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Abstract 

A shipment of approximately $22 million in gold eagle coins arrived in France from the United States in 
September 1905. There is no corresponding U.S. export report for this shipment. France shows this gold coin 
shipment as received from the U.S. in its official published customs reports. 

The Portsmouth Peace Conference ended the 1904-1905 Russo-Japanese War. The Treaty of Portsmouth 

was signed on September 5, 1905, after negotiations from August 6 to August 30, We believe that this September, 
1905, $22 million shipment was a sub-rosa settlement payment by Japan to Russia. These funds were most likely 
used by Russia to purchase an equivalent amount of its outstanding 1904 war bonds, to apply these funds directly 
to its corresponding war debt. The 1904 bonds would have been purchased at very favorable rates (given Russia’s 
defeat in the Russo-Japanese War) by the Russian State Bank on the French Bourse. The purchase would have also 
shored up market price-support/stability for its depreciated 1904 bonds. 

The approximately $150 million of Russia’s 1904 war bonds were to mature May 14, 1909. In order to 
meet this critical payment obligation, Russia organized its January 22

nd
 1909 4 ½% $240 million 50 year 

“conversion” bond permitting 1904 bondholders (primarily Paris banks and financiers) to exchange their nearly 
fully matured 1904 bonds for 1909 bonds during the designated exchange period, January 13th through January 
22

nd
, 1909. The 1909 bonds could be acquired at .88 percent of their face value with the balance owed on the 

redemption of their nearly matured (near full face value) 1904 bonds, to be paid in cash. $25 million face value in 
nearly matured 1904 bonds would exchange for $25 million face value 1909 bonds, but since the 1909 bonds were 
for future payments, they could be acquired at the discounted $22 million price with the $3 million balance due, to 
be paid in cash.  

Once the redemption of 1904 bonds had been exchanged for 1909 bonds plus cash, the 1909 bonds could 
then be sold/resold to buyers at the discounted price of .88 of their face value. 

The Russian State Bank and all of the French 1909 bond syndicate banks were designated redemption 
agents for the exchange of 1904 bonds for 1909 bonds plus cash. If, indeed, the Russian State Bank held 1904 
bonds acquired from the Portsmouth Peace Conference, it would exchange during the redemption week its $25 
million in now-matured face value 1904 bonds for $25 million face value 1909 bonds at their discounted price of 
$22 million, plus receive the $3 million balance, in cash. The Russian State Bank, or any other redeemer or 
redemption agent of 1904 bonds, were entitled to full payment at the time of redemption, January 13

th
 through 

January 22
nd

, 1909. However, since the first disbursement by the French syndicate banks to Russia of 1909 bond 
proceeds did not begin until thirty days later, the first taking place on February 22, 1909, the $3 million cash 
component of the $25 million redemption would have to be borrowed until repayment could be made from the 
1909 bond proceeds. 

The Russian State Bank as well as all of the French 1909 bond syndicate banks, were all authorized 
redemption agents of 1904 bonds. They were selling their (or their 1904 bond redeeming clients) 1909 bonds for 
gold. Gold was what was needed by Russia, and was wanted by the original 1904 bond holders. Why wait until May 
14

th
, 1909, to redeem their 1904 bonds, when they can get cash on January 22, 1909? 

Conclusion 

$143 million of 1904 bonds were redeemed during the ten days January 13
th

 through January 22
nd

, 1909. 

We have identified one $25 million gold eagle shipment by the Russian State Bank on January 22, 1909. The other 

1909 bond sellers, other French and Russian former 1904 bondholders, may have also sold their 1909 bonds and 

shipped gold. Any shipments which departed New York on January 22
nd

, 1909, were lost as a result of a collision at 

sea; they remain forty fathoms deep, entombed aboard the sunken shipwreck RMS Republic - to be recovered. 

 



4 | P a g e  
 

Following the Money Forty Fathoms Deep 

Evidence that the Proceeds from Only One Transaction, the Sale of 
$25,000,000 in January 22, 1909, Tsarist Bearer Bonds on Wall Street – US Gold 
Eagles worth Close to Ten Billion Dollars Today – Lies off the Coast of Nantucket  

in the Sunken Hull of the White Star Liner RMS Republic.  
 

Other Additional Related Cargoes are Possible.  
 

On January 14, 1909, a distinguished visitor arrived in New York City. Gregory Wilenkin, 

the Tsar of Russia’s financial agent was, according to all accounts, on vacation. He brought 

along his wife and the two would stay at the St. Regis Hotel, dining out and being entertained 

by various dignitaries and other notables of New York society until their departure on January 

23.  

On the surface, there was nothing especially remarkable about this visit by Tsar Nicholas 

II’s representative. He and Madame Wilenkin enjoyed their time, according to the society 

papers, and then it was off to San Francisco, Honolulu, and eventually Tokyo. Rather it’s below 

the surface where things get interesting. Way below. Forty fathoms below, as a matter of fact. 

Two intriguing things occurred during Gregory Wilenkin’s stay in New York, both 

seemingly unconnected to his visit and both seemingly unconnected to each other. The first 

was a rather exceptional transaction on the New York money market: a loan of three-million 

dollars at 1.5 percent interest for thirty days. The amount, in and of itself, was noteworthy – 

close to four hundred million dollars in today’s terms.1 But it was the low interest rate that was 

record-breaking. Money brokers, according to the New York Times, “were unable to recall any 

cheaper rate...the lowest recorded quotation for thirty-day money was 2-½ per cent in 1904.”2 

More interesting still: the parties to the loan, both the lender and the borrower, remained 

unidentified. 

The second intriguing occurrence was the departure of a certain ship. RMS Republic was 

a luxury White Star liner, just like her future fleet mate Titanic. Dubbed the “Millionaires’ Ship” 

because of the number of famous Americans who traveled by her, she steamed out of New 

York Harbor on January 22; the next day, Wilenkin also departed the city.  

There may never have been anything by which to connect these seemingly random 

events – Gregory Wilenkin’s visit, the record-breaking transaction, the departure of Republic – 

                                                           
1
 In 1909, the gold price was set at $20.67 per troy ounce. $3,000,000 would be 145,137.88 troy ounces. 

2
 New York Times, “”Low Rate for Money Loans”, January 16th, 1909, p. 14:2. See also: Exhibit II, 

Another "Mysterious" $3,000,000 Transaction?! 
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without another remarkable occurrence. On the morning of January 23, just a little over 

fourteen hours from the time she left New York, Republic collided with the Lloyd Italiano liner 

S.S. Florida in heavy fog off the coast of Nantucket. She floated for quite a while, enough time 

for all the passengers, save two who had been killed in the collision, to be transferred by 

lifeboats to a rescuing ship. A third passenger would die of his injuries two days later in a 

Brooklyn hospital, but 742 passengers and crew members would survive. Republic, however, 

would not be so fortunate. Though an attempt was made to tow her to shore by the U.S. 

Revenue Service Cutter Gresham (the U.S. Revenue Cutter Service would become, six years 

later, the U.S. Coast Guard), the damage to Republic’s underside proved fatal. She sank on 

January 24. 

Almost immediately, there came certain rumors. The New York American printed the 

day after her sinking that “An unconfirmed report has it a large sum of money was on board the 

Republic.”3 The New York Sun followed up on the report, inquiring as to whether money had 

been shipped aboard Republic for Italy. It was a logical question. In December, there had been a 

devastating earthquake and resultant tsunami; one-hundred thousand people had been killed 

in the Messina and Calabria regions, two-hundred thousand had been left homeless. The world 

was responding with donations and Republic had been headed towards the Mediterranean. 

White Star denied that money was on board for earthquake relief, but a representative chose 

his words carefully. No “such” money had been turned over to the steamship company, he told 

the Sun.4 

The rumors have never gone away. References of treasure aboard Republic have been 

popping up here and there ever since. In an August 23, 1914 article in the Washington Post, 

regarding new diving technology and the prospects of salvaging previously unreachable wrecks, 

Republic is mentioned: “She is in 245 feet of water and has a rich cargo.”5 Five years later, a 

Chicago salvage company, Twentieth Century Deep Sea Salvage Syndicate, inquired of the Coast 

Guard about the rumored treasure, actually meeting with Commodore Commandant Ellsworth 

P. Bertholf. Bertholf seems like a person who would have been in an excellent position to have 

known about the cargo aboard Republic. He was a celebrated personality of the period, a 

Congressional Gold Medal recipient, and the Coast Guard’s first Captain-Commandant, the 

highest ranking officer of the Coast Guard at the time. Who can say what was discussed in the 

meeting? But in a follow-up letter to Bertholf dated February 8, 1919, W. Schneider, President 

of Twentieth Century, references $3 million in American Eagle gold coins. “We would like,” 

wrote Schneider, “to know how much information you or your Department could give us 

concerning [Republic’s] location and other general data.” Bertholf’s reply, dated February 11, 

                                                           
3
 New York American, January 25th, 1909, p. 2:7. 

4
 New York Sun, January 25th, 1909, p. 2:2. 

5
 Washington Post, August 23rd, 1914, p. 3:4. 
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refers Schneider to Captain K.W. Perry, commander of Gresham, the U.S. Revenue Cutter 

Service ship that attempted to tow Republic into port, “as to the exact location of her sinking.” 

As to the three million dollars in gold coins, Bertholf’s reply is as interesting for what it leaves 

out as to what it keeps in; namely, a denial. All Bertholf says regarding the cargo is, “you are 

referred to files of any of the daily papers published at that time.”6 

Harold T. Wilkins, writing for Popular Mechanics in March of 1928 lists, among other 

“rich treasure wrecks”, Republic, “the $2,000,000 bullion wreck...off Nantucket lighthouse.” 

Two years after Wilkins’s piece, a curious Mr. Louis Miller of Brooklyn, New York, aiming to 

learn exactly what the Coast Guard knew, sent an inquiry regarding the rumored cargo to the 

Coast Guard and no less a figure than Captain Benjamin M. Chiswell, World War I recipient of 

the Navy Cross and man considered to be the father of Coast Guard aviation, wrote back, 

saying, “Unofficial information at the time suggested that the Republic may have had on board 

$3,000,000 in American Gold Eagles.”7 

What was this unofficial information to which Chiswell referred? Whatever it was, and 

from wherever it was originally leaked, it continued to stoke the imagination of treasure 

hunters throughout the 20th century. Dozens of references can be found of the rumored 

treasure in newspapers and magazines and books from 1909 onward, including this from the 

1964 book, A Guide to Sunken Ships in American Waters, co-authored by Coast Guard 

Commander Adrian L. Lonsdale: “Riches beyond most men’s wildest dreams – $3,000,000 in 

American…gold pieces – reportedly lie in the hulk of the liner Republic.”8  

There are two common denominators to the rumors. The first is an amount of three 

million dollars (plus or minus). The second is that the sum is in American Gold Eagle coins. The 

problem, however, is that until now, there’s never been anything uncovered that would 

specifically tie three million dollars in gold coins to Republic; no reason, in other words, for the 

gold to be aboard her. Yes, earthquake relief was being sent to Italy from various sources, but 

what was being sent was mostly in the form of supplies – food and clothing and building 

materials. Whatever money was coming from the United States came mainly through the Red 

Cross and it was wired to Italy, not sent in ships. 

A second theory suggests the money was on board to be delivered to President 

Theodore Roosevelt’s Great White Fleet. Sixteen battleships, painted stark white, had been 

circumnavigating the globe since 1907 in a patriotic show of U.S. naval power. Part of Republic’s 

                                                           
6
 Deep Sea Salvage Syndicate, letter dated February 8, 1919, NARA, RG 26, General Correspondence, File 

651 ("RE," includes Republic). 
7
 Ibid. 

8
 Lonsdale, Cmdr. Adrian L.,H.R. Kaplan, A Guide to Sunken Ships in American Waters, Arlington, VA: 

Compass Publications, 1964. 
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itinerary included a rendezvous with the Fleet in Gibraltar. Republic carried supplies to 

replenish supplies that the Fleet had diverted, via two of its store ships, to Messina to help with 

earthquake relief. But research points to more than supplies on board Republic for the Fleet. 

There is ample evidence of a Navy payroll on board as well. Still, such monies cannot account 

for the rumored three-million dollars. Based on a detailed history of the Navy’s financial 

accounting, the sum for the shipment to the Fleet is $800,000, not an insignificant sum on its 

own, appraised today at about $200 million.9 

At two-hundred and fifty feet below the surface of the Atlantic Ocean (approximately 

forty fathoms), Republic presents a challenge for obtaining direct evidence of the rumored 

treasure. In diving lingo, she’s known as a “Triple D” threat – deep, dark, and dangerous. It 

would take a skilled crew working from an expensive salvage ship outfitted with pressurized 

chambers to be able to do the job justice. And even then, one would need to know precisely 

where to look. Republic is 570 feet in length. Searching her for treasure would be like looking 

for a particular bedroom in a 60-story building that has been shaken violently and thrown on its 

side. 10 

To take a chance, a treasure hunter would want solid evidence that the three-million 

dollars (or more) was aboard and the details of the transaction that put that cargo aboard, the 

why. Even the most capricious treasure hunter wants to prefer mitigating his risk at least a 

little. But for over a hundred years, that evidence remained hidden and Republic remained, for 

the most part, untouched, even though her resting place had been found in 1981 (by this 

author, as it happens). Minor dives have been made and dinner plates bearing the White Star 

insignia have been brought to the surface, along with wine bottles and silverware and 

miscellaneous souvenirs. There was one major dive undertaken in 1987 (again, by this author), 

but without the benefit of the evidence that could show irrefutably that the treasure was 

aboard (and where on this immense ship, precisely, it might be). 

But then the mystery loan of 1909 came to light. The loan took place just days prior to 

the sailing of Republic and it was for three-million dollars. The number in the rumors. But 

although it was in all the papers, nobody had ever bothered to make the connection. Nobody 

had followed the money.11  

To do so, one needs to ask who might have been involved in such a loan. For a sum as 

large as $3 million, and at such a low rate, only one kind of entity can realistically be assumed to 

                                                           
9
 See” Appraisal within Executive Summary and Navy Report, both at: 

https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8  
10

 See Location Report at: https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8 
11

 See Exhibit II, Another $3,000,000 “Mysterious” Transaction?!, newspaper accounts of Wall Street 
activity in the week preceding Republic’s departure. 

https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8
https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8


8 | P a g e  
 

be the borrower: an entity as substantial as a sovereign government.  

