14 9, du capilal

nominal & Uéchéance du 15 Jailiet 1900 (N, S
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En veprésentation do calle on de ses Obligations Générales, MM, Baring Beotliers
aunl G L sont, 2n vertn du présent Confral, antovises pavletonvernement Impévial i luive
conlectionner & leurs [rais et en leur nom des Gevtilicats Pravisnires an porteur. eorres.
pondant aux séries émises par eox. Des Cevliflicats Provisoires seronl minis d'un Conpom
inlérmiive & Péchéanee do 45 Juiller 1909 (N. 8.),

Anricie NI

Le produit des titres places résullant, soitde la partie sarantie, sorl de Ja parlie
faenltative de 'Emprint, sera décompld an Trésor Lusperial au prix de sg'ygff;, valenr
unigue 7 Féveier 1900 (NS ).

Les contractants du Gronne Traneais porteront en déduetion du produit des titips
par eux placés ‘e montantdes Bons du Trésor & cux remis en paiement, comme il est
stipulé i PAvticle IN.

Sur le solde existant, aprés celte déduetion, cher les contractants du Groupe
Franeais, cbdeméme, au besoin, sui le produil des 1ilres plices par les conleaclants des
Groupes Anglais el Hollandais, seronl prédevies les samines néesssaives au rembourse-
ment desBons du Trdsor o, 1904, dont les porteuss nanronl pas fail usage du dreil de
préféranze qui lene est véservé aus termes de PAeticle VI

fis sommes serons portées dang un comple spéeial “<A" ouvert cliez chacun (es
contrelants do Geonpe Francais e, an hesoin, dos Groupes Anglais ot Hollandais, dins
les proportions ci-dessous indiquécs ; ces sormes seront afecldes an semboursement dos
dits Bons & lene éehéance, ’

Elles produivont an profit du Trecsor Imoévial wn intérél au tauy de /4 d/q ﬂ/ﬂ I'an
Jusquia In date du 14 Mai 1909 (N.S.),

A cetleméme dale du 14 Mai 1909 (N, 8.), les contractants des Groupes Anglais el
Hallandais deveont, £'ily a lien, tenied la disposition de la Bangue de Paris et des Pays-
Bas, i Londres en Livres Sterling of & Amsterdam en Florins des Pays-bias, les sommes
ligurent ehez eus an erddit do eompte <N, angmentées des miores a4 fl‘q“'f; il partore
du 7 Féyrier 1909 josqu’an 14 Mei suivant (N2 8.).  Ces sommes seront decomplées au
Trésor Impérvial, par la Bangue ds Paris of des Pays-Bas. an ehange du jour des Livrees
Sterling et das Flovins des Pavs-Bas, sans commission.

Le surp.us du produitdes titves placés, non porté au cvidil dit cople spieial A",
sera porté an Grécit do Trésor Impérial dans un Comple special b7, distinet du
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Poure le GROUFE FRARCAIS, & Paris en Franes :

Bangue de Paviset desPays-Bas. . . . .. ... ... .. 2{3_?5
(patlitironnaiss il 4 hkinna s b e et LRSS
AL HGCN e U™ & o s = o wars S I.;J’-ﬁ"f:r :
Comptoir Nalional d'Escomple . . . -0 22 0 ¢ 2 o o - ]3._?5' .
Soetétd Gandrale ponr fivoriser Lo dévaloppement du Com-

metee eb de Ulndostrie en: Feanee . . . . - o o . . ol 15 Tl
Sociétt Genérale de Crédil Industriel et Gommercial, o . . G:id o

100 %,

Pour le GROUPE ANGLAIS, & Loncres en Livies Sterling,
chex MM Baving Brothersand @ LML © -2 200 www o) QLD

Pour le GROUFE HOLLANDAIS, @ Amslerdam en Florios, ;
chiez MM HOPE et G re e maris =S A A i SR TN :};
MM. Lippmann, Hesenthal et €%, . . . . . . .. N é_{} /a

11’!:_1

Les sommes portées au crédit de ee Compte spécial 57 produiront aun profit du
Prisor Tupérial un futéeet an tux di /] ’/‘. /1 i, jusquiany dates ausguelles ellesseron|
mises 4 ladisposilion du Teésor conformément & UAvticle ei-aprés. Elles eesceront de
porter intérdt & parclie de ees dates, saul enlente spdcinle entre o Trésor ]111|1t';-r'[:|| el lee
Membres des diffévents sranpes conteaetants, chacon ¢nee gui le coneerne,

Teus les imbres, eflectivement déboursés en France, Angleteres el Hollande, du chel
des certificats provisoives et des litres définitifs, seronl également portés ao débil du
Trésor, valeur du joor des déhours respectifs.

Anmieee XIN

Les vetrais de fonds portés an erédit du comple speeial B o'anvant hew qoiius

11
pricédent, qui Ini sera vuverl chez choeun des conirachinls  désignés c-npres, el
dans [ proportion suivante pour ehagque groupe, savoir:
‘ dales ¢l dans les proportions suivanies :
|

ol "f_ln 22 Féyrier 1804

| 9,09 e 22 Mars 190
| 1 6’*}’, le 22 Avpil 1908 NS0
| G o%le22Mai 1908 (V"
| | 5";’; le 99 i 1004

| § & % 10 99 Juiller 1908

100,
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Toutefois, chaeun des contractants déposilaives de fonds awea individuellement,
moyennant un préavis lelégraphique de huit jours, la faculté de se libérer 4 tonte dpogue,
par anticipation, des sommes portées au cvédit du Trésor Imperial dans le Compte
special ++ 8™ ouvert chez lui.

Awroee XV

Son Excellence le Ministre des Finanees ne pourra disposer des sommes versées par
les Contractants ot portées an Grédit du Trésor que scus forme de paiements i faire s
ha place méme oi ils auront été déposés, ou sous forme de remizes & faive en teailes sur
('autres places.