Enter Gregory Wilenkin, financial agent for the Tsar of Russia. But of what need would 

the Tsar have for such a sum of money? As it happens, Tsar Nicholas had a loan coming due in 

May of 1909, and a not insubstantial one. In 1904, he had borrowed $150 million from primarily 

French banks and financiers to help finance Russia’s war with the Japanese. The Russo-Japanese 

War had begun in February of 1904, the result of both nations having designs on Manchuria 

and Korea – Japan, becoming a modern nation, looking to expand her interests beyond the 

shores of her crowded islands, Russia seeking a warm water port and a buffer zone to her 

south. The war lasted until September of 1905. A peace treaty was hammered out – none other 

than Teddy Roosevelt being awarded the Nobel Prize for his role in brokering the peace – but 

the war was a disaster for Nicholas. Russia had been chased out of Manchuria as well as Korea, 

Nicholas was politically wounded at home and abroad, and to add insult to injury, Russia was 

also now many millions of dollars in debt - and that debt was coming due. 

If you owe someone a little, goes the old saying, you have a creditor; if you owe 

someone a lot, you have a partner. Russia’s 1904 war bond was to be replaced by a 1909 loan 

consisting of $240 million in 4 ½% Tsarist Bearer Bonds. Russia secured a new loan from France 

called the “Conversion Loan” – $150 million to pay the old loan which was to mature and be 

payable on May 14, 1909, and an additional $90 million to keep the Tsar afloat, much of which 

was needed immediately to satisfy Russia’s 1909 budgetary requirements. The loan closed on 

January 22. An interesting date – the date Republic steamed out of New York. 

But what’s the connection between a loan to Russia from France, and the Tsar’s 

representative showing up in New York? For that, one needs to look at the terms of the 1904 

and 1909 loans. The funds from the sale of the 1909 bonds were to primarily repay the Russia’s 

1904 bonds which were to fully mature on May 14, 1909. The 1904 bondholders had a priority 

to purchase 1909 bonds. The conversion worked as follows: on January 22, 1909, one 500 franc 

1904 bond could be exchanged for one 500 franc 1909 bond. Since the 1904 bonds had 

essentially fully matured (with full maturity rapidly approaching), but the 1909 bonds were to 

mature over fifty (50) years, the 1909 bonds could be acquired at a discount of .88 of their face 

value with the balance owed to the 1904 bond holders upon the redemption of their bonds, to 

be paid in cash. 12 

The 1909 loan closed on January 22, 1909, and the loan had been fully subscribed, in 

fact over-subscribed. However, Russia didn’t get a penny, or more appropriately a franc, from 

the French bank syndicate on that date. The $90 million in new money from the 1909 bond 

                                                           
12

 See Exhibit IV, 1904 Bond with Terms, and Exhibit V, Credit Lyonnaise Archives, Results of 1909, 1904 
bond redemption provision,  p. 2a (translation). 
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proceeds was to be parceled out from the French syndicate banks to Russia over a period of six 

months with the first distribution to be made in 30 days.  Twenty percent was to be released to 

Russia on February 22nd, 20% on March 22nd, and 15% on the 22nd of each of the following four 

months, through July.13 What that meant initially was that the Tsar would have to wait an 

entire month after the loan closed before he received the first installment. But if Russia 

couldn’t meet her 1909 budget obligations, she would have needed money sooner. She would 

have needed on its face a bridge loan of sorts; if you need money today, but have money 

coming to you in the future, you borrow against that future money. 

This would initially explain the need for the three-million dollar loan of the type which 

appeared in the New York newspapers, the term of the loan (30 days), and the unprecedented 

rate. The loan was practically risk-free; one month later, Russia was receiving $18 million from 

the French. But of course even a risk-free loan would certainly warrant a market rate. Banks are 

in business to make money, after all. But there is more than one way to make a loan profitable. 

A loan to Russia, paid off in thirty days by, essentially, French banks, would effectively result in 

a free exchange of dollars for European currency. The lending New York bank (or banks) would 

then have foreign monies available, francs, which they could sell at a profit to their New York 

clients, clients who had to make payments within France. 

For her part, Russia needed gold. Liquidity of real value. The Tsar’s conversion loan from 

the French had been under negotiation since early 1906. The Commercial and Financial 

Chronicle in January of 1909 described the difficulties: “[The loan] was inevitably postponed, 

first, on account of the great strain then existing on the whole world’s money markets [in 

1906]; again, in 1907, because of the well-known panic conditions throughout the financial 

world. Efforts were made on two or three occasions during 1908 to bring the matter to a head, 

but were defeated through [recent unrest in the Balkan states].”14 After the loan eventually 

closed and after the sinking of Republic, Eduard Netzlin, lead negotiator for the French banking 

consortium of the loan, would write to V.N. Kokovtsov, Russia’s Minister of Finance, summing 

up the experience: “I hope that my information will give the same satisfaction to your 

Excellency and you will be willing to recognize that it was uneasy to guide this operation via all 

the underwater rocks it was facing on its way.”15 Interesting choice of metaphor. 

In any event, by the time the loan had finally closed, it’s reasonable to assume that the 

Tsar’s coffers were under a significant strain. Hence, Gregory Wilenkin’s trip to New York – the 

likely place to procure gold. With a favorable exchange rate and seemingly unending supply, 

New York was where the world went for gold. As Bankers Magazine put it in their April, 1909 

                                                           
13

 See Exhibit I, 1909 Loan Syndicate Agreement, Article XIV, p. 11. 
14

 Commercial and Financial Chronicle, January, 1909, p. 128:2. 
15

 Arkhiv, Krasnyi, The Correspondence between V.N. Kokovtsov and Eduard Netzlin (1906-1909),4:131-

156. 
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issue, “Should the Timarch of Timbuktu desire to buy new hats for his wives, he would 

doubtless ask Uncle Sam to fork over a few millions in Eagles.”16 Specifically, the $20 gold 

double eagle, the highest denomination available was the most practical way to ship gold to 

someone in need of liquidity.  

For the Tsar’s part, an advantageous interest rate of 1-½% on the loan would have been 

made even more attractive by the fact that France was paying Russia 1-¼% for the 30 days that 

they were holding the first installment of $18 million.17 If Russia had an immediate need for 

gold, it would have bordered on financial irresponsibility not to have borrowed it from New 

York, if such favorable terms were available. And we know by the news reports that those 

terms were, indeed, available to someone.  

Did Gregory Wilenkin, Russian financial agent, represent the mystery borrower? Forty-

five years old, Wilenkin was attached to the Russian embassy in Washington, D.C. where he had 

been since May of 1904. As a Russian Jew, he had been sent to the U.S. as financial agent in 

order to better develop Russia’s connections and influence with prominent Jewish principals of 

New York’s banking industry. And he had been successful, making “a most favorable 

impression,” reported the Jewish Chronicle in September of 1905.18  

Working directly under Sergei Yulyevich Witte, Russian Minister of Finance, Wilenkin 

was instrumental in the acquisition of the $150 million loan from France during the war in 1904. 

Too, he had intimate knowledge of the Treaty of Portsmouth, the treaty brokered by Roosevelt 

to end the war. Witte had been called upon by the Tsar himself to negotiate for Russia, his 

efforts earning him the title of Count. Wilenkin was his secretary/advisor.  

For his visit to New York, Wilenkin applied for and received diplomatic credentials from 

the U.S. State Department. This seems odd. According to accounts of his trip to New York in the 

social sections of the daily newspapers, it was one of pleasure, not business. He was reportedly 

on leave from his duties. Was the vacation story a ruse? Diplomatic status might have been a 

necessity if the trip to New York wasn’t quite the holiday it was projected to be. Wilenkin would 

have needed it in order to obligate the Russian State Bank in a foreign loan. That he sought 

diplomatic status is eyebrow-raising enough. More interesting still is that Wilenkin’s status 

came with an exemption from having to have his luggage inspected. A special letter from the 

U.S. Treasury Department dated January 14th, 1909 confirmed that instructions were sent to 

the Collector of Customs in New York directing him “to extend the usual courtesies, including 

                                                           
16

 Bankers Magazine, April, 1909. 
17

 See Exhibit I, 1909 Loan Syndicate Agreement, Article XIII, p. 11. 
18

 Jewish Chronicle, September 1
st
, 1905, p. 10. 
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the free entry of his baggage, to Mr. Wilenkin, Commercial Attaché.”19 Not that there may have 

been anything out of the ordinary in his luggage upon arrival in New York. But the exemption 

would certainly have gone a long way towards keeping questions to a minimum regarding 

anything he brought with him and any related cargo to be loaded aboard Republic with the 

name Gregory Wilenkin and Imperial Russia attached to it.20   

A few facts to pull this together. Since the sinking of Republic there have been rumors of 

lost gold, $3 million being the number most associated with the rumors. A “mysterious loan” of 

$3 million was announced in New York on January 15, 1909, the day after Russia’s financial 

agent, Gregory Wilenkin, arrived in New York.  Republic sailed from New York on January 22. 

Wilenkin left New York on January 23, before reports of Republic’s collision reached New York. 

Russia had an urgent need for funds, and a 30-day loan at a favorable rate (almost free when 

taking into account the interest France was paying Russia for those thirty days) would have 

been too perfect to pass up. And it would have carried Russia to February 22, the date of the 

first disbursement from the French.  

As for the actual delivery of the gold, at least a couple options present themselves. 

Several countries sent ships to greet the American fleet in Gibraltar, Republic’s destination. 

Russia, as it turns out, had her Baltic fleet (the remnants anyway, since the war) in attendance. 

The Boston Journal of February 1 described the scene: On the arrival of the American fleet, “the 

Russian battleships Tsarevitch and Slava, and the protected cruisers Bogatyr and Oleg, and the 

French gunboat Cassini, and the Dutch gunboat Heindall, lying inside the breakwater, with sides 

manned, flags dipping and bands playing, greeted the Americans as each in turn entered and 

was berthed. The American battleships responded with flags and music, the band on board the 

Connecticut playing the national anthem of each country represented. As they passed the 

Russian warships …the American bands rendered ‘God Save the Czar.’”21 Nothing less than 

battleships would provide the security Russia no doubt felt it needed to transport from 

Gibraltar a Tsar’s fortune in gold.  

The straightest route would have been through the Mediterranean, the Turkish 

controlled Dardanelles and Bosporus straits, and into the Black Sea from where Russia’s 

southernmost ports could be accessed. However, by an 1841 agreement between England, 

                                                           
19

 National Archives Microfilm Publication M862, State Dept. correspondence for 1906-1910, roll 85, 

document 17409. 

20
 Interestingly, Wilenkin was connected by marriage to the London branch of Seligman Brothers (The 

Reform Advocate, May 14th, 1910, p.1), the London fiscal agent for the U.S. Navy. This relationship becomes more 

interesting in light of the missing Navy payroll and more interesting still when Seligman’s relationship with Louis 

Hirsch and Company is considered. Hirsch was a Paris banking concern that shipped, at least in part, the gold aboard 

Oceanic. Wilenkin, it seems, knew all the right people in all the right places. 
21

 Boston Journal, February 1
st
, 1909, p. 12:1. 
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France, Russia, Austria, and Prussia (reaffirmed in 1856 by the Congress of Paris at the end of 

the Crimean War), the Bosporus and Dardanelles straits were closed in peacetime to all 

warships except Turkish warships, a convention that would remain in effect until World War I. 

More than likely then, the Russian warships, equipped with ice-breaking bows, would 

have sailed the gold through any one of several Russian Baltic Fleet naval bases, including the 

base at Kronstadt, a satellite town of St. Petersburg located on Kotlin island in the Gulf of 

Finland, a mere 18 miles from the Tsar's capital. Or perhaps to the normally ice-free naval base 

at Reval (Tallinn in today’s Estonia), at the mouth of the Gulf of Finland and 230 miles from St. 

Petersburg. There was also the ice-free naval base at Libau (Liepaja in today’s Latvia), 560 miles 

from St. Petersburg. And there were other ports, any one of which could provide rail access to 

the Tsar’s Winter Palace.  

However it would get there, it would have been in everybody’s best interest – Russia, 

France, the United States, as well as Great Britain – to keep the gold shipment (and its 

subsequent loss) a secret. France was Russia’s ally at a time when seemingly every country in 

Europe was allied with at least one other. Since Otto Von Bismarck’s Germany rose to military 

prominence with its victory over the French in the Franco-Prussian War of 1870-’71, all of 

Europe had been made wary. Germany, a loose confederation of states before Bismarck, was 

now a power to be feared. France to Germany’s west allied with Russia on Germany’s east. 

Britain, fearing a German attack from the Channel, allied with Belgium and France. Serbia was 

allied with Russia. Germany, for her part, was allied with the Austro-Hungarian Empire. It was, 

of course, a tinderbox that needed little more than the assassination of an Austrian archduke in 

Bosnia to serve as the match. The ensuing conflagration, begun in 1914, would become known 

as The Great War until an even greater one would come along and impose a name change: 

World War I.  

The revelation of the short-term loan borrower, if indeed Russia, and the subsequent 

loss of $25 million would have exposed the precariousness of the Tsar’s financial condition. 

Bondholders in Europe might well have panicked. The Russian government itself might have 

collapsed, eight years before it, in fact, did. Propping up the Tsar was a political necessity for 

France as well as for the stability of an already-teetering Europe. War was closing in. And the 

loan would have called even more public attention to the nature of the alliance, thus vexing 

Germany and Austria in the process.  

The combination of Russia’s shaky financial condition and her alliance with France (and 

by extension Great Britain) must not be underestimated with respect to historical importance. 

Undercurrents of the revolution that would ultimately topple the Tsar were, by 1909, becoming 

apparent. Already Nicholas had been forced to cede some of his autocratic power to a 

parliament that had been established in 1906 – that in response to riotous political and social 
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unrest throughout all of Russia. The workers of the Russian world were beginning to unite, 

finding voice in an exiled Vladimir Ilyich Lenin. The loss of Russia to revolution would mean 

grave consequences for France. If Germany had no serious threat from her east, it would mean 

she could concentrate all of her forces to her west, overrunning Belgium and France in short 

order and establishing a valuable, dangerous, launching point for a naval invasion of England. 

As it played out, the Russian revolution was delayed, taking place three years into World War I, 

causing Germany to split her forces and get hopelessly bogged down in the trenches of France.  

Keeping the loss of Russia’s gold shipment a secret explains this surprising fact: there 

was no public inquiry into the sinking of Republic – by the U.S. or Great Britain (RMS stood for 

Royal Mail Ship, after all) – even though inquiries for maritime accidents were mandated by 

British law, and were even held for insignificant bumps and scrapes. Republic was the largest 

and most technologically advanced vessel lost at sea in history to her time. Serious questions 

needed answering, questions about the ship’s speed under adverse conditions, bulkhead 

construction, the efficacy of wireless telegraphy, and – its absence positively tragic three years 

later with Titanic – a formal line of questioning about the adequacy of the ship’s lifeboats.  

An official explanation for the lack of a formal public inquiry was offered in June of 1909. 