Dans ce cas, les dépositaires des fonds ach@teront ces traites au micvx des intérels

du Trézor Impérial, sans prélever de commission.

Anrene XVI

Les groupes contractanls participent an présent Emprunt sans solidarilé ni enfre
les divers groupes, nienire les divers éléments d’nn méme groupe, dans Ias proportions
snivantes, savoir :

Dz In partie

Faculiative,
Capital nominal,

Dens 13 partie
de garantie de placement.
Capital nominal.

Geoupe FRANCAIS @ Sérvies 1 4 244,

Ky, Fi.

Bangque de Paris et des Pays-Bas . 148 i 8.000 { H#-tfyﬁvf'ﬂ‘ﬂ"
Le Gredit Eyonnais: . . . . . o e U H ﬁ’?ﬁ'.ﬂaﬁ" jﬁ}i}iﬁfﬁ. oo
MM SHotiggmergtCY. . o, .0 e {56.}"50 D80 fﬂié;-/d?{'ﬁﬂﬂ”
Le Comptoir National o' Eseompte de Paris. §3 8 fﬁiﬂ‘ﬂﬂ' do. ﬁfﬁ..iﬁﬁ'ﬁ"
La Sociéld Générale pour favoriser |e

développement du Commerce el de

'Industrie en Franea.. . . . . ‘9 | §bos00 j 1.00006C

La Socielé Géandeale de Ceédit Industrial

58, 116000 38.1%8. 000"

el Commereml,: . . . . . .

610007, oo
fé'f 0DD- 00 ¢

Groupe ANGLAIS : Sirics 245 4 274, 61 6:600.000
A 7 0.0 00000

Groupe HOLLANDALS ¢ Sgries 275 3 280,

MM Bar ng Brothers and G LY,

MM. Hope el G . L Pr. = 4 S00.000 7 S00.000~
MM. Lippuosin Rosenthal e 6. 7 Sorooo0 7’-5'6{1 oo
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Avricie NVII

Lat Bangue de Pavis el des Pays-Bas, & Pavis, est designée pom correspondre au nom
du Groupe FRANGAIS avee Son Excellence le Ministre des Finances du Gouvernement
lmpérial de Dussie, et pour centraliser toules opérations concernant la partie de
IEmprant prise par ledit groupe;

Le Groupe ANGLAIS scra représenté par MM. Baring Brothersand €2 1 3 Londras :
Le Greonpe HOLLANDAIS par MM. Hope et C" & Amsterdam

La Bangue de Paris et des Pays-Bas correspondrea dgalement avee Son Excellonce
le Ministre des Finanees ponr les guestions 4 ordre séndral.,

Anmcre X VLI

Nil survenuil des dvinentente exteacrdinaives, ou 21 la cole 3 terme dhun des fomls

suivants ‘'ombait an-dessons des enirs Ci=pres ;

lavftente Russe 30 4008, < - o Guavs o e o A Paris 9/;"5_5
Lit Rente Kusse Consolides 4%, (1= -2 _ . . . . 3Daris S
La:Rente Bosse et A0 S s e L s s i Barlin 81 3]‘" }’%
Les Gonsolidés Anglais 2172 o e e s R R R | [, Y111 i gﬂf}j ffi
Laame vaneaisa it s G s s N Pas 85?’5
La Biente Auteichiznne 49, Comonres . . . , . . , . #Vieane 9 2ﬁO’

e Syndical ancait le dreoit de décliner 'exéention du présent contrals toutefois, celle
Faenltd de résiliation n'est cuverte (queé jusiira Ia publicstion de 'Oukase Impérial rvelatif
i la préecnle opiration el Fapprowrant, laguelle publication aura Tien avant I'émission.
meis fuplos Lot le -31' Uﬂmm cettanls [:n. ..ﬁ.’)

Dans I cas de vésiliation des sngagements du Syndieal, le présent contral devien
nul ¢l de nul effel.

Anmicer NN

Le présent contral est altranchi de tont droi. de timbre lfusse. Liezemplaire origingl

sern déposé an Ministéro Impérial des Finaneces o1 il en sera expdie aulant de copies
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sque le syndicat comporte de membros. Cog copies seronl

allranchics, comme Morigingl,
de tout droit de timlre Busse.

Anricie XX

Le présent contrat n'est valable qua Ia condition détee approuye par Sa Majest:
I'Empereur.

Fuil et signé i Paris, a I'Hotel de PAmbassade de Russie,
e danvier 1908,

fETl, = lnspriterde Lias ne, e ils Fless, 9.0 Taris
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The following is a sampling of newspaper accounts that relate to the $3 million 30-day
below market interest-rate loan and contemporaneous market activity. Neither the borrower nor
the lender is identified. As can be seen, Paris bankers were also aggressively pursuing gold at
New York in preparation for the imminent January 22, 1909, Russian loan. This activity suggests
that additional gold shipments may be aboard RMS Republic beyond those currently supported
by the research.

Another "Mysterious" $3,000,000 Transaction?!

A good deal of curiosity was evinced as to the particulars of the $3,000,000 thirty-day loan at 1 %z per
cent., the parties to the transaction, and the nature of the collateral, etc., as it was thought the loan might
have some bearing on some heavy railroad deals. In some quarters doubt was cast on the authenticity of
the report because of the exceedingly low rate. But on every hand there was evidence that banks were
lending very freely to-day and that money was a drug on the market.

The Globe and Commercial Advertiser, January 15, 1909, 12:5.

The money market was exceedingly dull to-day and money almost unlendable. Six months
money was obtained at 3 per cent. A thirty day loan of $3,000,000 was made at 1 % per cent. It was a
record loan for rate and amount.

The Globe and Commercial Advertiser, January 15, 1909, 13:3.

FOREIGN EXCHANGE

The chief event of interest in the market to-day was an active demand for cables on a higher
basis. There was some talk of remittance in connection with a marine loss and also of operations
between spot cables and long bills to arrive at a certain difference, but probably the main source of the
inquiry for cables was the desire of money parties here to transfer funds for the purpose of subscribing to
the Russian loan.

New York Evening Mail, January 15, 1909, 12:2.

PARIS BORROWING AT LONDON

Paying 4 1/2 Per Cent. for Money with
Which to Subscribe for Russian
Loan.
[Special Cable Dispatch to The Evening Post.]

LONDON, January 15. - Everything in Europe's financial markets is now dominated by preparations
for the £56,000,000 Russian loan, which is to be floated next week. Interest in these preparations, which is
keen, was given a new turn to-day by announcement that France is actually borrowing in this market at 4 1/2
per cent., money to carry over the date of subscription this in spite of the fact that money is much more
plentiful at Paris than here, the market loaning rate there being only 2 5/16 per cent.

New York Evening Post, January 15, 1909, 1:6.
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LOW RATE FOR MONEY LOANS.

$3,000,000 Placed at 12 Per Cent. for Thirty Days Interests the Street.

While Wall Street has grown accustomed in recent months to low rates of interest in the money
market, particular attention was attracted yesterday by the placing of a large amount of 30-day money at
1% per cent., an abnormally low rate.

This loan was made in a single block of $3,000,000, which is an unusually large amount for a
thirty-day loan. Money brokers were unable to recall any cheaper rate for this period. The lowest recorded
quotation for thirty-day money was 2 'z per cent. in 1904.

N.Y. Times, January 16, 1909, 14:2

Paris Will Pay 5% for Money.
Certain foreign bankers here were in receipt of cables yesterday [January 14!] from Paris bankers
offering to pay 5% for money from Jan. 22 to Jan. 25, or in other words, to carry over the period of the
flotation of the Russian loan. In consequence of this, franc cable remittances were very scarce to-day.

Wall Street Journal, January 16, 1909, 8:2.

What looked like a record in easy money was told of during the afternoon [yesterday], when it was
said $3,000,000 had been placed for thirty days at 1% per cent. Traced to its source, the author insisted
that the report was correct, but he would not give names. No one else would admit having any knowledge of
the affair.

New York Herald, January 16, 1909, 16:5.

Seemingly money is the cheapest thing in town with all the money in the world heading this way.
Despite gold shipments, recalling of Treasury funds and other demands that ordinarily could be depended
upon to make trouble, there is no dearth of funds. Some of the houses with foreign connections were
offered five per cent for money from January 22 to 25, through the period of the flotation of the Russian loan
in Paris.

New York Herald, January 16, 1909, 16:5.

No gold will be remitted to Europe to-day, notwithstanding a decline in Paris sterling and the
reported bidding of 4 to 5 per cent for money in Paris for use at the end of next week in connection with the
Russian loan. It is fairly understood, however, that unless something unforeseen occurs gold will be
shipped from New York early next week. The local banks are not averse to this outflow, since current
interest rates are unremunerative. ...

The latest cables from London state that the Russian loan is at a nominal premium of % of 1 per
cent. Paris is likely not only to absorb the whole of the amount offered in France, but to bid for the
$30,000,000 to be offered in London.

Journal of Commerce, January 16, 1909, 3:1.

The relative firmness in money at London and Paris as compared with New York, where call funds
are in unlimited demand below 2 per cent, undoubtedly will bring about a resumption of gold outflow next
week. Paris is expected to bid for the new supplies arriving in London, and New York may also be called
upon to ship additional quantities in connection with the Russian loan to be floated Friday next.

Journal of Commerce, January 16, 1909, 3:3.
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... Borrowings of money were reported to-day for thirty days use at 1 % pr cent., nearly the lowest if
not the lowest ever known at this season, and, in banking circles the commonly expressed opinion is that
there is likely to be an actual glut of money here for the next few months at least. One matter concerning
which a good deal of curiosity was expressed to-day was the action of the Bank of France in offering to pay
as high as 5 per cent. in this market for the use of money between January 22 and 25, the time covered in the
bringing out of the new Russian loan. A proportionate interest was also offered by the bank for English funds
during the same period.

New York Sun, January 16, 1909, 10:2.
NOTES (2006):
The following research was emphasized after Ms. Hohneck presented her December, 2004 report:

If we disregard the fact that occasionally large US gold shipments were received by France without any
corresponding export report appearing within the US export data, regarding the "second" $3 million
negotiated the 15th/16th of January, here's another reason that gold may not have been reflected in the US
Export data:

The US Export reports usually came out on Mondays, and covered the immediately preceding week ending
Saturday. The Republic departed New York Friday, was in collision early Saturday morning, and sank
Sunday night. The Republic was front page news on Saturday night and Sunday, and the Collector of the
Port of New York, Col. Fowler (the person directly responsible for keeping the New York port's export data,
and who made these official reports) can be found meeting with White Star Line officials that very Saturday
night.

See: http://www.rms-republic.com/story coll06.htmI#fowler and related footnote.

So, if concealment was desired, he'd simply pull the item before making the report ...

Gregory Wilenkin was Russia's Financial Agent, based in Washington DC. He arrived in New York on
January 14, 1909, one day before the loan reports appear, and departed New York on January 23, 1909,
the day after the Republic's departure.

Elllisisland.org record.