The British Board of Trade, presided over at the time by none other than Winston Churchill, 

made the statement that “No formal investigation was ordered into the case, as there was no 

power to compel the attendance of witnesses from the Italian vessel; and, in their absence, any 

public inquiry would have been of an ex parte character, and possibly prejudicial…”22 The 

question was important enough to be raised again three years later after the sinking of Titanic. 

Realizing that an opportunity was lost by not having an official inquiry into Republic three years 

prior, the Board of Trade was asked again why no inquiry had taken place and offered the same 

explanation in the House of Commons, using almost the exact same wording: “…there was no 

power to compel the witnesses from the Italian vessel…any public inquiry would have been of 

an ex parte character, and possibly prejudicial…”23 

This reasoning – flying in the face of precedent (many inquiries were conducted 

pursuant to British law under similar circumstances, and even when entire ships and their crews 

had disappeared and there were no witnesses available to testify) – meant effectively that no 

investigation would take place regarding the largest ship ever lost to the sea up until that time.  

What did Winston Churchill know? Since there was no public inquiry held in the United 

States either, what did Teddy Roosevelt know? The loss of a politically sensitive gold cargo 

would have resulted in congruent methods of secrecy. Probably offset by a captive private 

                                                           
22

 House of Commons, Parliamentary Debates, 30 June 1909 Vol. 7, 379-80. 
23

 House of Commons, Parliamentary Debates, 12 July 1912, Vol. 40, p. 747. 
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insurer (a common device used by Governments to self-insure), the loss of the Tsar’s gold 

remained beneath the surface.  

The circumstantial evidence for the mysterious loan being a loan to the Tsar and also 

being the rumored $3 million aboard the sunken Republic seems clear. The Russians had motive 

(a desperate need, in fact), they had the means ($18 million coming to them in a month from 

French banks), and they had the opportunity – one Gregory Wilenkin, Russian financial agent, 

arriving in New York the day before the mystery loan was announced and departing the day 

after Republic left New York harbor. 

The Borrower. 

Even the loss of a shipment of gold derived from a loan will still require that the 

borrower repay the loan.   Again, let’s follow the money. If Russia borrowed $3 million for thirty 

days from New York, one might hope that, in terms of evidence, there may be separate 

disbursement orders somewhere from Russia to the participating French banks, making 

arrangements specifically for $3 million of the $18 million due to the Russians on February 22nd 

to be released so that Russia could pay her short-term New York creditors. Since all of the 

syndicate banks were involved in disbursing the loan proceeds, and with each French bank 

holding only its share of 1909 bond receipts that it had committed to sell, and with no one bank 

holding an amount of bond proceeds sufficient to disburse the entire $3 million on February 22, 

the 30-day loan’s repayment had to be cobbled together. Through painstaking, needle-in-

haystack research, I originally found two such disbursement orders in two French bank archives. 

One is addressed to the bank Crédit Lyonnais and the other to the bank Société Générale. Both 

are from the Russian Ministry of Finance and are worded almost identically. These are the 

instructions I described in my 2013 book The Tsar’s Tresasure. The letters request the banks, 

upon disbursement of the February 22nd loan proceeds, to “be kind enough to transfer the sum 

of 5,000,000 Francs to the [Russian] State Bank.”24 Two points here. First, five million Francs in 

February, 1909 were worth roughly one million dollars. The two disbursement orders, then, 

would account for two thirds of the short-term loan. Recently, within the State Bank’s archives 

in St. Petersburg, Russia, we’ve found the remaining instructions.25  The French syndicate 

disbursed to the State Bank on February 22, 1909, a total of 15,500,000 francs; Hottinguer 

(4,000,000 francs) and Banque de Paris et des Pays-Bas (Paribas)  (1,500,000 francs) provided 

the balance needed in order for the State Bank to repay its 30-day $3 million loan obligation.  

The availability of 15,500,000 in francs on February 22, 1909, allows the State Bank to repay its 

                                                           
24

 Exhibit VI, Minister of Finance instructions to Credit Lyonnaise and Society General for the February 22, 
1909, for the transfer to the State Bank of 5,000,000 francs each, 10,000,000 francs total. Respective archives. 

25
 Exhibit VII, Hottinguer and PariBas. for the collective transfer on February 22, 1909 of 5,500,000 francs 

to the State Bank. Russian State Bank Archives, RGIA, Record Group 588-3. 
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$3,000,000 30-day loan, an obligation it had incurred on January 22, 1909, the day of RMS 

Republic’s departure. 

 In addition, all of these disbursements were paid to the State Bank's "compte de 

versement," or payment account (!), on February 22, 1909, an account maintained by the State 

Bank at the Banque Française pour le Commerce et’l Industrie (BFCI), another 1909 loan 

syndicate bank. The State Bank's PAYMENT ACCOUNT!26 

All of these February 22, 1909 Minister of Finance orders, too, instruct that the 

15,500,000 francs be deposited into the Russian State Bank’s payment account. What’s 

noteworthy about this is that every other disbursement instruction, including any balance from 

these banks due Russia on February 22, 1909, including ALL of the disbursements made to 

Russia for loan proceeds held by the syndicate France banks during the following five months of 

loan disbursements of the $90 million in “new” money, required that the loan proceeds be sent 

to the Imperial Treasury, not the State Bank. But it would be the State Bank, not the Imperial 

Treasury, which would enter into a short-term loan such as a $3 million loan from New York. 

The State Bank was Russia’s foreign exchange bank, after all. And it was the State Bank that was 

reported to have received a short-term loan from France of $10 million back in ’06 when France 

and Russia were beginning the thorny negotiations of the long-term $160 million loan (“All the 

French Bankers Will Do Is To Make Short-Term Advances,” read the subheading in a New York 

Times article from January 7, 1906). It would be the State Bank, then, that would pay back the 

New York banks. It would be the Russian State Bank that would have immediate need of $3 

million of the $18 million disbursed on February 22nd. 

Cargo: The Russian State Bank Shipment 

Now we build upon the research contained within my 2013 book, The Tsar’s Treasure27, 

which discusses in detail the 30-day below-market-rate $3,000,000 loan, the updated synopsis 

of which has been provided above.  

This remainder of this research report focuses on an additional $22,000,000 shipment to 

the Russian State Bank, St. Petersburg, with proposed transshipment via Russian warships then 

at Gibraltar, a destination port for RMS Republic.  

                                                           
26

 The gold standard was in effect at the time. Mint Parity was 1£ = $4.8665 = Fr25.2525. At mint parity, 
Fr15,500,000 would equal $2,987,061. BFCI also held funds for disbursement to Russia on February 22, 1909. The 
30-day loan was also most likely made under a favorable rate of exchange for the New York lender. Any fine-tuning 
for the repayment of the 30-day loan, including its interest cost as well the rate of exchange, could be done 
through the BFCI payment account. 

27
 Available from Amazon, https://www.amazon.com/Tsars-Treasure-Sunken-Billion-

Dollar/dp/0988876000  

https://www.amazon.com/Tsars-Treasure-Sunken-Billion-Dollar/dp/0988876000
https://www.amazon.com/Tsars-Treasure-Sunken-Billion-Dollar/dp/0988876000
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Gibraltar Harbour, January 31, 1909 
US Atlantic Battleship Fleet (Great White Fleet) in background. 

Russian Baltic Fleet’s cruiser Admiral Makarov,  
battleships Tsesarevich, Slava, cruisers Bogatyr and Oleg, foreground. 

Photo taken from USS Wisconsin.28 
 

The additional $22,000,000 in double gold eagles are believed to be the proceeds from 

Russia’s sale of $25,000,000 in 4 ½% January 22, 1909 Russian State Bonds at the discounted 

rate of .88 for $22,000,000 and receiving the additional $3,000,000 to balance the transaction - 

at New York.  

The details of the US Navy’s $800,000 coin-monies shipment, at least $400 million 

today, are also contained within my book, and a separate updated report, including the 

recently acquired US Treasury Department’s payment to White Star Line for that shipment, is 

available at:  

https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8  

                                                           
28

 For more photos of Gibraltar Harbour, January 31, 1909, visit: http://www.rms-
republic.com/gallery3/index.php/search?album=1&q=gibraltar  

https://lordsoffortune.com/catalog/index.php?main_page=index&cPath=8
http://www.rms-republic.com/gallery3/index.php/search?album=1&q=gibraltar
http://www.rms-republic.com/gallery3/index.php/search?album=1&q=gibraltar
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These values are all 1909.29 Today, the value of RMS Republic’s cargoes exceeds several 

billion dollars; our treasure recovery will be the GOAT, the Greatest Of All Treasures, the largest 

sunken treasure recovery in history bar none.30 

Russian State Bank Shipment 

The $240 million 4 ½% Russian State Bond closed its subscriptions in Europe at 3pm 

Paris time, January 22nd, 1909.31 The RMS Republic departed New York six hours later, 3pm New 

York time - that very same day.   

Gregory Wilenkin, the Tsar's Financial Agent to the US, arrived in New York City on 

January 14th, 1909, a day before the reports of a $3 million 30-day short-term loan begin to 

appear in the newspapers; he departed New York City January 23rd, 1909, the day after the 

Republic sailed (but before the collision was reported). 32 

Before Wilenkin arrived, the Russian Government specifically requested from the US 

State Department that Wilenkin's luggage be exempt from inbound inspection.33 Our new 

thought beyond the information found in my book The Tsar’s Treasure regarding Russia’s 

request is that Wilenkin (Russia’s designated Financial Agent to the United States) was bringing 

something into the United States, something to sell for gold in New York City: securities, bonds 

- what Russia is selling at the time in every major financial market around the world, London, 

Paris, Amsterdam, Berlin and others, their 4 ½% January 22nd, 1909 bonds. Russia would 

certainly be doing the same in another major financial market, New York, where money was 

"easy.”34 Perhaps Wilenkin had a quota of funds to acquire at New York, and when he didn't 

reach that quota, he borrowed the $3 million shortfall. What was the purpose of the mysterious 

below market $3 million 30-day loan picked up by the New York newspapers,35 the same 

amount most often quoted as the cargo lost aboard RMS Republic and discussed in my book 

The Tsar’s Treasure?36 

The simple explanation: Russia needed money.  Russia would in sequence: 1. Retrieve 

any surplus funds on deposit but not needed in New York, then; 2. sell its January 22, 1909 4 

½% bonds for gold (what Russia is doing at the time in every other financial market around the 

world, Paris, London, Amsterdam, Berlin - and they would certainly be doing the same in New 
                                                           
29

 See Appraisal for current cargo values in Offering Memorandum, available to Accredited Investors at 
https://LordsOfFortune.com/catalog . 

30
 https://www.linkedin.com/pulse/what-greatest-treasure-ever-lost-sea-capt-martin-bayerle  

31
 See generally https://www.rms-republic.com/conceal01.html  

32
 Martin Bayerle, The Tsar's Treasure, p. 113 et. seq. 

33
 Loc. cit. 

34
 Bankers Magazine, April, 09, 573 Comment 

35
 Bayerle, Op. cit. 1, p. 108, et. seq. 

36
 See https://www.rms-republic.com/story_rumor.html  

https://lordsoffortune.com/catalog
https://www.linkedin.com/pulse/what-greatest-treasure-ever-lost-sea-capt-martin-bayerle
https://www.rms-republic.com/conceal01.html
https://www.rms-republic.com/story_rumor.html
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York), then and only as a last resort; 3. borrow the balance of whatever funds Russia needed in 

order to fulfill Wilenkin’s quota.  

Russia was indeed selling its new bonds at New York and in sufficient quantity to 

potentially affect the rates of money on Wall Street. 

37 

Therefore, the $3 million 30-day loan which I’ve previously identified in my book The 

Tsar’s Treasure is only the shortfall, the amount after all else was acquired, to reach the 

amount Russia immediately needed. A $10 million or even $20 million Government shipment of 

gold (and even, should I be so bold to say, more) is not unreasonable. 

The "Secret" September, 1905, $22,000,000 U.S. Coin Export to France. 

Russia and Japan ended their hostilities, the Russo-Japanese war, by treaty on 

September 5, 1905. A shipment of in excess of $22 million in US gold coin arrived in France 

from the US shortly thereafter. This shipment was not revealed in US newspaper accounts nor 

was it contained within US official gold export reports.38 

Japan had financed its war with Russian by floating four foreign loans. Of the $410 

million face amount total negotiated by Japan during the war, New York banks shared in the 

underwriting of $180 million.39 Japanese loans placed in the US were denominated in sterling, 

but at a fixed (4.87 dollars to the pound) rate of exchange to dollars, and the balance held in 

New York banks was reported by the Wall Street Journal, August 29, 1905, 8:1, as follows:  

“Two results at least seem likely to follow adjournment sine die of the peace 

conference after signing a protocol declaring agreement impossible. The first result 

expected is that Japan would withdraw to Europe money now on deposit in New York 

and also the proceeds of the loan which was placed here last July, payment upon the 

bonds having been set for October 16 next. ... Persons with good opportunities for 

                                                           
37

 Bradstreets Weekly, January 30, 1909, p. 69. 
38

 The published French customs states that $22 million US gold goin arrived from  the US in September, 
1905. See: http://www.rms-republic.com/repub_data04-14.html  

39
 Financing a Foreign War: Jacob H. Schiff and Japan, 1904–05 

Gary Dean Best, American Jewish Historical Quarterly, Vol. 61, No. 4 (JUNE, 1972), pp. 313-324 (12 pages), 
Published By: The Johns Hopkins University Press 

http://www.rms-republic.com/repub_data04-14.html
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judging estimates of the amount of money now on deposit in New York to the credit of 

the Japanese government say it does not exceed $20,000,000 to $25,000,000.” 

Normally, the settlement of international exchange would have required the shipment 

of gold bars, not coin. This excess is unusual in its composition: gold coin, currency 

corresponding to the proceeds of a converted-to-dollars "loan." 

It is very interesting to note that this export was NOT reported by the US Government. 

Such an amount of money – the equivalent of more than several billion in today's dollars - 

withdrawn from the New York market in 1905 would have had a significant negative effect. The 

planning to move this cash, too, would have required several weeks of advance coordination to 

both assemble and ship such a large sum. Money is seldom idle. Banks would use these funds; 

until Japan required these funds, the proceeds of the Japanese war loans were available to the 

New York banks to make short-term loans to other borrowers. The short-term loans that had 

been made would have to be recalled. This "constraint" would affect the New York money 

market. 