First Name: Gregory Last Name: Wilenkin Ethnicity: Ru..., Tokio Last Place of Residence: Date of Arrival:
January 14, 1909 Age at Arrival: 44y Gender: M Marital Status: M Ship of Travel: Prinz Friedrich Wilhelm
Port of Departure: Southampton Manifest Line Number: 0018 We can hypothesize: Wilenkin arrives in New
York on January 14 (no doubt after conducting some preliminary correspondence/arrangements with the
New York banks), concludes (signs as the authorized Russian Government "financial agent") the $3 million
loan arrangements on January 15 (when the New York Newspapers first report the loan). The loan receipts
would most likely only be disbursed/received on January 22 (for thirty days, only after the New York bankers
confirm that the European loan has successfully closed and that the requisite collateral exists), for payment
(probably by francs to the New York banks in Paris) on February 22, 1909 - when Russia receives the first
installment of the European Loan's proceeds.
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In 1906, Russia borrowed $10 million short-term in anticipation of her 1906 loan. See: Russian Advances
and 06 Temporary Loan .

Given that the 1909 loan had been proposed and postponed since "the early months of 1906," RMS
Republic - Concealment Motivation: The 1909 Loan, Russia may well have required interim funds.
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RUSSIA FAILS TO GET LOAN. |

All the French Bankers Will Do Is to
Make Short-Ferm Advances.

PARIE, Jan. 6.—-The marked wealkness
of Buszian Government securities on the
Bourse to-day is atiributed to the refusal
of the French bankers 1o entertain the
proposals for another Russian Joan of
approximately S160,000,000,

The negotiations for the loan have been
pending for a long time, being first de-
ferred owing to the Internal disorders in
Russla. Thesy having calmed down, the
Russion ZInanciere considered the iime
opportune to reopen the question, and 3L
Hokovasif, the ex-Russian AMinlster of
Finance, has heen here conferring with
Promler Bouvler and the local hankers,
It i= understood that M. Rouvier in-
elined against the loan on the ground
that anfficlent French capital was already
invested in that quarter

‘The bankers took the position that the
presant monctary conditions and the dis-
turbed political sttuation over Moroceo
made it unwize to attempt to float an-
other Fussian loan at the present mo-
ment. Hcwever, they indieited thelr will-
Ingmess o give relief to Russian finances
in anather form by advancing gold to the
Rugslan State Bank against suitable
Euarantees, in order th maintsin the
bullion reserve and protect the roble

alnst depreciation.

Flans jare stlll under dlacassion for the
purpose of maeking ghort-tlme advances
which would insure the continued stabil-
Ity of Russlan findnces untll & propitious
moment arrlves for the flotation aof a
loan.

©2006, 2023 MAVIS, Inc. All rights reserved.

RUSSIA FALLS TO GET LOAN.
New York Times (1857-Current file); Jan 7, 1906; ProQuest Historical Newspapers The New York Times (1851 - 2001) pg. 3

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.
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THE FINANCIAL MARKETS'

Stocks Irregular; Call Money
Rates, 5@8 Per Cent.

Market Sells Off After Early Strength
—Time Maney Rates Easier

=z

In the forapart of yesterday's Stock Ex-
change s=ession trading in stocks was
pnetive, and prices as a whole displayed
mruch strength. There were sharp ad-
vanees in partloular issues, including St
Paul, Pennsylvania, end Canadian Pa-
cilic among the a'r'nndard rallreed shares
gnd Chlcago and Norihwestern, * So,"
and Srear Worthern preferred among the
high-priced Issaes. Varlous industrials,
such gg Virginla-Carolina Chemical and
the Southern fron and steel group of
stocks, also rose sharply, the impetus io
the case 3f the second-nomed Eroup com- |
ing from Wall Street’'s understanding of
the terms upon which these companies are
to be merged. United Btates Steel pre-
ferred alse participated in this morning
advance, touching a new high record, but

imter, with the eommon stock, it becamsa
heavy, and, with Union Pacific and thes

ocopper chares, formed the' most uncer=
taln features of the wavering movemsnt
of the afternoon. Thia hesitation in
prices, which lasted untll the close, when
Insses and galns were about equally di-|
vided, was to all appearafees dus (o real-
fzilng sales, such as wers prominent In
the market on Monday, although they
wera slightly more effective on prices yes-
terday. There was no evidence of haste
in thls reallzation, and the undertone of
the markel In general was flrm through-
ot the day, while the halt lt=elf was|
not unpatural, after the very substanptial |
advances ecored In Lhe rislng market of
the previous thres buslness days.

Thers was once more a paucity of de= |
velopraents bearing in any way on the
market or on flnancial affairs generally. |
although agaln the possibility of gold ex- |
ports was canvassed. The movement of
forelzn exchange vesterday brought ex-
ports of gold no mearer than they wers)
on the previous day, the rates for lizmu.m!
gterling closing practically unchangod. |
Adviceas from Farls yesterday contmined |
the Information that reports were gensral
there that the French banks were dis-
sussing the possibility of advanelng £10,-
0000 to Russia in the shape of a tem-
porary loan, pending the ultimate finta- |
tion of a large logn, Such an operation, |
in wview of the strong position of the
French banks, could readily be carrled
through without any call on the gold sup- |
plies here, and If it Is finally determined |
upon it may turn out that any movement |
of gold frem this city will ba small untll |
the main Rueslan flnanclng comes to the
fors. 'The reports regarding this tem-
porary financing were responsible for the
strength of Russian securities In London
and Pirls westerday, thﬂt_mﬁ!tﬂ oth- |
orwlse being gulet, and the Lopklon mar-
ket being buslly engaged In consummat-
ing the fortpightly statement. Rhoney om
call wns apaln essy, most of the day's
loans belng consummated at 6 per cent
or batter, while the highest guotation
made was 8 per cent. A very decided lm-
provement in the local money situation
was evidenced by the disappearance of
the commigslon premivm. which slece
early December has been regularly added
io tha tlme money rates. Time money
was freely offered yesterday without com-
missions, the short-term loana eommand-
ing from 51 to & per cent, while six
months' money was obtaloable at 545 per
cent. The banks lost some 600,000 yes-
terday as o n:u'l.t of transfers through

e R ety e, e T e L

©2006, 2023 MAVIS, Inc. All rights reserved.

THE FINANCIAL MARKETS
New York Times (1857-Current file); Jan 10, 1906; ProQuest Historical Newspapers The New York Times (1851 - 2001) pg. 10

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.
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Analysis of Page 199
Goldman Sachs & Co.’s
F Foreign Exchange Ledger
January 1, 1909

By
Martin Bayerle
April 18, 2002(b)

This Analysis contains confidential and proprietary business information of MVSHQ, Inc. Use and disclosure is restricted
to those persons who agree to hold this document and the information contained herein in trust and confidence. This
document shall be used only by those to whom it is expressly provided by MVSHQ, Inc. and only for a specified purpose
or purposes as contained within a separate written authorization from MVSHQ, Inc. It shall not be used for any other
purpose or disclosed to any third party.

. © Copyright 2002, MVSHQ, Inc. All rights reserved.
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Introduction

The RMS Republic, a palatial White Star Line passenger liner, as a result of a
collision, foundered 50 miles South of Nantucket Island on January 24, 1909 —
beyond the reach of the Edwardian era’s technology to recover.

Scores of professional researchers who have attempted to verify the rumored
cargo of the RMS Republic — a cargo rumored to have consisted of a shipment of
$3 million (face value) in newly minted American Gold Eagle coins — have been
thwarted by the lack and inaccessibility of source documentation.

On January 12, 1909, just ten days before the RMS Republic left New York
bound for Mediterranean ports, it was reported that French banking interests
secured $3 million in newly minted American Gold Eagles. The French banks’
reported purpose for the acquisition of this gold was to assist in the financing of
the imminent 4 %2% Russian Loan, which was to close its subscriptions on
January 22, 1909. $2 million of the $3 million was acquired from National City
Bank, today’s Citibank. The remaining $1 million was acquired from Goldman
Sachs & Company. It is this specific transaction that we believe to have been
shipped and lost aboard RMS Republic. We have reached this conclusion only
after a thorough examination of the early twentieth century New York Foreign
Exchange Market, its operations and business practices, as well as an Export-
Import study of all gold transactions leaving New York for the period 1904
through 1914, and shipped to France. The research that we have conducted,
although predominately circumstantial, and that has led us to this conclusion —
that this specific transaction remains aboard the sunken RMS Republic - can be
found at our website:

http://rms-republic.com

This gold, if indeed aboard RMS Republic and if it can be recovered, may exceed
$5 billion in today’s prices — based primarily on the today’s potential numismatic
value of the individual coins.

This Document

We are the first to examine and analyze an actual source document, Goldman
Sachs & Company'’s internal ledger entry page for its January 12, 1909, $1
million component of the $3 million in gold that we believe to be aboard RMS
Republic.

This document contains our confidential and proprietary analysis of Page 199 of
Goldman Sachs’ F Foreign Exchange Ledger, January 1, 1909
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Analysis of Page 199
of Goldman Sachs & Co.’s
F Foreign Exchange Ledger, January 1, 1909

By
Martin Bayerle
April 18, 2002

| Definitions

Provided below are definitions for terms that appear within Goldman Sachs’ F Foreign Exchange
Ledger, Page 199. The definitions are drawn from several contemporaneous Foreign Exchange
texts. Fortunately, the texts also provide examples of gold shipments for the period, and typically
the example is for a $1 million shipment of gold to/from London and Paris

Column 2 — contains apparent references to Journals of Original Entry from where the
information concerning several of the transaction entries on this page were derived. The
“@" sign in this column may make reference to a page within the same ledger. For
example, @193 may indicate another entry for the payment of the gold within this ledger.

Column 3 -

Freight - Examples of freight costs for the export of gold are provided in several
contemporaneous Foreign Exchange texts, e.g.:

1/8 per cent!
5/32 per-cent?®
3/16 of 1% of the value”

Conclusion: The freight charge of 1/8 percent is, therefore, appropriate.
Int 1 day @ 2% - See: “Int. to Jan 16” and Discussion and Analysis, infra.

Cooperage & Packing — The price for the purchase of gold kegs for the
shipment of gold bars is quoted in several texts as:

$2 per keg5
$2.25 per keg (includes also carting expense)6

Conclusion: $1 million in coin would require 25 boxes. At the $48.00
expense indicated, this would calculate to a cost of $1.92 per coin box
and, therefore, is consistent with the gold packaging costs for the period.

! Banking Practice and Foreign Exchange, Howard Jefferson and Franklin Escher, De Bower-
Elliott Company, Chicago-New York, 1910, Page 378.

2 Elements of Foreign Exchange, Franklin Escher, 2nd Ed., The Bankers Publishing Company,
New York, 1911, Pages 115, 118, and 121.

® Ibid. 1, 377.

4 Foreign Exchange, Albert C. Whitaker, D. Appleton and Company, New York, 1919, examples
on Pages 524, 529, 531, and 533.

® |bid. 4, Page 524.

% Ibid. 1, Page 377.

72



CONFIDENTIAL — MVSHQ, Inc.
© Copyright 2002, MVSHQ, Inc. All rights reserved.

Cartage & Petties’ — This would be the expense for delivery (today’s armored
car transport) from the Sub Treasury to the steamship company or bonded store.
Typical expenses for the period were:

Packing and cartage ($1 million gold coin to London) . . . $608

Cartage and packing ($997,567 gold bars to Paris) . . . $60°

Cartage and packing ($250,000 gold bars to London) . . . $2010

Packing, cartage, etc. 5 kegs at $2.35 per keg ($205, 271.29 bar gold to Europe)
... $11.25™

Cartage $1 per keg12

Conclusion: Because several of the examples include Cooperage and
Packing, a separate expense for Goldman & Sachs, the cartage (and
petties) expense of $35.00 is consistent for one delivery of $1 million (25
boxes) from the Sub Treasury to the steamship company or bonded
store.