The US Government had the recent experience of moving $40 million in gold to Paris 

during April and May, 1904, for the purchase of the Panama Canal. The payment by the United 

States government for the Panama Canal property was the largest single international payment 

in the nation's history and one of the largest payments ever made within so short a space of 

time.40  Even then, only $6,250,000 in coin was shipped; the in-excess of $30 million balance 

was in the form of gold bars. But, of course, the payment for the Panama Canal was expected 

by the public, and was adjusted within the market. The Government's planning for the physical 

transfer of funds for the Panama Canal payment began in February, a full two months before 

the funds were shipped. The Government's concern for the effects of so large a payment is 

obvious; Treasury Secretary Shaw was instrumental in coordinating the transfer of funds for the 

Panama Canal purchase, as was J. P. Morgan. 

The September, 1905, shipment of another extremely large amount of gold, but entirely 

in the form of gold coin - NO gold bars, may have been in that form specifically to aid in the 

secrecy of the shipment. Describing the export of gold in 1909, and reporting requirements, the 

Wall Street Journal stated: 

“... If gold is exported under present conditions, it will not appear in the report of 

the transactions of the banks with the Sub-Treasury, because the Assay Office has no 

bars available for export [which would appear in Assay Office export records], and 

exports of coin do not appear in the Sub-Treasury operations. [Emphasis supplied.] Gold 

                                                           
40

 The Panama Canal Payment, Maurice L. Muhleman, The Journal of Political Economy, Volume 12, Issue 
4 (Sept. 1904, 473-494). 
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coin is obtainable in payment of gold certificates and the transactions are not reported 

in Sub-Treasury operations any more than would be the exchange of any form of 

currency for another. ...”41 

For these reasons, the 1905 $22 million shipment could not have been exported without 

the US Government's knowledge, consent and participation. And yet, the Wall Street Journal, 

September 2, 1905, 8:2, reported the comments of Secretary of the Treasury Shaw, a person 

who would have certainly been involved in authorizing and - as he had done in the Panama 

Canal payment transaction - organizing such a shipment. The Wall Street Journal entitled the 

article: SECRETARY SHAW ON GOVT. FINANCES, Unusual Demand [Emphasis supplied.] for 

Money for Crops – No Indication of Any Stringency. The article continued:  

"Government finances are in good shape," says Secretary of the Treasury Shaw. 

"Customs receipts are keeping up, and for the current fiscal year are nearly six millions 

ahead of what they were for the same period last year. There is also an increase of 

$1,500,000 in internal receipts. 

“There has been an unusual August demand for crop moving money, but the 

supply has been ample, and there is no indication of any stringency.” In answer to an 

inquiry as to whether any unusual provision would be made by the department to 

strengthen the money market in case the strain from the west and south should continue 

[? Emphasis supplied.], the secretary said that bridge would be crossed when arrived at, 

but there was nothing in the present situation to call for any extraordinary action." 

The "money to the interior to pay for crops" cover story had been placed. 

A sampling of relevant newspaper articles, excerpts and our notes for future 

study/research of/on this secret shipment can be acquired here.42 There are numerous clues in 

the reported actions of the banks (recalling short term loans), the money market (increasing 

rates for short term loans), commentary on the discrepancies in bank and Government 

currency statements, discussions concerning the financial consequences of the outcome of the 

Russo-Japanese peace, to provide both the motivation and method for this "secret" shipment. 

Suffice it to say that, given the political necessity, to maintain market stability, the government 

can intervene. It seems likely that this was a sub-rosa payment by Japan to Russia as a result of 

the Portsmouth Peace Conference, to Paris, the location of Russia’s bankers. 
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 Wall Street Journal, January 21, 09, 8:1 
42

 Exhibit VIII September 1905 Market Activity. 



21 | P a g e  
 

The Mechanics of the Specific Transaction 

Since this was likely a payment resulting from the war settlement, how would Russia 

apply these funds? Russia's bonds were tanking on the Paris market as a result of the 

adversities she was suffering during the Russo-Japanese war. Russia would most likely apply 

this payment to its corresponding 1904 debt, i.e. buy back 1904 bonds on the Paris market 

thereby also strengthening the market for its bonds. 

Now, what does the State Bank do with the $22 million 1904 bonds it acquired in 1905? 

In 1909, they mature to $25 million. 

The 1909 bonds were designed specifically to be applied to the 1904 debt. The 1904 

bond holders were given a preference for the acquisition of 1909 bonds. $25 million in matured 

1904 bonds were specifically redeemed in the following manner: the investor could get his 

1909 bonds at a face discount of .88, and receive the balance in cash. The numbers are exact. 

$25 million in matured 1904 bonds would acquire $25 million face value in 1909 bonds, but 

since the 1909 bonds are not matured, the investor would acquire them at the discounted $22 

million rate - and then take the balance, $3,000,000 - in this exact example - in cash!43 

The State Bank, since it held the matured 1904 bonds and therefore was owned $25 

million, sold the 1909 bonds it was to receive and borrowed the $3 million in cash it was also to 

receive. That $3 million was repaid from 1909 funds payable to Russia, in accordance with the 

1909 bond syndicate agreement, on February 22. The transaction balances exactly. 

Not only was the State Bank the foreign exchange bank for the Russian Government, it 

was also the 1904 Russian agency responsible for the redemption of the 1904 bonds.44 

Although I suspect that the secret shipment of $22 million to Paris in 1905 was used by the 

bank to purchase part of Russia's corresponding war debt, to purchase its 1904 bonds on the 

Paris Bourse (which would also shore up the market for Russian bonds) - that very interesting 

possible connection is really irrelevant. The State Bank could have been redeeming 1904 bonds 

it owned, or acquiring gold for the redemption of 1904 bonds in general on behalf of its clients. 

From the State Bank’s website, “The State Bank was a short-term commercial credit bank and, 

as its statute said, its aim was ‘to boost trade turnovers and strengthen the monetary system’. 

Its functions were to discount bills of exchange and other government and public interest-

bearing securities and foreign bills, buy and sell gold and silver, receive payment on bills and 
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 The gold standard was in effect at the time. Mint Parity was 1£ = $4.8665 = Fr25.2525. At mint parity, 
Fr15,500,000 would equal $2,987,061. 

44
 See: Exhibits I and IV. 
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other fixed-term monetary documents for the account of trustees, accept deposits, extend 

loans and buy government securities for its own account.”45 

Fear of a Run on the Banks – The Need for Market Stability 

Banks never let money sit idle. The banks loan their depositors’ funds out. But if the 

depositors require its return, if they wish to withdraw their deposits in quantity (hopefully not 

in significant quantity to cause a panic “run” on the banks), the banks will have to call in their 

loans and the rates to borrow money will increase. The law of supply and demand applies to 

money as well. 

The actions of all the financial market participants can be seen and felt, i.e. the banks 

recalling short-term loans and the lenders increasing their rates for money, by the market's 

other participants. The "why" is what was needed in order to mitigate any responsive anxiety 

which might develop in the financial market. The potential for a financial crisis, the runs on 

banks like the one which had recently occurred in the panic of 190746, had to be avoided. 

Another financial crisis would have possibly ensued if it had become known that this immense 

amount of gold was leaving the country; hence the need for an explanation, a cover story.  

To whom was Wilenkin selling Russian Bonds? Kuhn Loeb, Jacob Schiff’s financial 

powerhouse was second only to, and a competitor of, the House of Morgan?47 Perhaps the deal 

Russia got as a part of the settling of the Japanese-Russian War of 1904-1905 (through the 

auspices of President Theodore Roosevelt which culminated in the Treaty of Portsmouth) was 

also the opening of the US financial markets for the sale of Russian securities - something 

Russian had wanted for years and was one of Russia’s specifically desired goals to be obtained 

during the Portsmouth Peace Conference negotiations.  

No. 12. Report from Washington Vilenkin48 to Minister of Finance VN Kokovtsev . 

Your Excellency, Vladimir Nikolaevich! 

… 

Russia's acceptance of Roosevelt's proposal [to mediate a peace settlement] and, 

on the other hand, the appointment of Baron Rosen here, who enjoys special sympathy 

                                                           
45

 See: Exhibit IX, Senior Executives of the Russian State Bank, (retrieved 2018). 
46

 See https://en.wikipedia.org/wiki/Panic_of_1907 See also 
https://www.investopedia.com/terms/b/bank-panic-of-1907.asp and 
https://www.federalreservehistory.org/essays/panic-of-1907  

47
 See https://en.wikipedia.org/wiki/Kuhn,_Loeb_%26_Co.  

48
 Retrieved June 23, 1905; Vilenkin [Wilenkin] was the Ministry of Finance’s representative in 

Washington. 

https://en.wikipedia.org/wiki/Panic_of_1907
https://www.investopedia.com/terms/b/bank-panic-of-1907.asp
https://www.federalreservehistory.org/essays/panic-of-1907
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for the Americans, are the best factors for restoring friendly relations between Russia 

and the United States and with the onset of the autumn season, when the financial 

world will return to New York from European resorts or summer residences, the 

opportune moment of the day of attracting the New York money market to Russia will 

come, and we must not miss this moment. 

In view of the fact that at the present moment there is a complete lull in the 

local market, which will continue until the middle of September, by which time it would 

be very important to prepare a plan of action, I have the honor to humbly ask your 

Excellency to notify me if you will find it useful to allow me to come Petersburg to 

personally report to your Excellency about the conversations I have had recently with 

the local bankers and their views on the possibility of placing Russian securities on the 

New York Stock Exchange and attracting American capital to Russian enterprises. 

It is with deep respect and utter devotion that I have the honor to be your 

Excellency’s humble servant. 

Grigory Vilenkin.  
 
Washington June 8/21, 1905 No. 181. 49 
 

Gregory Wilenkin was selected as Russia’s Financial Agent to the US for this specific 

reason: Wilenkin was a prominent Russian Jew who the Tsar had believed could influence the 

New York Jewish bankers to open the New York financial market for Russian securities.50 His 

wife Irma Sara Wilenkin (Seligman), too, was a Seligman; he was married into a prominent New 

York Jewish banking family, J. & W. Seligman & Co. Wilenkin was also selected because he was 

distantly related to Jacob Shiff.51 Wilenkin, Jacob Schiff, and representatives of Kuhn, Loeb & 

Co. and J. & W. Seligman were all attendees at the Portsmouth Peace Conference.52 “During the 

Portsmouth negotiations between Japan and Russia in 1905 he [Wilenkin] acted as chairman of 

the Russian financial commission.”53  

The Russian delegation to the Portsmouth Peace Conference was led by former Finance 

Minister Sergei Witte. In Witte’s 1905 discussion with J. P. Morgan on the method by which 

Russia might open the US market to Russian securities, Witte wrote: 
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 Portsmouth, No. 12. Report from Washington Vilenkin to VN Kokovtsev, Krasnyi Arkhiv, No. 6, 1924, p. 
18. 

50
 Jewish Bankers and the Tsar, C. C. Aronsfeld, Jewish Social Studies, Vol. 35, No. 2 (Apr., 1973), pp. 100-

101. 
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 https://kiddyclub.ru/sk/dve-samye-bogatye-semi-reiting-samyh-bogatyh-semei-planety/  
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 The Memories of Count Witte, Doubleday, 1921, p. 163. 
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 https://www.jta.org/1930/01/10/archive/first-jew-in-russian-diplomatic-corps-dead  
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No. 82. Telegram from S. Yu. Witte to Minister of Finance V. N. Kokovtsev 
dated August 27 (September 9) 1905 
 
Today for the first time had a business conversation with Morgan, which, by all 

accounts, is the most solid monetary power in America, is recognized as such in the 

highest financial spheres of Europe and, moreover, during the entire war did not take 

and did not want to take any part in the affairs of Japan. He finds that America in the 

last five years has begun to become a world banker, which operations have not been 

engaged in before, that with the huge growth of free capital, which will continue to 

increase, America will soon become the main banker in the world. Believing that this 

opinion has some basis, I, for my part, in any case, find that Russia needs to settle in the 

American market in order to acquire greater freedom of action. Before I could not do it - 

now the time has come when it is possible to achieve it. For this, according to Morgan's 

fundamental opinion, it is necessary, first of all, to accustom the public to Russian funds. 

For this, it would be inconvenient to make a special loan in America for the first time. At 

first, it should only take a serious part in the Russian international loan. When Russian 

funds enter circulation in this way, it will be easy, according to Morgan, to make large 

special Russian loans in America.  …  They find that the first operation must be given 

special benefits to the American market. … 54 

“At first, it should only take a serious part in the Russian international loan” and, “the 

first operation must be given special benefits to the American market.” The sale of January 22, 

1909 bonds on Wall Street “at a discount” complies exactly with this strategy. 

 

 

 

 

 

[This space is intentionally left blank.]
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The Russo-Japanese War – A Sub Rosa Agreement 

The Russo-Japanese war ended in September 1905 through the auspices/negotiation of 

Theodore Roosevelt. The secret $22 million shipment of Japanese gold to Paris in September 

1905 may have been a payment by Japan to Russia for the Russian lands and assets Japan had 

seized during the war, a payment which would have been, if disclosed, very unpopular with the 

Japanese people for a war they had "won" on the battlefield. 

"Reparations" was the sticking point which resulted, ultimately, in the Treaty of 

Portsmouth.56  Kohn Loeb, the financial firm which had raised money for the Japanese during 

the Russo-Japanese War, attended the Portsmouth Peace Conference too.  

Russia needed both immediate money and access to the New York Financial market. She 

got both.  I. Immediate money: the remaining proceeds from the sale of Japanese war bonds in 

New York raised by Kuhn Loeb, the $22 million secretly shipped to Paris, supra. Japan had 

raised that money for war. Why not use it for a guaranteed peace? And Russia gets 

“reparations,” compensation for the lands Japan had won in war. The Japanese public felt the 

public Treaty of Portsmouth cheated them.57 The sub rosa payment to Russia had to be kept 

secret; and II. Access to the NY financial market: the sale of $25 million in 1909 Russian bonds.58  

We have a similar January, 1909, Treasury Department cover story to that which it 

disseminated in September, 1905, to conceal the $22 million of Japanese gold shipped to Paris - 

for its assembling of $25 million in 1909. 

59 

The “thirty day money at 1½ percent” references the specific and only transaction at 

that rate, the $3,000,000 transaction. The short term loan is linked to the Treasury 

Department’s recalling $25,000,000 from the banks. 
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 See: https://www.portsmouthpeacetreaty.org/schiff.cfm and 
https://www.portsmouthpeacetreaty.org/wentworth6.cfm  

57
 https://www.theodorerooseveltcenter.org/Learn-About-TR/TR-

Encyclopedia/Foreign%20Affairs/The%20Treaty%20of%20Portsmouth  See also: 
https://history.state.gov/milestones/1899-1913/portsmouth-treaty  
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 See on the secret Japanese shipment in September 1905, and related 

Treasury Department "cover story": https://www.rms-republic.com/details_expnimp3.html  
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 Chicago Daily Tribune, Jan 16, 1909, p. 13 

https://www.portsmouthpeacetreaty.org/schiff.cfm
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The Treasury Department’s 1905 cover story to conceal the shipment of $22 million of 

formerly Japanese gold to Paris in September of that year, “that the requirements of the 

interior this fall for cash from New York on account of the movement of the crops will be larger 

than ever before.”68 And, “SECRETARY SHAW ON GOVT. FINANCES, Unusual Demand for Money 

for Crops – No Indication of Any Stringency,”69 at least made some sense. It was after all 

September, the harvest season. Gold was not leaving the country, but was merely being 

redistributed internally, made some sense.  But now we are in January 1909, the winter, and 

another movement-of-crops cover story wouldn’t work. So what other event was taking place? 