Ins. On Gold — Contemporaneous texts quoted the following rates for insurance
costs for trans-Atlantic gold shipments:

1/20 of 1% of value®®
4 Y% cents per $100**
1-20 per cent, less 10 perc:ent15

Conclusion: The insurance expense of $454.30 is entirely consistent as
the insurance premium expense that would have been incurred for a
typical $1 million trans-Atlantic shipment.

Int. to Jan. 16 — Interest expense is typically the opportunity cost of the exporting
banker for what his cash could have earned had it been placed in interest
bearing securities between the time the banker pays for the gold at the Assay
Office (gold bars) or Sub Treasury (gold coin), including amounts paid for the
transaction’s associated expenses, and the time when the banker receives his
funds for the transaction — or can safely sell drafts. See Discussion and Analysis,
infra.

“A banker will of course figure the interest costs on the basis of the actual
[original emphasis] time elapsed between investment in exchange and realization

" Ibid. 1. “Petties” was used to describe, essentially, miscellaneous related expenses at Page
377.

8 Ibid. 4, Page 524, and Footnote 2 on Page 527, “This information the author owes to the
kindness of Mr. G. E. Gregory of the National City Bank of New York. The freight, insurance, and
cartage rates used in the calculations in the text, are those given by Mr. Gregory as being in force
shortly before the war began. ...”

% Ibid. 2, Page 121.

19 1bid. 2, Page 115.

% \bid. 1, Page 377.

12 \bid. 4, Page 524.

13 Ibid. 4, Page 524, 529, 531, 533, and 562. And, also, Ibid. 2, Page 115.

% |bid. 2, Page 121. And, also, Ibid. 1, Page 378.

15 |big. 1, Page 377. This amount is also equivalent to 4 1/2 cents per hundred dollars.
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on the gold, a period depending on circumstances.”®

In other words, the banker could have invested his money in interest-bearing
securities rather than buying non-interest bearing gold and incurring the gold
shipment’s related expenses. His loss of this interest on what he could have
earned on his funds if they had been placed in interest bearing securities is an
expense of the transaction, and the exporting banker continues to incur this
expense until he is able to re-invest his funds in interest-bearing securities.
Interest was calculated for a 360-day year, simple interest.

The following interest rates were quoted for this expense as examples in
contemporaneous texts:

2 per cent (1910)17
New York market rate 4% (1919)18
6% (1911)*°

Conclusion: The rate of interest that Goldman Sachs used for this
expense, 2%, is consistent with the prevailing rate and industry practice.
However, see: Discussion and Analysis, infra.

Proceeds of Gold — is the amount, denominated in French francs, which
Goldman Sachs was able to realize from the transaction and issue in drafts.
See: Discussion and Analysis, infra. Goldman Sachs received additional French
francs also for the following two items.

Refund of charges — denominated in French francs, an expense paid in francs -
unknown.

2 0/00 on 5163818.75 & 153 — denominated in French francs, is most probably a
line item for “Commissions or Expenses Abroad,“20 an expense paid in francs. 2
0/00 is equivalent to .2%. 1/40 per cent (.0025) commission®* was common,

Conclusion: .002 is an appropriate commission rate. The total of items in
French francs is the total Goldman Sachs received in French francs and
paid-in-franc expenses for their gold.

Int. — Denominated in dollars, a reduction of interest of 75 cents - unknown.

Transfer P&L — this is the profit or loss that Goldman Sachs made on the
transaction and entered into its Profit and Loss Ledger.

18 |bid. 4, Page 534.

7 Ibid. 1, Page 378. “From time gold is shipped to Paris until the drafts on London can be sold.”
18 Ibid. 4. Pages 532, 539, 540, 562. And, also Ibid. 2, Page 115.

19 1bid. 2, Page 118. For a New York gold importer: “Interest on cost of gold and on charges,
while gold is in transit, 10 days at 6 per cent.” Page 121, for an export engagement. See
Discussion and Analysis, infra.

2% |bid. 4, Page 524. Whitaker includes an example of a $1 million gold coin shipment to London.
In his example, he includes a comparable line item for the proceeds (in this shipment-to-London
example) denominated in pounds.

21 Ibid, 1, Page 377. And, Ibid. 2, Page 121, $250 commission paid on a $997,567 transaction.
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“Special circumstances apart, it may be said banks do not care to move gold for
a profit of less than 1/32 of 1%, which means almost exactly 15 points, or 15/100
of 1 cent per pound. ... Mr. Gregory [of National City Bank] states that a bank

would hardly expect to move gold for a profit of less than 1/32 of 19722

“As a rule, however, when exchange is scarce and the demand so great that
bankers who do not themselves owe money abroad see a chance to supply the
demand for exchange by shipping gold and drawing drafts against it, the profit
amounts to anywhere from $400 to $1000 on each million dollars shipped — for
less than the first amount named it is hardly worth while to go into the transaction
at all; on the other hand, conditions have to be pretty much disordered to force

exchange to a point where the larger amount named can be carried.”

“Under ordinary circumstances, if a banker makes between $500 and $1000 on a
million dollar shipment he considers himself very well paid.”24

Conclusion: Goldman Sachs shows a profit of $517.01 on the
transaction, which is typical of the profit that is required by bankers in
order to undertake a gold export. Barring special circumstances,
according to Mr. Gregory, the minimum profit required to motivate a bank
to enter into a $1 million foreign exchange transaction (1/32 of 1%) would
have been $312.50.

Il Discussion and Analysis

“A gold export is a business transaction involving a money outlay and a money return.
The main outlay is made on the day when the gold is withdrawn from the general
resources of the bank while the return is realized on the day when payment is received
for the exchange which is sold against the export. If outlay and return occur on the same
day, the transaction is not chargeable with an expense for interest. If on the other hand
three days, say, should intervene between outlay and return, a charge of three days
interest — at the home market rate of interest — is to be reckoned against the operation.”25
Goldman Sachs required for itself or for its customers, or saw an opportunity to sell at a profit,
drafts denominated in French francs that could be cashed/paid in France. Goldman Sachs would
calculate its costs for the acquisition of gold (gold coins, as the “coin of the realm” would have
had to have been purchased at face value), freight, insurance, its interest on its money had it
been used in alternative investment, and other expenses related to the transaction, and add onto
these expenses its desired profit. Goldman Sachs would calculate how much it required in
francs, or how much revenue (in dollars) it would need to derive from the sale of drafts
denominated in French francs. If Goldman Sachs’ sale (in dollars received) of French franc
denominated drafts met its expenses and required profit, it would commit to the transaction.

Louis Hirsch & Company had (or would have, as a result of the Russian Loan) francs, but
required gold. 26 Hirsch would attempt to acquire the maximum amount of delivered gold, after all

22 |bid. 4, Page 525, 526 and Footnote on Page 528. And at Page 530, “As already said, we
should assume that banks must ordinarily obtain a profit of 1/32 of 1% before they will undertake
ggecie shipments ... ."

Ibid. 2, Page 116, 117.
2% |bid. 1, Page 378.
2% |bid. 4, Page 526.

26 Support for Louis Hirsch & Company’s need for this gold “to aid Russia,” for use in the
imminent 4 2% 1909 Russian Loan, can be found at our website: http://www.rms-
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expenses are paid, at the lowest expenditure of francs.

Goldman Sachs would pay all of the expenses for the export of gold in dollars, simply because
dollars were the legal currency that would be required to discharge debts at the port of export.
Louis Hirsch & Company had francs, which Goldman Sachs wanted, but francs could not be used
to pay the expenses of the export. The expenses paid by Goldman Sachs would be all expenses
relating to the shipment in order to export the gold from its origin, including freight and insurance.

Goldman Sachs ultimately acquired 5174299.70 francs from the transaction at its costs of
$1,002,666.15 (with all expenses included, and including Goldman Sachs’ profit of $517.01.).
Louis Hirsch exchanged 5174299.70 francs for $1 million in gold coin delivered.

Goldman Sachs’ Ledger Page 199 provides the details of this transaction. The details, coupled
with our knowledge of the mechanics of the New York Foreign Exchange market in 1909, enable
a near-complete re-construction of the physical movement of this gold.

The Transaction

“Gold export against a sale of demand drafts involves no interest cost if incidental
circumstances are the most favorable possible, because the return from the sale of drafts
may be had on the same day with the outlay for gold. But, more frequently from one to
three days elapse between the payment for the gold and the receipt of money for the
drafts. The true interest charge depends simply on the actual loss of time experienced.
As far as the time consumed in the transatlantic passage is concerned, the gold, which
will be credited to the account of the New York exporting bank, travels just as fast as the

. . W27
drafts which will be debited.

“...in gold export there is either no interest loss or else a very slight one.”?®

Goldman Sachs’ F Foreign Exchange Ledger, January 1, 1909, Page 199 describes such a
transaction. Goldman Sachs exported gold against its sale of demand drafts.

On January 12, 1909, Goldman Sachs paid $1,000,000 for gold coin at the New York Sub

2 .. . . .
Treasury.”” This is confirmed both by the listed date of transaction, and also by the fact that —
because those funds were no longer available to Goldman Sachs for alternative interest-bearing
investment — Goldman Sachs begins to incur its interest expense on the transaction, charging 2%
APR simple interest (360 day year), or $278.39, fOtL the period between and including January 12
and January 16 (five days, money spent on the 12 cannot earn interest for that day. There is a
sixth day of interest expense listed, “Int 1 day@2%,” vvthich covers January 17 — interest is
charged until Goldman Sachs sells its drafts on the 18 .) %0 Although now owned by Goldman
Sachs, the gold apparently remained at the Sub Treasury since only one carting fee is reported. If

republic.com/details_marknexp.html
2" Ibid. 4, Page 536. See also our website: http://rms-republic.com/exchange_costs.html
28 |bid. 4, Page 544.

2% A discussion of the mechanics of the acquisition of gold coin (and gold bars) for Foreign
Exchange at New York can be found at our website: http://www.rms-
republic.com/details_market.html

A 360 day year was used for interest calculation in the examples contained in all of the above
texts. Interest on this ledger was calculated at 2% on all expenses (excluding the one-day interest
expense of $55.55) for six (6) days, for a total interest expense of $333.9384. The original
$55.55 interest for one day is then deducted from this total (since Goldman Sachs already
charged this expense), leaving $278.3884 as the remaining interest expense, in conformance
with the interest expense Goldman Sachs applied to this transaction.
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Goldman Sachs had paid for the gold and removed it to its location, two carting fees would have
been applicable — but only one fee is itemized as its expense. Alternatively, the gold may have
been delivered to the steamship company on the 12th, but without transfer of title.

Presumably, once Goldman Sachs became owner — even with the gold remaining at the Sub
Treasury or at the steamship pier — they would have insured their ownership interest. Insurance
is generally based on some finite time period, with the common time for a trans-Atlantic gold
shipment taking 7-10 days. 31 | insurance was acquired for a definite time period - to cover the
typical 10 day trans-Atlantic crossing - Goldman Sachs’ policy would have expired January 22,
1909.

Title to the gold would have transferred to Louis Hirsch & Company once the gold was delivered
to the steamship company or bonded storage and accepted by them or on their behalf.3? And
once owned by Louis Hirsch & Company, and although freight and insurance (for some period of
time) was pre-paid by Goldman Sachs, Louis Hirsch & Company could dictate the gold’s
destination.’