A new President was to be inaugurated on March 4th, 1909, the Taft administration. The 1909 

cover story released by the Treasury Department (the same Roosevelt Administration’s 

Treasury Department which issued the 1905 cover story), “to provide ample funds for treasury 

needs at the beginning of the new [Taft] administration …” was used. Apparently, it was the 

best they could think of. However, it really makes no sense. What difference does it matter 

where the Government keeps its gold? Most of the Government gold, 70% at its peak, was held 

at that time at the New York US Sub Treasury, in New York City, the country’s financial center.70  

One newspaper, the New York Tribune, recognized the Government’s assembling of 

gold for what it was, “doubtless in connection with gold exports.” 

71 

The conclusion: just like 1905, an immense shipment of gold was leaving the country 

from New York. 
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 Carmody, Deirdre (October 21, 1972), Federal Hall Memorial Is Reopened as Museum, The New York 
Times. ISSN 0362-4331. Retrieved February 6, 2021 
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Solved: The Mysterious 30 Day Loan, A Foreign Exchange Transaction 

A mysterious $3,000,000 loan for at a 1.5% rate, below the 30 day 2.5% market rate, took place 

in New York. Exhibit II.  If the borrower desired to ship this gold from New York, it would ship at 

the borrower's/shipper's expense, not the lender's. 

In preparation for the closing of the January 22, 1909, 4 1/2% Russian loan, on January 13, 

1909, Goldman Sachs shipped $1,000,000 in gold coin to Paris aboard the White Star Liner RMS 

Oceanic; that gold arrived in sufficient time and appears within the Bank of France's gold 

ledger. This was the gold which we had originally thought was placed aboard our White Star 

Liner RMS Republic. 

In the discussion below, all costs are derived from the Goldman Sachs foreign exchange ledger 

for its above $1,000,000 transaction; an analysis of the ledger is attached as Exhibit III. 

The total costs for Goldman Sachs $1,000,000 foreign exchange transaction, including its profit 

on the transaction, was $2,666.15. If we deduct that foreign exchange transaction's interest 

costs and its profit, we are left with the fixed costs of a shipment of $1,000,000 of gold coin to 

Paris. 

Total costs w/profit 2666.15 

Interest -55.55 

Interest -278.39 

Profit -517.01 

Total costs to ship one million: $1,815.2 

Therefore, total costs on $3 million shipment, excluding interest and profit, would be 

$5,445.60. 

A $3,000,000 loan at 2.5%, after 30 days, would require a repayment of $3,006,250. The same 

“mysterious” loan at 1.5%, $3,003,750. The difference between the two rates, the standard and 

the “mysterious” is $2,500. This is the amount the lender lost on the below market loan. 

Now, add this amount plus its foreign exchange profit, ($517.01*3), $1,551.03, and you get the 

amount of money the lending bank should have made: 

Costs on $3 million  5445.6 

Loss on loan  -2500 

Standard profit for $3 million F/E  -1551.03 

Extra Profit  $1,394.57 
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Since the foreign exchange bank saved the $5,445.60 costs for exchange in order to acquire a 

15,500,000 franc credit in Paris in 30 days, thirty days from the departure of RMS Republic, 

February 22, 1909, we deduct its loss on the below market loan, $2,500 from it savings. We also 

deduct its foreign exchange profits; the foreign exchange bank/lender could easily reduce the 

“mysterious” 30 day loan rate from the standard 30 day money rate of 2.5% to the reported 

1.5%, and actually make a greater profit! 

Add the rate of exchange, and you get 15,500,000 francs required in Paris in order to repay the 

"mysterious" 30 day $3,000,000 loan, a total of $3,003,750 at the 1.5% interest! This would be 

at an exchange rate of 5.16 francs to the dollar at New York. The rate offered on January 22, 

1909, was between 5.515 and 5.16 francs per dollar!  

72 
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We have now solved how a significantly below the 2.5% 30 day market rate, a 1.5% 30 day loan, 

was made, a mystery which even financial market journalists couldn’t solve at the time! 

The 1917 Bolshevik Revolution 

When the Bolsheviks nationalized all private property in 1917 - everything became 

property of the State (communism); American properties in Russian, Americans holding monies 

in Russian bonds - were all lost. The Bolsheviks repudiated all Tsarist debt, including the 1909 

bonds.73 The Russian Tsarist bonds became worthless. In response, the United States froze all 

Tsarist assets within the United States.  In 1918, the US actually sent troops to fight the 

Bolsheviks74 - now you know one reason why. 

As of January 31, 1923, the US Government held $187,729,850 in Russian securities.75 In 

1933, the US Government reported these same securities as “unfunded.”76 

This situation of frozen assets existed until 1933 when the US formally recognized the 

Soviet Union through a series of letters by and between President Franklin D. Roosevelt and 

Maxim M. Litvinov, the USSR Commissar for Foreign Affairs: the Roosevelt-Litvinov 

agreements.77 In pertinent part, the Soviet Union would assign all of its assets (its now State 

property, formerly Tsarist Government and private assets) which the US Government had 

seized to the US Government to do with as the US Government deemed appropriate – in 

exchange for the US Government's recognition of the Soviet Union. Of course, the US 

Government applied those assets to outstanding Tsarist debt owed to and claims made by US 

holders. Naturally, this would include any debt owed to the US Government itself! Since the 

purchase of the Tsarist bonds by the US Government or the US Government's guarantee of 

those bond sales to New York bankers was secret, the repayment of that debt to itself would 

also be secret! 

Now, since the US Government was repaid for the Russian bonds it held or guaranteed, 

it really has no claim to the gold aboard RMS Republic. So, it couldn't defend that ownership 

claim! 
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Part of the Litvinov Agreement states: 

The Government of the Union of Soviet Socialist Republics further agrees, 

preparatory to the settlement referred to above, not to make any claim with respect to: 

(a) judgments rendered or that may be rendered by American courts in so far as 

they relate to property, or rights, or interests therein, in which the Union of Soviet 

Socialist Republics or its nationals may have had or may claim to have an interest; or, 

(b) acts done or settlements made by or with the Government of the United 

States, or public officials in the United States, or its nationals, relating to property, 

credits, or obligations of any Government of Russia or nationals thereof. 

That is precisely what we have, a US District Court decision awarding us title to the RMS 

Republic and her cargoes. 

The US Government’s Claim to “all” Gold Aboard Republic 

When the US Government appeared and filed their claim in our admiralty action, they 

had claimed to own "all" the gold aboard the Republic based on "Mr. Bayerle's good faith 

research."78 

Of course, I had never indicated that I had believed all the gold aboard Republic was US 

Government gold. Just the opposite: the $800,000 was a US Navy shipment, and the $3 million 

was a short-term loan either owned by the French (the syndicate of French banks which had 

underwritten the loan), or the Russians. (The Russian State Bank’s $25 million shipment had not 

been identified at that point.) I had always wondered why the US Government would claim "all" 

the gold. 

Jacob Schiff and other bankers from Kuhn Loeb (the “Jewish bankers” as they were 

called at the time) attended the Portsmouth Peace Conference for a reason.  Why were they 

there? They had raised $180 million in New York for Japan by underwriting Japan’s 1904-1905 

war bonds.79 I believe the Jewish bankers obligated themselves to open the New York financial 

market, to finance the Tsar in a subsequent financial offering, with their agreement to purchase 

Russian securities, securities ultimately guaranteed by the US Government. This could have 

been negotiated as a sub-rosa part of the Treaty of Portsmouth; remember, too, Wilenkin had 

also attended the Portsmouth Peace Conference. 
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“What happened to Russian bond-holders when debt repudiation was made 
public in February 1918? 
 
In France, in September 1918, the government proposed to exchange 
Russian bonds for French debt-paper. Russian bond-holders could acquire 
bonds for the new loan that the French government was making. In July 
1919, the French government repeated the operation. In Rome, London and 
Washington the authorities did the same: they exchanged Russian bonds 
respectively for Italian, British or US bonds.” 
Source: https://www.cadtm.org/Russian-bonds-never-die  

 
And the International Claims Settlement Act of 1949, as amended (in regard to 

outstanding pre-1933 claims against the Soviet Union) 22 U.S.C. 1641 in which the US 
specifically, effectively prioritized any claim the US itself may have had: “All awards or 
payments made pursuant to this subchapter shall be without prejudice to the claims of the 
United States against any foreign government.” 22 U.S.C. 1641(l). 

 
In brief, the US Government bailed out all Tsarist claimants. If the US Government bailed 

out those bankers who possessed 1909 bonds shortly after the Bolsheviks repudiated the debt 
in 1918 by reissuing US obligations to those bankers in exchange, the US would have paid 
themselves first, "without prejudice," from seized Tsarist assets. Since they had already been 
paid, the US wouldn't be able to double-dip into the gold aboard RMS Republic - the most likely 
reason the US did not appeal the Court's award of title to my company MVSHQ. 

 
So, neither Russia nor the United States have a claim to gold aboard Republic. 
 
Our estimate now is that the Russian State Bank shipment was $25 million, $22 million 

the proceeds from January 22, 1909 bond sales, and a $3 million 30-day short-term loan to 
balance the redemption of $25 million in 1904 bonds. 
 
Russian Bonds Sold at a Discount 

 
We have said that Russia sold $25 million in bonds for $22 million, and borrowed the $3 

million shortfall. 
 
22/25 = .88 
 
The syndicate banks acquired their bonds for resale at 85.5.80 
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What was the initial offering price to the public? 
 

"The official prospectus of the new Russian loan was made public in London on 
Saturday of last week. The amount of the issue is stated as 280 million dollars; the sum 
heretofore reported was 240 millions. The issue price is 88¾ [emphasis supplied]; 
previous reports placed it at 89.90. The rate of interest is 4½%, which agrees with the 
original statement. It is further officially announced that the loan will not be disturbed 
for a period of ten years; after which a sinking fund and annual drawings will be applied 
to such redemption; it is calculated that the entire loan will be paid at par by Jan. 15 
1959 through the process above stated – the application of sinking fund and annual 
drawings. ..."81 
 
The 3/4 of a point was the additional incentive at New York in order to open the US 

market for Russian securities as suggested by JP Morgan’s discussion with Witte, supra, and 
well within a negotiating range given the syndicate cost. 

 
We came upon the selling price from the other direction, arriving at the same discount! 
 
Furthermore, the redemption of matured 1904 bonds for discounted 1909 bonds plus 

cash, is exact; $25 million in matured 1904 bonds could be redeemed  for $25 million face value 
1909 bonds for $22 million plus $3 million cash. 

 
Summary: The $25 Million Transaction 

Wilenkin sold $25 million face value 4 ½% January 22, 1909 Bearer Bonds at the 

discounted $22 million price plus $3 million in cash, the result of a redemption by the State 

Bank of $25 million in matured 1904 bonds. Just as in the assembling of the Japanese gold in 

1905, it took weeks to assemble that volume of gold - with the banks having to recall their short 

term loans and the lenders raising their money rates. The market notices this activity, so the 

Treasury Department puts out a cover story to "explain" it just like their 1905 cover story when 

a comparable amount of Japanese gold was shipped out of the country.  A cover story was 

necessary to calm the markets: no money was leaving the country; the gold was merely being 

re-shifted domestically.  

The Russian State Bank borrowed $3,000,000 at New York for the cash portion of its 

redemption of $25 million in 1904 bonds, sold the 1909 bonds it received at a discount for $22 

million, shipped the resulting $25 million aboard RMS Republic for delivery to its Baltic Fleet 

then at Gibraltar, and repaid that “mysterious” loan at the prevailing foreign exchange rate , at 

Paris, with 15,500,000 francs. 
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Shipment 

The physical storage, too, of that much gold was an issue. This is the same amount of 

gold ($25,000,000) shipped aboard the RMS Laurentic, like RMS Republic and similar in many 

respects, and another H&W liner built for Dominion Line and transferred to White Star Line. 

The RMS Laurentic struck a mine in 1917. Her gold was placed in her second class baggage 

room because the volume exceeded the capacity of her specie room. 

The volume of $25 million in gold, 625 160-pound boxes each containing $40,000 face 

value in double gold eagle coins, 45 tons of gold, explains why there were no second class cabin 

passengers on Republic82 - there was no place to store their baggage, and emptying the second 

class (upgrading the few they had to First Class), made more secure the shipment. 

The US Navy coin-monies shipment was available January 1883, and will be found in the 

Specie Room. The Russian gold would not have moved until the bankers were satisfied the 

Russian Bond was a success in Europe when it closed 3 pm Paris time, January 22, 1909, 

Republic's day of departure, 3pm New York time. That's enough time to move the gold a few 

blocks from the New York Sub Treasury to the White Star Line pier.84 The Second Class baggage 

room was also higher up, which would not stop the loading of other cargo before January 22. 

A Witness: The $25 Million Shipment 

In her 2009 presentation,85 Jack Binns' (the wireless operator on Republic) 

granddaughter86 talks specifically about the market conditions in 1907, the depression in 1908, 

Russia's need for money and Republic's cargo, "$25 million," 1909 value.  

“Now this is the captain. His coolness in the face of the situation, according to 

my grandfather, was instrumental also in keeping everybody cool calm and collected 

and making the transfer of the passengers possible. And he actually, as we'll see in a few 

seconds, he was actually a relative of J Bruce Ismay who was the Builder, eh the owner 

rather of the Titanic. And when my grandfather thought he might want to write this up, 

                                                           
82

 New York Sun, January 24, 1909, p2:6. 
83

 Bayerle, op. cit., Exhibit-Q. 
84

 In 1892, the Treasury Department loaded a special train in San Francisco with $20 million in gold packed 
in 500 boxes, gold to be transported to the New York Sub Treasury.  “The gold boxes arrived at the train station in 
guarded wagons and were stowed safely aboard the trains in less than five hours. Quite a feat for boxes that 
weighed 160 pounds each!” Pope, Nancy (2010, August 4), The Gold Train, Smithsonian National Postal Museum, 
https://postalmuseum.si.edu/node/1909  

85
 BCAMTV. (2009, April 29). HRT Jack Binns Part 6 [Video]. YouTube. 

https://www.youtube.com/watch?v=2uB-hs4D4tY  (at 1:12, 10 minutes total)   
86
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this whole adventure, because he liked writing, he asked [the Republic’s Captain] Sealby 

whether it would be okay. And Sealby said “no, keep quiet, don't say anything.” And in 

fact there was never an inquiry into this sinking at all on either side of the Atlantic. And 

there is reason to believe that the ship was actually carrying a fortune in gold. It went 

down and the great fear was that this would cause a huge financial panic. In 1907 there 

had been a big financial panic. In 1908 there was a huge depression across all of Europe 

and America. In 1909, we’re talking here again we’re in 1909, uh you know the thought 

that I don't know 25 million dollars [emphasis supplied] in those days of gold went 

down in the ocean and the Russians could not meet their financial obligations which 

were coming due in January-February of 1909. Mind you the Russians were very shaky 

financial shape at that point as just before the Russian Revolution uh World War I and so 

the result is that everything was hushed up and the result of that was that the report on 

what had happened and how this whole thing had worked was never never ever really 

published.” 

I recall hearing her presentation around that time, and discounted her figure - since I 

was the "expert." All my work focused on what we now know to be the $3 million 30-day loan, 

the amount always associated with the Republic. The $3 million was often quoted as Republic's 

cargo; the $25 million – never!  I did not develop the $25 million conclusion, independently, 

until 2017 - after the 2013 release of my book The Tsar's Treasure, and after my 2016 History 

Channel Series Billion Dollar Wreck! My book, the series, and all my early online research 

focused only on the oft-quoted $3 million Republic cargo.  Nor did any of my research delve 

into market conditions in 1907/1908, but focused solely on Russia's 1904 and 1909 bonds.87 Her 

information was not derived from my work. 

I believe Dr. Lovelace (her educational and medical credentials are impressive, and 

increases her credibility) was asked by her grandfather to keep secret what he had revealed, 

from a grandfather to his granddaughter, regarding the Republic’s cargo.  

 

[This space is intentionally left blank.]

                                                           
87

 This is an interesting assessment, describing the panic of 1907 and the run on the banks, and the 1908 
recession - all as discussed by Ms. Lovelace in her 2009 presentation!:  
https://en.wikipedia.org/wiki/Panic_of_1907    See also: https://www.federalreservehistory.org/essays/panic-of-
1907  

https://en.wikipedia.org/wiki/Panic_of_1907
https://www.federalreservehistory.org/essays/panic-of-1907
https://www.federalreservehistory.org/essays/panic-of-1907
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Virginia Utermohlen Lovelace is Jack 

Binns’ eldest granddaughter, with Capt. 

Bayerle.   Republic’s 14,900 lb port anchor 

in background.  

I had met Virginia in 2015 at the 

Marine Museum at Fall River when we were 

filming Billion Dollar Wreck; by then I had 

completely forgotten about her 2009 

presentation. Of course I had asked her if 

"Binnsy," her affectionate nickname for her 

grandfather, had ever mentioned to her 

anything regarding the Republic's cargoes.  

She told me, “no.” She obviously could not 

reveal her grandfather’s secret to me. I - as 

the treasure hunter - would have required 

that she break her promise to her 

grandfather. On the other hand, her 2009 

presentation to a group of nerdy (no 

offense intended) radio enthusiasts who 

were interested in Marconiman Jack Binns, 

wireless hero of the RMS Republic, was not 

threatening; when she made her 

spontaneous utterance to that very limited 

audience, I am sure, she felt her remarks 

would go no further. 

 

Had the disclosure of both the export of $25 million in gold and its loss been made 

public, the loss would have resulted in the failure of the 1909 bond and the Tsar's inability to 

repay Russia's 1904 Russia War Bond coming due in May 1909 and would have caused not only 

a panic on Wall Street, but a world financial panic.  That's also the same reason the export of 

$22 million in September of 1905 was concealed, the other secret shipment we’ve confirmed.88   

Recapitulation: The Conversion Process, 1904 Bonds for 1909 Bonds Plus Cash 

The approximately $150 million of Russia’s 1904 war bonds were to mature May 14, 
1909. In order to meet this critical payment obligation, Russia organized its January 22nd 1909 4 
½% $240 million 50 year “conversion” bond permitting 1904 bondholders (primarily Paris banks 
and financiers) to exchange their nearly fully matured 1904 bonds for 1909 bonds during the 
designated exchange period, January 13th through January 22nd, 1909 (which, incidentally, 
corresponds precisely to Russia’s Financial Agent’s, Gregory Wilenkin’s, visit to New York City). 
The 1909 bonds could be acquired at .88 percent of their face value with the balance owed on 

                                                           
88

 See:   http://www.rms-republic.com/details_expnimp3.html  

http://www.rms-republic.com/details_expnimp3.html
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the redemption of their nearly matured (near full face value) 1904 bonds, to be paid in cash. 
$25 million face value in nearly matured 1904 bonds would exchange for $25 million face value 
1909 bonds, but since the 1909 bonds were for future payments, they could be acquired at the 
discounted $22 million price with the $3 million balance due, to be paid in cash.  

Once the redemption of 1904 bonds had been exchanged for 1909 bonds plus cash, the 
1909 bonds thus acquired could then be sold/resold to buyers at the discounted price of .88 of 
their face value. It is fair to say, given the political turmoil on Tsarist Russia at the time, the 
smart money did not want to hold Tsarist paper; any 1909 bonds received by the 1904 bond 
redeemers (primarily banks and financiers) could be sold at a discount for gold to the general 
public and whoever else would buy them. 

The Russian State Bank (as well as all of the French 1909 bond syndicate banks) was 
designated a redemption agent for the exchange of 1904 bonds for 1909 bonds plus cash. If, 
indeed, the Russian State Bank held 1904 bonds acquired from the Portsmouth Peace 
Conference, it would exchange during the redemption week its $25 million in now-matured 
face value 1904 bonds for $25 million face value 1909 bonds at their discounted price of $22 
million, plus receive the $3 million balance, in cash. The Russian State Bank, or any other 
redeemer or redemption agent of 1904 bonds, was entitled to full payment at the time of 
redemption, January 13th through January 22nd, 1909. However, since the first disbursement by 
the French syndicate banks to Russia of 1909 bond proceeds did not begin until thirty days after 
the subscriptions closed, the first taking place on February 22, 1909, the $3 million cash 
component of the $25 million redemption would have to be borrowed until repayment could 
be made from the 1909 bond proceeds. 

The syndicate France banks, including the Russian State Bank, were selling their (or their 
1904 bond redeeming clients’) 1909 bonds for gold. Gold was what was needed by Russia, and 
was wanted by the original 1904 bond holders. Why wait months, until May 14th, 1909, to 
redeem their 1904 bonds, when they can get cash on January 22, 1909? 

The 1909 bond was reportedly oversubscribed. Although subscriptions for the 1909 

bond closed on January 22, 1909, the subscription funds were submitted to the Bank of France 

on January 23rd and were sorted out, oversubscriptions cancelled and refunds or bonds issued 

on January 25th, 1909. Exhibit X. The 1904 bond redemption period, the exchange of 1904 

bonds for 1909 bonds plus cash, took place during the ten day period January 13th through 

January 22nd, 1909; this redemption obligation was firm. Cash for any redemption balance, plus 

the issuance of the 1909 bonds in the redemption process, was required. Since the 1909 bonds 

had to be made available to the redeemers, those bonds also became available for sale. In brief, 

the 1904 bonds were redeemable between January 13th and January 22, but the French banks 

received their subscription funds from the 1909 bond, and surplus funds from oversubscriptions 

for refund, both kept in the Bank of France's Special Account, which became available for 

ultimate settlement to the syndicate banks and 1909 bondholders only on January 25th. They 

were working over the weekend. The syndicate banks were depositing subscription money into 
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the Bank of France’s Special Account in the early morning hours on Saturday, January 23rd, 

1909; no money was available to the banks for distribution until January 25. See Exhibit X.  This 

complies exactly with the newspaper articles in Exhibit II describing the buying activity of the 

French banks in the week before January 22nd, 1909, and also the Goldman Sachs transaction 

where the Paris banking house of Louis Hirsh sold francs to Goldman Sachs on January 12, 1909, 

but those francs were not available to Goldman Sachs until January 25. Exhibit III.  

If we can determine how the value of 1904 bonds redeemed for 1909 bonds during the 

redemption period, we can determine the total possible gold needed in the redemption process 

and the total amount of 1909 bonds which were available for sale during the redemption week. 

Fortunately, we have acquired an internal Crédit Lyonnais report which provides an 

“after-action” analysis of funds remaining to redeem 1904 bonds on that bond’s ultimate 

redemption date, May 14th, 1909. A February 3, 1909, Crédit Lyonnais document (Exhibit V) 

identifies exactly the amounts remaining for the redemption of 1904 bonds payable on May 

1/14 (Julian/Gregorian calendars). Therefore, we know precisely the value of the 1904 bonds 

which were redeemed between January 13th and January 22nd, 1909.  

Crédit Lyonnais held 9,032,705.40 francs, their 23.75% of the total which was put aside 

for the remaining redemption of the still outstanding 1904 bonds payable on May 1/14. The 

total francs put aside for redemption is therefore 9032705.40/.2375=38032444 francs. At an 

exchange rate of 5.18 francs to the dollar, that's $7,342,171. Therefore, of the original 1904 

$150,000,000 bond, $143 million in 1904 bonds were exchanged for discounted 1909 bonds 

plus cash during the redemption week. 

With the identification of the Bank of France’s establishment of a Special Account for 

1909 bond subscription allocation, the delayed payment to January 25th is explained; this is 

why the French banks were buying gold at New York through January 22, 1909, Exhibit II. And, 

since the 1904 bonds were redeemed for 1909 “paper,” the corresponding gold on the 

exchange and/or sale of 1909 bonds could go directly to Russia. 

The one transaction we have identified so far, the $25 million redemption, of the total 

$143 million in redeemed 1904 bonds, may be only the tip of the iceberg (yes, a Titanic 

reference) to the amount of gold shipped and lost aboard RMS Republic. $143 million in 1909 at 

$20.67 per troy ounce is approximately 7 million troy ounces of gold. The melt value of this 

possible additional gold cargo, at a current $2,650 per ounce, exceeds $18 billion. Coin hoard 

values typically average two to six times melt value.   

The RMS Republic’s cargo’s recovery will be, truly, the GOAT, the Greatest Of All 

Treasures. 
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The 1909 Bond: Conclusion 

Eduard Netzlin, of the Banque de Paris et des Pays Bas, was the lead negotiator for the 

French banking consortium on the 1909 loan. In The Correspondence Between V. N. Kokovtsov 

(Russia’s Minister of Finance) and Eduard Netzlin (1906-1909), Krasnyi Arkhiv 4:131-156, only 

one letter concerns the 1909 loan, and that was written by Netzlin to Kokovtsov as a 

summation of its outcome. Certainly there would have been other letters concerning the details 

and the negotiations of the loan, but, apparently, none have survived. Netzlin concludes the 

letter with the following intriguing comment: 

 
 

Personally 
Haussmann Boulevard 73, Paris, February 11, 1909 

 
Your Excellency! 
... 
I hope that my information will give the same satisfaction to your Excellency and 

you will be willing to recognize, that it was uneasy to guide this operation via all the 
underwater rocks it was facing on its way. 

 
Sincerely, Netzlin. 

 

... an interesting choice for a metaphor. 

Final Remarks 

The direct evidence of the Russian State Bank shipment is clear. But, the validation of 

our proof, the recovery of the “riches beyond most men’s wildest dreams,” is just ever so 

slightly out of reach. A salvage operation planned for 2024 by Lords Of Fortune will bring it to 

the surface – at least $25 million of it and possibly up to $143 million - that is to say, in 1909 

dollars when gold was $20.67 per troy ounce.  The G.O.A.T., the Greatest Of All Treasures, the 

Tsar’s century-old secret, hidden 40 fathoms deep, will be revealed this coming summer. 

– End – 
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The following is a sampling of newspaper accounts that relate to the $3 million 30-day 

below market interest-rate loan and contemporaneous market activity. Neither the borrower nor 

the lender is identified. As can be seen, Paris bankers were also aggressively pursuing gold at 

New York in preparation for the imminent January 22, 1909, Russian loan. This activity suggests 

that additional gold shipments may be aboard RMS Republic beyond those currently supported 

by the research. 

Another "Mysterious" $3,000,000 Transaction?! 

 

A good deal of curiosity was evinced as to the particulars of the $3,000,000 thirty-day loan at 1 ½ per 
cent., the parties to the transaction, and the nature of the collateral, etc., as it was thought the loan might 
have some bearing on some heavy railroad deals.  In some quarters doubt was cast on the authenticity of 
the report because of the exceedingly low rate.  But on every hand there was evidence that banks were 
lending very freely to-day and that money was a drug on the market.  

The Globe and Commercial Advertiser, January 15, 1909, 12:5.  

The money market was exceedingly dull to-day and money almost unlendable.  Six months 
money was obtained at 3 per cent.  A thirty day loan of $3,000,000 was made at 1 ½ per cent.  It was a 
record loan for rate and amount.  

The Globe and Commercial Advertiser, January 15, 1909, 13:3.  

FOREIGN EXCHANGE  

The chief event of interest in the market to-day was an active demand for cables on a higher 
basis.  There was some talk of remittance in connection with a marine loss and also of operations 
between spot cables and long bills to arrive at a certain difference, but probably the main source of the 
inquiry for cables was the desire of money parties here to transfer funds for the purpose of subscribing to 
the Russian loan.  

New York Evening Mail, January 15, 1909, 12:2.  

PARIS BORROWING AT LONDON  

Paying 4 1/2 Per Cent. for Money with  
Which to Subscribe for Russian  

Loan.  
[Special Cable Dispatch to The Evening Post.]  

LONDON, January 15. - Everything in Europe's financial markets is now dominated by preparations 
for the £56,000,000 Russian loan, which is to be floated next week.  Interest in these preparations, which is 
keen, was given a new turn to-day by announcement that France is actually borrowing in this market at 4 1/2 
per cent., money to carry over the date of subscription this in spite of the fact that money is much more 
plentiful at Paris than here, the market loaning rate there being only 2 5/16 per cent.  

New York Evening Post, January 15, 1909, 1:6.  
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LOW RATE FOR MONEY LOANS.  

$3,000,000 Placed at 1½ Per Cent. for Thirty Days Interests the Street.  

While Wall Street has grown accustomed in recent months to low rates of interest in the money 
market, particular attention was attracted yesterday by the placing of a large amount of 30-day money at 
1½ per cent., an abnormally low rate.  

This loan was made in a single block of $3,000,000, which is an unusually large amount for a 
thirty-day loan.  Money brokers were unable to recall any cheaper rate for this period. The lowest recorded 
quotation for thirty-day money was 2 ½ per cent. in 1904.  