Once delivery was made, Goldman Sachs would have been able to safely sell demand drafts in
New York on its how (or soon to be) created Paris balance, safely because the drafts could not
reach Paris before the credit is established. Page 199 indicates that delivery of the gold was
made on Saturday January 16, at which point title would have passed to Louis Hirsch &
Company. Goldman Sachs sold fourteen (14) French franc denominated drafts on Monday,
January 18 on the balance that the export of gold would create for them in Paris. The important
consideration, here, is that the credit for Goldman Sachs was apparently NOT available to it until
January 25, 1909 — the Monday AFTER Friday, January 22, 1909 — the date the Russian loan
had closed.

Normally in an export engagement, it is the shipped gold — upon its arrival - that creates the cash
balance in Paris against which the French franc denominated drafts issued in New York would
have been drawn. In fact, demand drafts on an export of gold frequently were sent on the very
same ship that carried the gold.34 However, Louis Hirsch and Company (or the French Banks
themselves, if Louis Hirsch transferred the gold to them) who received French francs from their
clients for subscriptions to the Russian Loan in Paris, could have created the balance for
Goldman Sachs with those surplus francs, and shipped the gold directly to Russia to settle their
payment obligations to the Russian government for the Russian Bonds that they had sold to their
clients. And, the French banks would have created the credit balance for Goldman Sachs only
once or AFTER they had incurred their obligation to the Russian Government when the loan
closed, on January 22, 1909.

H H ([ 1] H H 3
Indirect shipments of gold, or “triangular” foreign exchange transactions, were not uncommon. °

The Page 199 export engagement appears to be directly related to the closing date of the

3L |bid. 4, Page 534, “Ten days is a liberal allowance for the transatlantic mail and express, and
frequently the cable and sight draft operations of our illustration can be brought to conclusion in
shorter periods than we have assumed.”

82 Sequence in title is discussed at our website: http://rms-republic.com/exchange_costs.html
 See “Re-consignment” at our website: http://www.rms-republic.com/details_market6.html

% Ibid. 2, Page 114. “Assuming that the draft is drawn and the gold shipped at the same time,
the draft will be presented fully three days before the gold is credited, that being the time
necessary for assaying, weighing, etc.” And, Ibid. 27, “As far as the time consumed in the
transatlantic passage is concerned, the gold, which will be credited to the account of the New
York exporting bank, travels just as fast as the drafts which will be debited.”

% See: Indirect Gold Shipments, at our website: http://www.rms-republic.com/indirect.html
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Russian Loan. Since Goldman Sachs had purchased the gold on January 12th, and if they had
shipped their gold on the Oceanic, they would have incurred only one day of interest expense
(perhaps this is the reason for the “Int 1 Day at 2%” ledger entry, which is separate from the “Int.
to Jan 16" ledger entry), and they would have sold their drafts on January 12 or 13. One has to
ask, Why the delay?

Conclusion —

The Page 199 shipment was delayed until, at the earliest, January 16, 1909, when title to the gold
transferred. Goldman Sachs’ French francs were not available to them until AFTER the loan
closed. These facts strongly suggest that the gold did NOT go to Paris, but to some other
destination. Normally, the drafts would be sent on the same ship with the gold, because it was
the receipt of the gold that would be redeemed in francs upon arrival and allow the drafts to be
cashed. Here, it was not the receipt of gold (they could have sent it out on the Oceanic and
issued their drafts on the 12th or 13th) that would give Goldman Sachs the desired French franc
credits, but, apparently, the closing of the loan.

Further GS Inquiry —

Goldman Sachs’ insurance policy for this gold shipment would provide invaluable information, or,
at least, if they can identity their insurer we would be able to contact them directly. For how long
did they insure this shipment? To whom, and when, did GS make its freight payment for this
shipment? Does a Bill of Lading and their cable communications survive? Who was the company
that carted the gold from the Sub Treasury to the pier, and when did that company make
delivery? Has their Accounts Payable ledger (where their expenses were recorded) survived? In
what French banks did GS maintain accounts? On which French bank (or banks, given the
different draft numbering schemes) were their drafts drawn?

Online References —
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199 (Left Page)

Louis Hirsch
1909
Jan.12 @193 Paid for Gold coin
" Freight 1/8%
"Int 1 day@2%
J10 Cooperage & Packing
Cartage & Petties
Ins. On Gold
22 JIns(?) Cable Charges
25 J16 Int. to Jan. 16
Proceeds of Gold F 5163818.76 Jan. 25
Refund of charges F 153.00 26
.2% on 5163818.75 & 153.00 F 10327.94
Md17 (?) Ji21 Int.
P106 Transfer P&L(aw?)
/
/
/
/
/
/
| 5174299.70

79

report as
$1001842.85 Jan 12

1000000.00 .
1250.00 .
55.55 .
48.00 .
35.00 .
454.30 .
27.90 .
278.39 .

-0.75 .

517.01

1002666.15



1909
Jan.18  D81(?)

1.92

D82(?)

Mch(?)17 J121

Check 2567

" 68

" 8314

"74

" 8516

"71

"72

"73

" 95

"94

" 96

" 260214 (?)

" 2593

" 2610
Cables
Transfer TEJ(?)
Transfer P&L

4323915.00 25
838760.75 25

AN AN AN AN AN AN AN A AN A A AN S

24.25 Jan 25
8933.95 Jan 25
2665.75 25

5174299.70

80

Paris Gold Shipment Jr a/o 1139 (?)

70000.00
3915.00
250000.00
500000.00
1500000.00
1250000.00
1000000.00
250000.00
139.00
25000.00
20000.00
43000.00
621.75
250000.00

4323915.00

838760.75

Jan 16
16
16
16
16
16
16
16
16
16
16
16
16
16

199 (Right Page)

13571.52
759.04
48469.70
96939.40
290818.19
242348.49
193878.79
48469.70
26.96
4846.98
3877.58
8336.79
120.58
48469.71

1732.72

1002666.15

5.15786
5.157831
5.157862
5.157862
5.157862
5.157862
5.157862
5.157862
5.155786
5.157851
5.157856
5.157861
5.156328

5.15786
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