N.Y. Times, January 16, 1909, 14:2  

Paris Will Pay 5% for Money.  
Certain foreign bankers here were in receipt of cables yesterday [January 14!] from Paris bankers 

offering to pay 5% for money from Jan. 22 to Jan. 25, or in other words, to carry over the period of the 
flotation of the Russian loan.  In consequence of this, franc cable remittances were very scarce to-day.  

Wall Street Journal, January 16, 1909, 8:2.  

What looked like a record in easy money was told of during the afternoon [yesterday], when it was 
said $3,000,000 had been placed for thirty days at 1½ per cent.  Traced to its source, the author insisted 
that the report was correct, but he would not give names.  No one else would admit having any knowledge of 
the affair.  

New York Herald, January 16, 1909, 16:5.  

Seemingly money is the cheapest thing in town with all the money in the world heading this way.  
Despite gold shipments, recalling of Treasury funds and other demands that ordinarily could be depended 
upon to make trouble, there is no dearth of funds.  Some of the houses with foreign connections were 
offered five per cent for money from January 22 to 25, through the period of the flotation of the Russian loan 
in Paris.  

New York Herald, January 16, 1909, 16:5.  

No gold will be remitted to Europe to-day, notwithstanding a decline in Paris sterling and the 
reported bidding of 4 to 5 per cent for money in Paris for use at the end of next week in connection with the 
Russian loan. It is fairly understood, however, that unless something unforeseen occurs gold will be 
shipped from New York early next week.  The local banks are not averse to this outflow, since current 
interest rates are unremunerative. ...  

The latest cables from London state that the Russian loan is at a nominal premium of ¾ of 1 per 
cent.  Paris is likely not only to absorb the whole of the amount offered in France, but to bid for the 
$30,000,000 to be offered in London.  

Journal of Commerce, January 16, 1909, 3:1.  

The relative firmness in money at London and Paris as compared with New York, where call funds 
are in unlimited demand below 2 per cent, undoubtedly will bring about a resumption of gold outflow next 
week.  Paris is expected to bid for the new supplies arriving in London, and New York may also be called 
upon to ship additional quantities in connection with the Russian loan to be floated Friday next.  

Journal of Commerce, January 16, 1909, 3:3.  
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... Borrowings of money were reported to-day for thirty days use at 1 ½ pr cent., nearly the lowest if 
not the lowest ever known at this season, and, in banking circles the commonly expressed opinion is that 
there is likely to be an actual glut of money here for the next few months at least.  One matter concerning 
which a good deal of curiosity was expressed to-day was the action of the Bank of France in offering to pay 
as high as 5 per cent. in this market for the use of money between January 22 and 25, the time covered in the 
bringing out of the new Russian loan. A proportionate interest was also offered by the bank for English funds 
during the same period.  

New York Sun, January 16, 1909, 10:2.  

NOTES (2006): 

The following research was emphasized after Ms. Hohneck presented her December, 2004 report:  

If we disregard the fact that occasionally large US gold shipments were received by France without any 
corresponding export report appearing within the US export data,  regarding the "second" $3 million 
negotiated the 15th/16th of January, here's another reason that gold may not have been reflected in the US 
Export data:  

The US Export reports usually came out on Mondays, and covered the immediately preceding week ending 
Saturday.  The Republic departed New York Friday, was in collision early Saturday morning, and sank 
Sunday night.  The Republic was front page news on Saturday night and Sunday, and the Collector of the 
Port of New York, Col. Fowler (the person directly responsible for keeping the New York port's export data, 
and who made these official reports) can be found meeting with White Star Line officials that very Saturday 
night.   

See: http://www.rms-republic.com/story_coll06.html#fowler and related footnote.  

So, if concealment was desired, he'd simply pull the item before making the report ...  

Gregory Wilenkin was Russia's Financial Agent, based in Washington DC.  He arrived in New York on 
January 14, 1909, one day before the loan reports appear, and departed New York on January 23, 1909, 
the day after the Republic's departure.  

Elllisisland.org record.  

First Name: Gregory Last Name: Wilenkin Ethnicity: Ru..., Tokio Last Place of Residence: Date of Arrival: 
January 14, 1909 Age at Arrival: 44y Gender:  M Marital Status: M Ship of Travel: Prinz Friedrich Wilhelm 
Port of Departure: Southampton Manifest Line Number: 0018 We can hypothesize: Wilenkin arrives in New 
York on January 14 (no doubt after conducting some preliminary correspondence/arrangements with the 
New York banks), concludes (signs as the authorized Russian Government "financial agent") the $3 million 
loan arrangements on January 15 (when the New York Newspapers first report the loan). The loan receipts 
would most likely only be disbursed/received on January 22 (for thirty days, only after the New York bankers 
confirm that the European loan has successfully closed and that the requisite collateral exists), for payment 
(probably by francs to the New York banks in Paris) on February 22, 1909 - when Russia receives the first 
installment of the European Loan's proceeds.  
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In 1906, Russia borrowed $10 million short-term in anticipation of her 1906 loan. See: Russian Advances 
and 06 Temporary Loan .  

Given that the 1909 loan had been proposed and postponed since "the early months of 1906," RMS 
Republic - Concealment Motivation: The 1909 Loan, Russia may well have required interim funds.  
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RUSSIA FALLS TO GET LOAN.  
New York Times (1857-Current file); Jan 7, 1906; ProQuest Historical Newspapers The New York Times (1851 - 2001) pg. 3  

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.  
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THE FINANCIAL MARKETS  
New York Times (1857-Current file); Jan 10, 1906; ProQuest Historical Newspapers The New York Times (1851 - 2001) pg. 10  

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.  
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Introduction 
 
The RMS Republic, a palatial White Star Line passenger liner, as a result of a 
collision, foundered 50 miles South of Nantucket Island on January 24, 1909 – 
beyond the reach of the Edwardian era’s technology to recover. 
 
Scores of professional researchers who have attempted to verify the rumored 
cargo of the RMS Republic – a cargo rumored to have consisted of a shipment of 
$3 million (face value) in newly minted American Gold Eagle coins – have been 
thwarted by the lack and inaccessibility of source documentation. 
 
On January 12, 1909, just ten days before the RMS Republic left New York 
bound for Mediterranean ports, it was reported that French banking interests 
secured $3 million in newly minted American Gold Eagles.  The French banks’ 
reported purpose for the acquisition of this gold was to assist in the financing of 
the imminent 4 ½% Russian Loan, which was to close its subscriptions on 
January 22, 1909.  $2 million of the $3 million was acquired from National City 
Bank, today’s Citibank.  The remaining $1 million was acquired from Goldman 
Sachs & Company.  It is this specific transaction that we believe to have been 
shipped and lost aboard RMS Republic.  We have reached this conclusion only 
after a thorough examination of the early twentieth century New York Foreign 
Exchange Market, its operations and business practices, as well as an Export-
Import study of all gold transactions leaving New York for the period 1904 
through 1914, and shipped to France.  The research that we have conducted, 
although predominately circumstantial, and that has led us to this conclusion – 
that this specific transaction remains aboard the sunken RMS Republic - can be 
found at our website: 
 
http://rms-republic.com 
 
This gold, if indeed aboard RMS Republic and if it can be recovered, may exceed 
$5 billion in today’s prices – based primarily on the today’s potential numismatic 
value of the individual coins. 
 
This Document 
 
We are the first to examine and analyze an actual source document, Goldman 
Sachs & Company’s internal ledger entry page for its January 12, 1909, $1 
million component of the $3 million in gold that we believe to be aboard RMS 
Republic.   
 
This document contains our confidential and proprietary analysis of Page 199 of 
Goldman Sachs’ F Foreign Exchange Ledger, January 1, 1909 
 

71



CONFIDENTIAL – MVSHQ, Inc. 
© Copyright 2002, MVSHQ, Inc.  All rights reserved. 

 

Analysis of Page 199 
of Goldman Sachs & Co.’s 

F Foreign Exchange Ledger, January 1, 1909 
 

By 
Martin Bayerle 
April 18, 2002 

 
I Definitions 
 
Provided below are definitions for terms that appear within Goldman Sachs’ F Foreign Exchange 
Ledger, Page 199. The definitions are drawn from several contemporaneous Foreign Exchange 
texts.  Fortunately, the texts also provide examples of gold shipments for the period, and typically 
the example is for a $1 million shipment of gold to/from London and Paris 
 

Column 2 – contains apparent references to Journals of Original Entry from where the 
information concerning several of the transaction entries on this page were derived.  The 
“@” sign in this column may make reference to a page within the same ledger.  For 
example, @193 may indicate another entry for the payment of the gold within this ledger. 

 
Column 3 – 

 
Freight - Examples of freight costs for the export of gold are provided in several 
contemporaneous Foreign Exchange texts, e.g.:  
 
1/8 per cent1 
5/32 per-cent2

,3 
3/16 of 1% of the value4 
 

Conclusion: The freight charge of 1/8 percent is, therefore, appropriate. 
 
Int 1 day @ 2% - See: “Int. to Jan 16” and Discussion and Analysis, infra. 

 
Cooperage & Packing – The price for the purchase of gold kegs for the 
shipment of gold bars is quoted in several texts as: 
 
$2 per keg5 
$2.25 per keg (includes also carting expense)6 
 

Conclusion: $1 million in coin would require 25 boxes.  At the $48.00 
expense indicated, this would calculate to a cost of $1.92 per coin box 
and, therefore, is consistent with the gold packaging costs for the period. 

 

                                                 
1 Banking Practice and Foreign Exchange, Howard Jefferson and Franklin Escher, De Bower-
Elliott Company, Chicago-New York, 1910, Page 378. 
2 Elements of Foreign Exchange, Franklin Escher, 2

nd
 Ed., The Bankers Publishing Company, 

New York, 1911, Pages 115, 118, and 121. 
3 Ibid. 1, 377. 
4 Foreign Exchange, Albert C. Whitaker, D. Appleton and Company, New York, 1919, examples 
on Pages 524, 529, 531, and 533. 
5 Ibid. 4, Page 524. 
6 Ibid. 1, Page 377. 

72



CONFIDENTIAL – MVSHQ, Inc. 
© Copyright 2002, MVSHQ, Inc.  All rights reserved. 

 

Cartage & Petties7 – This would be the expense for delivery (today’s armored 
car transport) from the Sub Treasury to the steamship company or bonded store.  
Typical expenses for the period were: 
 
Packing and cartage ($1 million gold coin to London) . . . $608 
Cartage and packing ($997,567 gold bars to Paris) . . .  $609 
Cartage and packing  ($250,000 gold bars to London) . . . $2010 
Packing, cartage, etc. 5 kegs at $2.35 per keg ($205, 271.29 bar gold to Europe) 
. . . $11.2511 
Cartage $1 per keg12 
 

Conclusion: Because several of the examples include Cooperage and 
Packing, a separate expense for Goldman & Sachs, the cartage (and 
petties) expense of $35.00 is consistent for one delivery of $1 million (25 
boxes) from the Sub Treasury to the steamship company or bonded 
store. 

 
Ins. On Gold – Contemporaneous texts quoted the following rates for insurance 
costs for trans-Atlantic gold shipments: 
 
1/20 of 1% of value13 
4 ½ cents per $10014 
1-20 per cent, less 10 percent15 
 

Conclusion: The insurance expense of $454.30 is entirely consistent as 
the insurance premium expense that would have been incurred for a 
typical $1 million trans-Atlantic shipment. 

 
Int. to Jan. 16 – Interest expense is typically the opportunity cost of the exporting 
banker for what his cash could have earned had it been placed in interest 
bearing securities between the time the banker pays for the gold at the Assay 
Office (gold bars) or Sub Treasury (gold coin), including amounts paid for the 
transaction’s associated expenses, and the time when the banker receives his 
funds for the transaction – or can safely sell drafts. See Discussion and Analysis, 
infra.   
 
“A banker will of course figure the interest costs on the basis of the actual 
[original emphasis] time elapsed between investment in exchange and realization 

                                                 
7 Ibid. 1. “Petties” was used to describe, essentially, miscellaneous related expenses at Page 
377. 
8 Ibid. 4, Page 524, and Footnote 2 on Page 527, “This information the author owes to the 
kindness of Mr. G. E. Gregory of the National City Bank of New York.  The freight, insurance, and 
cartage rates used in the calculations in the text, are those given by Mr. Gregory as being in force 
shortly before the war began. …” 
9 Ibid. 2, Page 121. 
10 Ibid. 2, Page 115. 
11 Ibid. 1, Page 377. 
12 Ibid. 4, Page 524. 
13 Ibid. 4, Page 524, 529, 531, 533, and 562. And, also, Ibid. 2, Page 115. 
14 Ibid. 2, Page 121.  And, also, Ibid. 1, Page 378. 
15 Ibid. 1, Page 377. This amount is also equivalent to 4 1/2 cents per hundred dollars. 
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on the gold, a period depending on circumstances.”16 
 
In other words, the banker could have invested his money in interest-bearing 
securities rather than buying non-interest bearing gold and incurring the gold 
shipment’s related expenses.  His loss of this interest on what he could have 
earned on his funds if they had been placed in interest bearing securities is an 
expense of the transaction, and the exporting banker continues to incur this 
expense until he is able to re-invest his funds in interest-bearing securities. 
Interest was calculated for a 360-day year, simple interest.  
 
The following interest rates were quoted for this expense as examples in 
contemporaneous texts: 
 
2 per cent (1910)17 
New York market rate 4% (1919)18 
6% (1911)19 
 

Conclusion: The rate of interest that Goldman Sachs used for this 
expense, 2%, is consistent with the prevailing rate and industry practice.  
However, see: Discussion and Analysis, infra. 

 
Proceeds of Gold – is the amount, denominated in French francs, which 
Goldman Sachs was able to realize from the transaction and issue in drafts.  
See: Discussion and Analysis, infra.  Goldman Sachs received additional French 
francs also for the following two items. 
 
Refund of charges – denominated in French francs, an expense paid in francs - 
unknown. 
 
2 0/00 on 5163818.75 & 153 – denominated in French francs, is most probably a 
line item for “Commissions or Expenses Abroad,”20 an expense paid in francs.  2 
0/00 is equivalent to .2%.  1/40 per cent (.0025) commission21 was common, 
 

Conclusion: .002 is an appropriate commission rate.  The total of items in 
French francs is the total Goldman Sachs received in French francs and 
paid-in-franc expenses for their gold. 

 
Int. – Denominated in dollars, a reduction of interest of 75 cents - unknown. 
 
Transfer P&L – this is the profit or loss that Goldman Sachs made on the 
transaction and entered into its Profit and Loss Ledger.   
 

                                                 
16 Ibid. 4, Page 534. 
17 Ibid. 1, Page 378. “From time gold is shipped to Paris until the drafts on London can be sold.” 
18 Ibid. 4. Pages 532, 539, 540, 562.  And, also Ibid. 2, Page 115. 
19 Ibid. 2, Page 118. For a New York gold importer: “Interest on cost of gold and on charges, 
while gold is in transit, 10 days at 6 per cent.” Page 121, for an export engagement. See 
Discussion and Analysis, infra. 
20 Ibid. 4, Page 524.  Whitaker includes an example of a $1 million gold coin shipment to London.  
In his example, he includes a comparable line item for the proceeds (in this shipment-to-London 
example) denominated in pounds. 
21 Ibid, 1, Page 377.  And, Ibid. 2, Page 121, $250 commission paid on a $997,567 transaction. 
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“Special circumstances apart, it may be said banks do not care to move gold for 
a profit of less than 1/32 of 1%, which means almost exactly 15 points, or 15/100 
of 1 cent per pound. … Mr. Gregory [of National City Bank] states that a bank 
would hardly expect to move gold for a profit of less than 1/32 of 1%”22 
 
“As a rule, however, when exchange is scarce and the demand so great that 
bankers who do not themselves owe money abroad see a chance to supply the 
demand for exchange by shipping gold and drawing drafts against it, the profit 
amounts to anywhere from $400 to $1000 on each million dollars shipped – for 
less than the first amount named it is hardly worth while to go into the transaction 
at all; on the other hand, conditions have to be pretty much disordered to force 
exchange to a point where the larger amount named can be carried.”23 
 
“Under ordinary circumstances, if a banker makes between $500 and $1000 on a 
million dollar shipment he considers himself very well paid.”24 
 

Conclusion: Goldman Sachs shows a profit of $517.01 on the 
transaction, which is typical of the profit that is required by bankers in 
order to undertake a gold export.  Barring special circumstances, 
according to Mr. Gregory, the minimum profit required to motivate a bank 
to enter into a $1 million foreign exchange transaction (1/32 of 1%) would 
have been $312.50. 

 
II Discussion and Analysis 
 

“A gold export is a business transaction involving a money outlay and a money return.  
The main outlay is made on the day when the gold is withdrawn from the general 
resources of the bank while the return is realized on the day when payment is received 
for the exchange which is sold against the export.  If outlay and return occur on the same 
day, the transaction is not chargeable with an expense for interest.  If on the other hand 
three days, say, should intervene between outlay and return, a charge of three days 
interest – at the home market rate of interest – is to be reckoned against the operation.”25 
 

Goldman Sachs required for itself or for its customers, or saw an opportunity to sell at a profit, 
drafts denominated in French francs that could be cashed/paid in France.  Goldman Sachs would 
calculate its costs for the acquisition of gold (gold coins, as the “coin of the realm” would have 
had to have been purchased at face value), freight, insurance, its interest on its money had it 
been used in alternative investment, and other expenses related to the transaction, and add onto 
these expenses its desired profit.  Goldman Sachs would calculate how much it required in 
francs, or how much revenue (in dollars) it would need to derive from the sale of drafts 
denominated in French francs.  If Goldman Sachs’ sale (in dollars received) of French franc 
denominated drafts met its expenses and required profit, it would commit to the transaction.    
 
Louis Hirsch & Company had (or would have, as a result of the Russian Loan) francs, but 
required gold. 26  Hirsch would attempt to acquire the maximum amount of delivered gold, after all 
                                                 
22 Ibid. 4, Page 525, 526 and Footnote on Page 528. And at Page 530, “As already said, we 
should assume that banks must ordinarily obtain a profit of 1/32 of 1% before they will undertake 
specie shipments … .” 
23 Ibid. 2, Page 116, 117. 
24 Ibid. 1, Page 378. 
25 Ibid. 4, Page 526. 
26 Support for Louis Hirsch & Company’s need for this gold “to aid Russia,” for use in the 
imminent 4 ½% 1909 Russian Loan, can be found at our website: http://www.rms-
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expenses are paid, at the lowest expenditure of francs. 
 
Goldman Sachs would pay all of the expenses for the export of gold in dollars, simply because 
dollars were the legal currency that would be required to discharge debts at the port of export.  
Louis Hirsch & Company had francs, which Goldman Sachs wanted, but francs could not be used 
to pay the expenses of the export. The expenses paid by Goldman Sachs would be all expenses 
relating to the shipment in order to export the gold from its origin, including freight and insurance. 
 
Goldman Sachs ultimately acquired 5174299.70 francs from the transaction at its costs of 
$1,002,666.15 (with all expenses included, and including Goldman Sachs’ profit of $517.01.).  
Louis Hirsch exchanged 5174299.70 francs for $1 million in gold coin delivered. 
 
Goldman Sachs’ Ledger Page 199 provides the details of this transaction.  The details, coupled 
with our knowledge of the mechanics of the New York Foreign Exchange market in 1909, enable 
a near-complete re-construction of the physical movement of this gold. 
 
The Transaction 
 

“Gold export against a sale of demand drafts involves no interest cost if incidental 
circumstances are the most favorable possible, because the return from the sale of drafts 
may be had on the same day with the outlay for gold.  But, more frequently from one to 
three days elapse between the payment for the gold and the receipt of money for the 
drafts.  The true interest charge depends simply on the actual loss of time experienced.  
As far as the time consumed in the transatlantic passage is concerned, the gold, which 
will be credited to the account of the New York exporting bank, travels just as fast as the 
drafts which will be debited.”27 
 
“…in gold export there is either no interest loss or else a very slight one.”28 

 
Goldman Sachs’ F Foreign Exchange Ledger, January 1, 1909, Page 199 describes such a 
transaction.  Goldman Sachs exported gold against its sale of demand drafts. 
 
On January 12, 1909, Goldman Sachs paid $1,000,000 for gold coin at the New York Sub 
Treasury.29  This is confirmed both by the listed date of transaction, and also by the fact that – 
because those funds were no longer available to Goldman Sachs for alternative interest-bearing 
investment – Goldman Sachs begins to incur its interest expense on the transaction, charging 2% 
APR simple interest (360 day year), or $278.39, for the period between and including January 12 
and January 16 (five days, money spent on the 12

th
 cannot earn interest for that day.  There is a 

sixth day of interest expense listed, “Int 1 day@2%,” which covers January 17 – interest is 
charged until Goldman Sachs sells its drafts on the 18

th
.) 30  Although now owned by Goldman 

Sachs, the gold apparently remained at the Sub Treasury since only one carting fee is reported. If 
                                                                                                                                                 
republic.com/details_marknexp.html 
27 Ibid. 4, Page 536. See also our website: http://rms-republic.com/exchange_costs.html 
28 Ibid. 4, Page 544. 
29 A discussion of the mechanics of the acquisition of gold coin (and gold bars) for Foreign 
Exchange at New York can be found at our website: http://www.rms-
republic.com/details_market.html  
30 A 360 day year was used for interest calculation in the examples contained in all of the above 
texts. Interest on this ledger was calculated at 2% on all expenses (excluding the one-day interest 
expense of $55.55) for six (6) days, for a total interest expense of $333.9384.  The original 
$55.55 interest for one day is then deducted from this total (since Goldman Sachs already 
charged this expense), leaving $278.3884 as the remaining interest expense, in conformance 
with the interest expense Goldman Sachs applied to this transaction. 
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Goldman Sachs had paid for the gold and removed it to its location, two carting fees would have 
been applicable – but only one fee is itemized as its expense.  Alternatively, the gold may have 
been delivered to the steamship company on the 12th, but without transfer of title. 
 
Presumably, once Goldman Sachs became owner – even with the gold remaining at the Sub 
Treasury or at the steamship pier – they would have insured their ownership interest.  Insurance 
is generally based on some finite time period, with the common time for a trans-Atlantic gold 
shipment taking 7-10 days. 31  If insurance was acquired for a definite time period - to cover the 
typical 10 day trans-Atlantic crossing - Goldman Sachs’ policy would have expired January 22, 
1909. 
 
Title to the gold would have transferred to Louis Hirsch & Company once the gold was delivered 
to the steamship company or bonded storage and accepted by them or on their behalf.32  And 
once owned by Louis Hirsch & Company, and although freight and insurance (for some period of 
time) was pre-paid by Goldman Sachs, Louis Hirsch & Company could dictate the gold’s 
destination.33 
 
Once delivery was made, Goldman Sachs would have been able to safely sell demand drafts in 
New York on its now (or soon to be) created Paris balance, safely because the drafts could not 
reach Paris before the credit is established.  Page 199 indicates that delivery of the gold was 
made on Saturday January 16, at which point title would have passed to Louis Hirsch & 
Company. Goldman Sachs sold fourteen (14) French franc denominated drafts on Monday, 
January 18 on the balance that the export of gold would create for them in Paris.  The important 
consideration, here, is that the credit for Goldman Sachs was apparently NOT available to it until 
January 25, 1909 – the Monday AFTER Friday, January 22, 1909 – the date the Russian loan 
had closed. 
 
Normally in an export engagement, it is the shipped gold – upon its arrival - that creates the cash 
balance in Paris against which the French franc denominated drafts issued in New York would 
have been drawn.  In fact, demand drafts on an export of gold frequently were sent on the very 
same ship that carried the gold.34  However, Louis Hirsch and Company (or the French Banks 
themselves, if Louis Hirsch transferred the gold to them) who received French francs from their 
clients for subscriptions to the Russian Loan in Paris, could have created the balance for 
Goldman Sachs with those surplus francs, and shipped the gold directly to Russia to settle their 
payment obligations to the Russian government for the Russian Bonds that they had sold to their 
clients.  And, the French banks would have created the credit balance for Goldman Sachs only 
once or AFTER they had incurred their obligation to the Russian Government when the loan 
closed, on January 22, 1909. 
 
Indirect shipments of gold, or “triangular” foreign exchange transactions, were not uncommon.35 
 
The Page 199 export engagement appears to be directly related to the closing date of the 
                                                 
31 Ibid. 4, Page 534, “Ten days is a liberal allowance for the transatlantic mail and express, and 
frequently the cable and sight draft operations of our illustration can be brought to conclusion in 
shorter periods than we have assumed.” 
32 Sequence in title is discussed at our website: http://rms-republic.com/exchange_costs.html 
33 See “Re-consignment” at our website: http://www.rms-republic.com/details_market6.html 
34 Ibid. 2, Page 114.  “Assuming that the draft is drawn and the gold shipped at the same time, 
the draft will be presented fully three days before the gold is credited, that being the time 
necessary for assaying, weighing, etc.” And, Ibid. 27, “As far as the time consumed in the 
transatlantic passage is concerned, the gold, which will be credited to the account of the New 
York exporting bank, travels just as fast as the drafts which will be debited.” 
35 See: Indirect Gold Shipments, at our website:  http://www.rms-republic.com/indirect.html 
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Russian Loan.  Since Goldman Sachs had purchased the gold on January 12
th
, and if they had 

shipped their gold on the Oceanic, they would have incurred only one day of interest expense 
(perhaps this is the reason for the “Int 1 Day at 2%” ledger entry, which is separate from the “Int. 
to Jan 16” ledger entry), and they would have sold their drafts on January 12 or 13.  One has to 
ask, Why the delay? 
 
Conclusion –   
 
The Page 199 shipment was delayed until, at the earliest, January 16, 1909, when title to the gold 
transferred. Goldman Sachs’ French francs were not available to them until AFTER the loan 
closed. These facts strongly suggest that the gold did NOT go to Paris, but to some other 
destination.  Normally, the drafts would be sent on the same ship with the gold, because it was 
the receipt of the gold that would be redeemed in francs upon arrival and allow the drafts to be 
cashed.  Here, it was not the receipt of gold (they could have sent it out on the Oceanic and 
issued their drafts on the 12th or 13th) that would give Goldman Sachs the desired French franc 
credits, but, apparently, the closing of the loan. 
 
Further GS Inquiry – 
 
Goldman Sachs’ insurance policy for this gold shipment would provide invaluable information, or, 
at least, if they can identity their insurer we would be able to contact them directly. For how long 
did they insure this shipment? To whom, and when, did GS make its freight payment for this 
shipment?  Does a Bill of Lading and their cable communications survive? Who was the company 
that carted the gold from the Sub Treasury to the pier, and when did that company make 
delivery?  Has their Accounts Payable ledger (where their expenses were recorded) survived? In 
what French banks did GS maintain accounts?  On which French bank (or banks, given the 
different draft numbering schemes) were their drafts drawn?  
 
 
Online References – 
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199 (Left Page)
Louis Hirsch

1909
Jan. 12 @193 Paid for Gold coin ) 1000000.00  .

  "  Freight 1/8% ) 1250.00  .
  " Int 1 day@2% ) report as 55.55  .

J10 Cooperage & Packing ) $1001842.85 Jan 12 48.00  .
Cartage & Petties ) 35.00  .
Ins. On Gold ) 454.30  .

22 Jns(?) Cable Charges 27.90  .
25 J16 Int. to Jan. 16 278.39  .

Proceeds of Gold F 5163818.76 Jan. 25
Refund of charges F 153.00         26
.2% on 5163818.75 & 153.00 F 10327.94

Md17 (?) J121 Int. -0.75  .
P106 Transfer P&L(aw?) 517.01

            /
           /
          /
         /
        /
       /
___/ 5174299.70 1002666.15

*denotes check calculations not in original
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199 (Right Page)
Paris Gold Shipment Jr a/o 1139 (?)

1909
Jan. 18 D81(?) Check 2567 -         ( 70000.00 Jan 16 13571.52 5.15786

  " 68 -         ( 3915.00        16 759.04 5.157831
55.55556   " 8314 -         ( 250000.00        16 48469.70 5.157862

1.92   " 74 -         ( 500000.00        16 96939.40 5.157862
  " 8516 -         ( 1500000.00        16 290818.19 5.157862

500   " 71         ( 1250000.00        16 242348.49 5.157862
  " 72 4323915.00   25  ( 1000000.00        16 193878.79 5.157862

278.3884   " 73 838760.75   25  ( 250000.00        16 48469.70 5.157862
D82(?)   " 95 -         ( 139.00        16 26.96 5.155786

  " 94 -         ( 25000.00        16 4846.98 5.157851
  " 96 -         ( 20000.00        16 3877.58 5.157856
  " 260214 (?) -         ( 43000.00        16 8336.79 5.157861
  " 2593 -         ( 621.75        16 120.58 5.156328
  " 2610 -         ( 250000.00        16 48469.71 5.15786
Cables F 24.25 Jan 25

Mch(?)17 J121 Transfer TEJ(?) 8933.95 Jan 25 1732.72
Transfer P&L 2665.75       25

4323915.00
838760.75

5174299.70 1002666.15
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